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FOREiIGN EXCHANGE ZND GOLD MARKETE
Wecieséay, 2n¢ Januazy 1980

wvents in Afgnaristan - and their impact on the go.d prics -
depressedé che dollar today. 5ter ling remained subdued for & whilz ~p
account ¢ ° the =it=2el strike but enjoyed a late rally this afternoca. The
ERI clcsed unchanded at 70.2 &fter 69.8 this morning. Gold gained zround
$40.

“ne pound closed .nder pressure in New Yor: on Monday at
2.2137. This morning, the dollar was narked down from the outset and
sterling began at 2.2215, falling to 2.2175 on the early exchanges as “ie
dollar recovered a little ground. Thereafter, the doliac receded and
sterling picked up gracaally. This afterncon, the pace accelerated zand
come keer interest in pounds was seen from London a1d che Continent. s
Sterling touched 2.2340 before closing at 2.7330 and trading afte:z hours
ap o #232885. 1 . F -rd meicins wicaned, the -hree montas' to 2 SAIE R D 3
discourt. Steriing's inctrinsic premium fell to 3/16%.

The povad was %% lowe. in Gexrmany (3 32%) and %% worse i

Switzeriand (3.52%). Agairst tre French frznc, hcwever, it vas 3
7 The -“rench frarc ar. r.ged e = =t 4 S350
ipdet ercnomic gewe. The Frerch 1

EMS consccuerncly contracted to i 13,/16%

(27.84, sti¥i at the tail. The d i

purch.c =~ ) ;7 the Bundecsopnank of WS G

discoui.~ ©on =tezling. Elsewhere, the Swis:

the yen to 228.40. Tokyo was closed.

Gold closed almost $30 firmer ir Hong #ong arc .nd $550. dack
of the London fixings set a new record, with levzis of $559 and $559.50,
and later in tne day New York took the metal up to $571, a gain of around
240 on Monday's close. The ccnflict in Aighanistan contiaued ©G excice

emand.
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