NOTE FOR WED

30 APRIL 1980 1T

Money

Conditions in the money market
eek, chiefly due to the unwind
of previous purchases of comme:
of previous market advances was
this, the market was helped by a
position.
Assistance was given by the Bank on every
purchases of Treasury and Local Authority bill

purchases of Local Authority and eligible bills for

May makeup day. Large to extreme

was also neces

Interbank rates at one month and under tended to re

the week, finishing with gains of up to 3/16%, while

fell in response to growing anticipation of a cut in MLR.

month rate finished 3/16% down, a2t 17 1/16%.

this morning arc generally easier.

erling rates fol -he same pattern,

finishing the week ] % up 17%% while longer

maturit C “ The three month




15 1/8%, the

against matuzr

underlying tone was very firm for most of

owing hopes of an early cut in MLR and continui

falling US rates. Against a background of strong demar i rrup

+od

cea

only briefly on Thursday following a rise in interest rates in Germany

a new medium-dated issue, 13%% Exchequer Stock 1992, was announ

Friday afternoon. This failed to dampen enthusiasm which had
ins on the day of 7/8 at the long end by the of >ial close.
ssterday the firm trend continued on the news that

as low as 17%%. The market
point, though the gains v e trimmed slightly by profit-t

close.

Over the week a: wh 1orts rose by up to 1 5/8 and longs by

o6 441

Equities

Prior to the weekend the market was generally quietly firm with
continuing demand for oil shares the main feature. Yesterday the
opened better following the further decline in US interest rates,

thereafter prices tended to drift lower and oil shares encountered

Q

some profit-taking. Over the week the FT index rose by 8.2 to

444.9,

Jew Issues

No new issues were added to the queue which now tot

(At




(£ million: + purchases

Transactio

Issue
Purchases
Next Mat
Other

Mediums
Longs and undated
Total Issue
Department trans-=
actions
CRND
Redemptions

2. Redemption Yields (tax igno

29 April

Treasury 1981 14559
Exchequer 1981 14.81
Treasury 1584 14.15
Exchequer 1987 14.07
Treasury 1992 14,01
Excheguex 1999 14,21
Treasury 2301/04 14.00
Exchequer 2013/17 1862
war (Flat Yield) 11,32
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*Went ex-dividend during week.




Gilt edged yields ( F. T high coupon)
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5 years
2
:/ \\
/' PR

NN
~N
AN U

15years

B A

\\N\f J

S N e L e
Yy

|
I
Mar Ma

Interbdank rates

20—

3 rlnonlhs

|
1 week

6 months




