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BL LABOUR TROUBLES

There has been an important development today in BL's dispute
with its manual workers over pay which my Secretary of State has
asked me to bring to your attention.

2 This morning the trade unions involved decided overwhelmingly
to reject BL's offer of a pay increase of 8.8% and to recommend at
mass Weetings which are to take place on 3 ctober that industrial
action should take place at all BL's car plants. o TR
5 The company will decide tomorrow how best to respond to this;
one possibility, if #ime alldWs, 18 direct communication with each
individual worker at his home.

4  Bir Michael Edwardes asked earlier this evening whether he
could make public straightaway the fact that the Government had
received the 1981 Corporate Plan (he sent a of it to my
Secretary of State late on o4 October) and that was asking for
"hundreds of wmillions" of additional funding from the Government.
He thought that this might influence events in the BL management's

favour. My Secretary of State has agreed that Sir Michael
should be told that there would be no objection to this.

5 BL have promised to keep the Department in close touch with
events, and I shall let you know of any important developments.

6 I am copying this letter to the Private Secretaries to the
Chancellor of the Exchequer and the Secretary of State for Employment.
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CATHERINE BELL
Private Secretary

CONFIDENTIAL




