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PRI ME MINISTER 

As y ou suggested, 

Rose, Terry Burns and 

of a kind. Briefly: 

Adam Ridley has seen 

John ~lemming. Their 

Brian Griffiths, Harol d 

vi ews are very much one 

( 1) It is essential to mo ve fas t and in crease MLR - -- -_. - -.-~ 

to at l east 16%. M3 f or November must be " good " , 

and the only way of be i n g certain of achieving . thi s 

i s to sell a lar ge quantity o f g i lts . Th e r e is a 

general feelin g that thel'e i s "a "gil t s s trike" a 1: 

present. No on e will buy unless MLR ~', LlC[; up. 

( 2 ) It is almost impossible to cont l 'el l Bank l ending 

t o t he private sector and the Eiuppl L . r;j.de - i . . e. 

direct c OLl.trols such a (:) t ightening r(;,':,e)"'ve asse1: X'8..tJ.os , 

t he SSD scheme a nd "woral S.U as ion. If won l t work. 

Bank lending will only be ce!'tain to "orne down when 

actj.vit.y weali:ens an d we have h i gh ini.. u:rcst rates _I' though 

interest rates will n ot h ave an irmne d:late effect. 

( 3 ) Nonetheless, the Governor s houl d c a ll the c l earers 

in and try to get them to reduce lenu:i. n{~ . Thi s eoulq 

r e duce the publ ished f igures f or l endi ng, though other 

ways of getting fin ance ( e.g. a c cept ances and borrowing 

from bran c hes abroad or from Amer tcan banks ) are li.kely 

to take its place . 

(4) There is no point in having a m~_~? um-term f inancial /" 

plan when the Markets are dubious about o ur ability to stay -- ' 

within the e x isting target. 

(5) I f we we re to change t o monet ar}7~~]? ased contro l , 

should be plenty of time for consultation. Only four 

there 

< 
months consult a tion was allowed for Competition and Credit, 

and this was not e nough . 

/ (6) 


