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INTERVENTION IN AUGUST

This note discusses the Bank's inte
August" ie 30 July to 27 August
intervention figures for bankin
transactions for August and
are attached. !

Prospects at the beg mni

2. At the start of deal
calls on the reserves tot
Government expenditure,
$250 million early rep:
offset by 452 million
currencies which had
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(a) the rate fell against the dollar at the start of
dealing August trom $2.37 to #2.33 but then climbed to
around $2.37 again where it remained for most of the
month. On 27 August it went over $2.39 with the effective
76.25. Thus at the end of dealing August the dollar rate
was 2% cents higher than at the start with the effective
rate up 14 points. The Bank bought #174 millxon spot

from the market, chiefly in the second hnlf f the month,
and sold 2 million forward.

(b) Bank customer pu.‘rchasea of s‘i:erlihg amounted to
$161 million, 28 million less than off-market sales of
sterling for Governmenf payments. This is the lowest
monthly figure for customer purchases since last Hovenbor.

(¢c) Maturing forward’ swaps m\mt
in the absence of Iorwnrd markat
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(% million)

30 July -
Period 6 August 7?7 - 14 August 15 - 27 August
Closing g rate 2.3735 2.5757 : 2.3925
Closing effective 75.24 75.570 76.25
Market intervention +45 : @7 +124
Customer transactions (=1 459 © . +108
Forward intervention —49 ! i ,_'_‘ i +10 X +8*

* Includes forward 1nterventlon of -5196 nillion on
28 and 29 August.

Banking August

5.  Intervention in banking |
follows :

(£ million) i
lMarket intewent;pn
Central banks (c\;sb
Government, :mterlo?a
Public sector bo:

Swaps outside

The market rigum{.
calendar July (d
calendar August
nguzie reflect
over Itho a0
swaps a
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{ESERVE RANSAGTLONS FOR AUGUST 1980

i s # million
i s '\ SPOT  FORWARD
1. End-July levels I TR T T e 28,272 2005

2. Transactions in August
(i)  Market
(ii) Swaps
(iii) Maturities
(iv) EEC Commission drawings
(v)  Other Bank customers
(vi) Government
(a) departments expend:
(b) public sector debt
(c) HMG debt interes
(vii) Interest on the reserv
TOTAL INTERVENTION
(viii)-Public sector borrowxgg
(a) borrowing )
(b) repayment
Neta: il is

!

(ix) HMG III capital

-2
+427

3 e

During thisjperiod*t
74.57 to 76.20 in ef
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RVE TRANSACTIONS FOR JUNE - AUGUST 1980

i | % million 1'
i i i SFOT FORWARD
1. End-May levels He 28,284 100,
2. Transactions June - August ‘ ki 2

(i) Market e i

(ii) Swaps 1 { - +1282
(iii) Maturities i ! -1017

(iv) EEC Commission drawings
(v) . Other Bank customers
(vi) Government i
(a) departments' exﬁend‘tur
(b) public sector debt 'itnt;e‘
(c) HMG debt interest
(vii) Interest on the reserv'e
TOTAL INTERVENTION § i
(viii) Public sector borrowing
(a) borrowing
(b) repayment
Net
(ix) IMF oil facility re
(x) Long term debt re
(xi) HMG III capital re;
(xii) Revaluation

CHANGE IN THE RE

5. End-August lev

During fhis period
74.48 to 76.20 in
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SRVE TRANSACTIONS KOR MARCH - AUGUST 1980

% million
{ A SPOL FORWARD
1. End-February levels 5 : il 23,935, 1237

2. Transactions March - August 1t i !
(i) Market Y e

(ii) Swaps {
(iii) Maturities ¢
(iv) EEC Commission drawings
(v) Other Bank customers !
(vi) Government et
(a) departments' expendi

(b) public sector dé,,b,t
(c) HMG debt interest
(vii) Interest on the reserves
TOTAL INTERVENTION 1
(vii) Public sector borrowi

(a) borrowing

(b) repayment

Net

(ix) IMF oil facility
(x) Long term debt re
(xi) HNG IIT capital
(xii) Revaluation ‘
(xiii)End-March

+692 +260
42960
2762

+1

s

CHANGE IN THE

During this p
72.89 to 7!
e




