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From the Private Secreiary

Mr. Wright

Israel and Arms for Argentina

As you may be aware, the Government has made representations
on more than one occasion recently to the Israeli Government
about the latter's involvement in arms supplies to Argentina.

We have recently heard that specific allegations about the Israeli
supply of Mirage III aircraft as well as Skyhawks have been
strongly denied at the highest level in Israel.

The Prime Minister would be grateful for a summary of

intelligence relating to Israeli arms supplies to Argentina.
Could this please be made available as quickly as possible.

23 July, 1982.
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ISRAEL AND ARMS FOR ARGENTINA 2 S SanNE.
1. The British Government has received a number of disturbing

reports recently about Israeli involvement in arms supplies to
Argentina.

2. 1 should particularly like to mention the following specific
cases:

(2) It has now become clear that complicated transport and
financial arrzngements are being set in hand for the delivery of
over 20 Mirage III type aircraft to Argentina. We understand
that they are from the Isrzeli Air Force's existing stocks and
likely to be delivered in the next few weel There is no doubt

that the contract for tbis'deal % i ter the invasion of
the Falklands, after the zircraft were

officers visiting Israel. Both

Government are clearly involv

concern about an aspect of

(b) IMI in Tel Aviv has o

ammunition i Argenti ielivery i ] near future.

(c) According to a story going the rounds in Brazil, Argentina
—-——"——-._n:‘—-——._______,__—__-—‘—-——'—-—-__.—._-.‘___
is confidently expecting to obtain around 20 'Skyhawk' aircraf:
from Israel using Brazil as =zn intermediary. Gossip in the
= i
international arms market indicates that nobody is fooled by the

use of a Braziliazn middlemzan. Another version of the story is

that Argentina hopes to use a Venezuelzn middle man.

(d) The British Government has naturally picked up the_;ggszt

in the Financial Times of 10 June about a proposed letter of
:;;;;;;::::;;;;I;HE;QQHtina to buy some USS$50 million worth of
militar§ equipment; it is clear that this story was based on more
tﬁan mere rumour; Indeed the bank has apparently confirmed to the
Finéﬁcial‘Times that an'approach was made to them with the purpose
of buying arms for Israel.

(e)
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(e) A source in commercial circles tells us that the firm

Pacific Commercial ang Trading Inc (PCATI) which is registered

in Switzerland, but is controlled by Israelis, is engaged in

financial transactions with the Argentine Air Force involving
S

very large sums indeed. A second source tells us that the

financial guarantor in that
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Israeli Government is acting as a
deal.
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= 3. The British Government cannot reconcile these reports with

the assurances it has received from the Israeli Government on

A

this question.

4. It is _as importan

be denied access Not only has she
refused to commit to hestilities, but
statements coming ot ATgentin emzin lcose and threatening
(eg they have

leave the Falk on full

alert, way in which

the Argentines sible approach;

any immediate r stage can only

make them more
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o. Can we the assurances we have raceived

from the Is nment are still in force?
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