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Sustained before the weekend chiefly by the dollar's declineé,
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sterling later came into good demand, risi k% in effective terms 1O

68.7 after 67.8. A temporary withi a f icial support let the
dollar 4 sharply on Thursda: A TE ign t of rates relieved the
snake's

A
l over a o = from the close of 2.1440 on

19th September, t soon began to e against a markedly weaker dollar,

touching 2.1745 on Friday morning when it attracted some attention on
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its own merits LE selline om th ‘ontinent coincided with a generads

improvement in the deollar, and sterling closed for the weeken
The pound marked time ¢ Monda worning whil the dust raised
Wkaﬁnd realignment cC nake currencie ; tled, weakening
modest selling from the mntinent; but - advanced subsequently on
cfession investmer and commercial buyinc 1¢ ng on Wednesday
level of 2.17¢ terling fai d L up with the advance
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1al centra. o h ntrinsic ¢ s count n the usual 3-months'

cCompar 11 o 1/16% the ot swver closing at l'l"\";-

became clear

that t} 1 had withdrawn supnort yround 1.80 : e -he mark. -
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resolve to defend the lowe | Was e 8 nsly test ] time.

The Fed bought . not bat again until
Wednesday, when they !} ! ' Ml ek Swiss bought the most dollars

L | 170 m o Fooy Vi n . . E ¢ - - - Yy over

($1,1 [ iiel n. Thur: 'h ranc trengthened by over

4 rappen that day *losin period : 3t b 1t 2, but the SNB's
main concern was seemingly ) event the ma cross—rate improving

beyond 0.89. 'he Bundesbank tro ightly 2 mparisor buvying only

$70 mn. 2t Over the week e mark strengthened by 25%% to 1.7679.

Other particiy o= -he EMS w e acutely embarrasses y its strength.
Before the weekend, central b 1gt 630 mn.=-worth of Belgian ar
French franecs and Danish ¥ oWl against marks he Dane closing bhottom
of the snake on Frida I £ time tradin eonened on Mondas the
mark had been revalued 2% aga t ther currencie: and the crown
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devalued by 3%; these two sw ) alal: ! N the snake, without much
~hange in their cross-r: in larket. T rk subseguently began
the bottom
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