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INTERVENTION IN JULY 1980
i :
This note discusses the Bank's interven!
ie 27 June to 29 July 1980. It also co
figures for banking July. Tables show.
and on a cumulative three and six-month:
Prospects at the beginning orfJ\ﬂi‘ b b SO
\ Cans —‘wd‘ 5
2. At the start of dealing Ji
calls on the reserves totalling
Government expenditure, in
partially offset by $277 mi.
foreign currencies W!
addition about $300 mi:
result of interest rei
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the next day. At the end of dealing July the dollar rate

was 3 cents higher than at the start with the effective up
1 point. The Bank bought $95 million spot from the market
spread throughout the month and sold $6 willion forward.

(b) Bank customer purchases of sterling amounted to

$338 million. This was slightly higher than in previous months
and over $100 million more than off-market sales of sterling
for Government payments. Customer purchases would, however,
have been cven greater had not the Bank turned away some
business mainly by quoting an unfavourable rate.

(¢) Maturing forward swaps amounted to $277 million and in
the absence of forward market intervention the underlying rise
in the spot reserves (ie ignoring debt debt repayment) would
have been over $550 million. $393 million of this was swapped
forward to give an underlying rise inthe spot reserves of
$159 million. 3 e,

(d) Forward intervention total
rollover of the EMCF swap, how
of +$58 million spot and -$58
therefore rose by $49 million.
~4 e
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4. At the end of dealing
effective terms. D
phases. Up to 4 Ju
from the 3 July :
2 cents and rems
up to the hig
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($ million) . i
Period 2Z gnne - 5-18 July 19-29 July

uly
Closing $ rate 2.3540  2.373%6 2.3743
Closing effective 74.06 74.€0 75.06
Market intervention +37. +33 +23
Customer transactions +10% +187 +53
Forward intervention -18 +182 =57

Banking July

5. Intervention in banking July (19 June

(£ million)

Market intervention
Central banks (custom
Government interest
Public sector borrow
Swaps outside the b

Swaps inside the
new

Total (che

*Components d
different cor
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WESERVE TRANSACTIONS FOR JULY 1980 # million

SFOT FORWARD

1. End-June levels 28,172 1956

(i)
(ii)
(iii)
(iv)
(v)
(vi)

(vii)

TOTAL INTERVENTION

(viii)

(ix)
(x)

2. Transactions in July

Market +95 -6
Swaps +393
Maturities =277

EEC Commission drawings

Other bank customers

Government

(a) department's expenditure
(b) public sector debt interest
(c) HMG debt interest

Interest on the reserves

Public sector borrowing
(a) borrowing
(b) repayment
Net
IMF o0il facility re;

Revaluation ari, ng
of EMCF swap




RESERVE TRANSACTIONS FOR MAY-JULY 1980

¥ million
SPOT  FORWARD
1. End-April levels 28,008 1789

2. Transactions May-July

(i) Market +169
(ii) Swaps +1305
(iii) Maturities -1194

(iv) EEC Commission drawings
(v) Other bank customers L
(vi) Government
(a) department's expendi >
(b) public sector debt inte
(c) HMG debt interest
(vii) Interest on the reserves

TOTAL INTERVENTION
(viii) Public sector borrowing
(a) borrowing
(b) repayment

Net

IMF o0il facili
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MESERVE TRANSACIIONS FOR FEBRUARY-JULY 1980

1. End-January levels 2

2. Transactions February-July
(i) Market

: +257
(idi) Swaps - +3689
(iii) Maturities o .- -3027

(iv) EEC Commission drawings 3 -
(v)  Other bank customers < +1
(vi) Government "1}1’ mly
(a) department's expenditure -16

(b) public sector del
(¢) HMG debt intere:
(vii)

TOTAL INTERVENTION i

(viii) Public sector borrowing
(a) borrowing
(b) repayment





