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ra/10/76 ) CONPIDENTIAL

ICONOMIC RECONSTRUCTION GROUP

Minutes of the mesting heid at 10.30 a.m,
on Thursday, 26th February, 1576, at the
House of Commons.

Fresent! ELr Geoffreay Hove HP {Chairmpan)
HMr. Gitmour, MP :
Hr. Hayhos, MP
Mr. Hovall, MP :
9ir Xeith Josaeph, MP
Mr. Griffi hy

g: g:gé:wyu (Secretaries) ) o

Apologies: Wr. Biffan, MP
Mr. Gilbart
Sir Leonard Weal
+ Nott, MP
innnhnim. MF
« Priox, WP

Prog;game of work .

& Progress made by the sgonomic palicy groups. was axamined.
It vas ncted That Mr. Fott had set wp a group om Competition:and
Credit {omtrol., The Public Sactor Groups's papar on tha control of
public expenditure would need to be rewritter in the light of recent
information, Open Government was a tople which should bs congidered
in the near future.

Company t‘lnmes

There was & discugslon of the Pinancial posirion of industry,
and of tha affacts of the Price Code and taxation. It was suggeated
that a joint gapqr by the taxation pelicy
groups might be desirsble,” It was agree
contact the Eusiness E‘conamins Group and Hx-. Lomax to discover
thelr viewa; ¥r. Howell would. contact Mr, Chown and Mr, Fideay would
contact Professor Mexrett. . :

It was agresd that more inFormation and opinions nx-c needad
on the Follewing subjects:

- stock-appreclation relief From Corporation Tax

=~ Aadvance Corporation Tax

- Eﬂu onLroly

= investment proumotion schemes

Investment and Productivity

one of the dangers of inveatmant promotion schemes wer
discussed. Some firma would be able to get away with pqying lass
Tax even though not actually investing, we shocld perhaps not be
able matgrially to reduce the gemeral rate of Qorperation Tax snd
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such schemes would furthar complicate businesa 1iFfe, It was
. suggested that Mr. Geoffrey Wood might be agked For a paper on
investment stratagy.

S It wag airseﬂ that it was dangarous to talk in publiec about
overmanaing: wai Far batter to atrass the creation of n:hex- johs
and redeployment, though cne had to be careful bgrauss the ghif
of resources from public to pcr‘ivate aectory cduld ba vary nrm.

Taxation

6. Thare was n brief ﬂ:scussian of the pfmpusals of the Tax Policy
Group for the reform of the Capital 'l‘mmfa' Tax. It wag thonght
that they probably did prmise encugh te amall businesses. Hore
anecdatal evidence about the afPects of the -tax was roguired.’

Subsidlaz

7T It was thought that ingufPiclent considgration had so Eu- been
givan to the timing of the phasingsour of cubsidims. A nota
our commitments on fond subzidies would be prigzmd by Hr. caxwdom
There was a brief discussion of subsidies ko mtitmnlued
. industries. Mrs. Oppenhelm was writlng a paper on nationalised
industries and the consuner. MWr. Ridlay was chairing the u;timuged
Industries Folicy Group.

Debt restructuring

a. There was a short discuasion about whether the public sector's
debt was so expensive that it needed restructuring, It was agreed
that the policy group on Competition and Crealt Control should
congider this.

The rext pay norm .
MQ; agreed that the suczassor to the t6 pay horm shm.\:l.d

pﬂ"nhlhly‘ ‘nu ‘considersd a!taa' thn April pudget.

George Cardona
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