o Ibyowy arte
uhfbh» V"'*’:”H ~”
U Upom e

A
ownt . Jhet A<
(D B

ﬁu,av‘-*-
loe Poi T

ENDITURE CUTS:

T
Fa 5 -
armnect

propo

"""l""_;”““‘ (

bac
cut
fﬁ

"'\

this
be
VlLcegn

¥y T
Burma 2nd

aimed

Py |
L

could
_'a I‘r 3
Ma

o

(= F

1\
s L1

in
iﬁ also

ing

lay

L

kground
thor“
France

-u.J

I—.,-
our allie
their present wva 1119.
the

Foreign and Commonwealth Office
27 October 1979

I il

T b £ e banfo tef” 43¢
?'nfp 1 I"(‘Q ﬂm‘ﬂd

wftumﬂxﬁ

I:'\\T'rl""'rll ToT l'r”I [ -|—

ben 2ebuics
&ﬂﬁ “
a#anﬁmfpﬁ\é- Sl

--—"\-u rlﬁ YAl
L L

<

oS, iz,

ﬁ& £€L

LN

nna
W

5] Iitrf'nl'ﬂ‘\h"rl- T

Jabi¥

e i e T8 21 W 4
transmitted in
11 are
fore

of
there
™

Too
1ave

H
Servicesg = §.

L]

e ]
l\:l'. e

tern
wricas

2

.

18]

1

ertTrga SeT

nercia

COmm 8

ot

=

vernacular
interasts:
ophone |
.8h to Tati
k of thes

of
are,

we frankly,

seven
ential
tao Fran
Span
5 bul

Furope,
As an example, the French gervice

of £650,000 a year, and of this only
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is against this background that one should I think look at the
ngiderations 'T"T_f‘h Roy Jenkins rﬂ,m‘fﬂ':'f_‘f put Esssemd to you, o
- At the other end of the scale, the Maltese service, which
costs £11,000 a year, is on the air for only half an hour a week.
The ahoﬁition oF these vernacular services would leave 30 vernacular
gservices unaffected, inecluding most of those broadcasting to the
developing 1L-.n::ut=”r and a1l of those which broadeast to countries which

do not allow free and open access to news and information. The
savings to be gained would amount to £1.7 million a year.

We would propose to save a further £1 million per annum by
ﬂij"rfreﬂ*; to the Capital Expenditure programme, mentioned above,
and by reductions in the BBC's Transcription Services, which are
largely concerned with distributing recorded material overseas.

savings thus achieved would be £2.7 million. The
propoull from the Chief Secretary had been that the BEC
Services should be cut by £4 million. But Peter Carrington
T POﬁsidﬁr that, while it would not be right to exclude the
ternal Services wholly from current efforts to reduce public
,Apbnstdru, we should ease the burden of the BBC to the maximum
extent. Peter therefore proposed, and the Chancellor awrnpd, to take
a further &1 million of the cuts required of the BBC out of the aid
budget instead. We had hoped, following a suggestion from
Sir Michael Bwann, that the BBC might themselves make intermal
savings of £1 million by rationalisation of their home and external
services. But when it became clear from the BBC that this would not
be wav“a%lc in practice, we decided to take an additional £300,000
out of that part of the TCO vote which relates to overseas
aacommodutlmn - thus reducing the total figure for the BBC to
£2.7 million.

Peter Carrington and I believe that, unless you think the

Chancellor should exempt the BBC from cuts aTbo"n1hmr, this
reduction in the Grant-in-Aid is not unreasonable. The total
reduction strikes a reasonable balance hetween the reductions being
made to the PCO Votes. It also bears very favourable comparison with
what has been proposed, subject to the interdepartmental review, for
the British Council. I believe our proposals will be defensible in
P'T?ﬁawfnt and to our own supporters whose effort has been 2atly

stimulated by misleading reports of our intentions, largely emanating
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