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You spoke to David Edmonds and me about
Hencke's article in the Guardian today on
housing association expenditure.

/ I attach a briefing note agreed by the Minister
and a copy of the Secretary of State's letter

of 5 December to the Leader of the House which
is also relevant.

I am copying this letter to the private

secretaries.. of the Leader of the House and
the Paymaster General.

MRS HAZEL PARKER-BROWN
Private Secretary




Minister for Housing and Construction

BRIEFING ON GUARDIAN ARTICLE "NEW BAN WILL HIT HOUSING ASSOCIATION"
5 DECEMBER

Mr Heseltine said in the House on 25 November (Hansard, col 495)

'T have asked the Housing Corporation so to regulate the flow of

schemes as to ensure that its cash allocation is not exceeded and

that only projects of the highest priority are allowed to proceed,'
Pre——

- There has been no cut in the Housing Corporation's cash allocation

of £420 million for 1980/81.

- The latest figures indicate a possible overspend of at least
£50 million in 1980/81.
G,

- If no action had been taken to restrict expenditure this year,

the result could have been a still higher overspend.

- Approvals will continue to be given to high priority schemes

details of which have been set out in a circular issued by the

Hous ing Corporation today.




all new public housing starts

New ban will

hit housing
assoclations

B'L David Hencke
 Planning Correspondent

The Government is about to
"halt all new housing  associa-
‘tion schemes until next April
and order a number of associa-
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could bhe started within Treas-
ury cash lhimits,

The Treasury first estimated !
that the £420 million available
could proviae 20,000 homes.
The Housing Corporation,
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democratic  opposition  ¢an
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london this wrex, Trke dignt-
ficd proccedings of Hammers.
mith and Fulhsin coune
have been turned in‘eo farce
bv a Jeft-winz l.zbour CouN-
cillor, Mr Isn (:rev,

He objecis to the council's
plans 1o clo:e down VW ili;zm
Parnell Ilou-e. one of s
blocks of flats. and Le hit en
a cunning wWav 0 sihot:zge
the procesdinzs, Whon tho
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anine Warned the Department of of the flats, he pre: enied an
u;’m !0 Op?;.t]?lnsnc e ?l gning Lonvivronment  tnat  this u-nhi amendiment - zuzelsiing  the
et AR A S over-optimistic,  but  Minis- compul:ory purchase of part
'] 'l]hc\l!lltfll:“ni I.[\]hirlml}gr;l (:-\ilrf' ters i4nored tne adviuel:\ I | E;mg]e exclusive hu'l'ngn-m
John staniey, 3 } Now Mr Stanley has  dis-
ccular to the 3.000 housing asso- .,¢0d that the allocation will - This apparent acsurdity— |
celations mforming them nf the onlv  cover the building of the idea woas (o uee Eomehof
‘ban. Tt will mean that not a4y 490 homes and associations the llurlinzham's sweeding
single council or housin2 ass0- i plans for another 8,000 | lawns in Fulham to huid

lmatwn home will be started
during the winter. the Lnviron-
‘ment  Secretary. Mr  Michael
| Heseltine. has already stopped
local authority building.

The housing association cir-

homes will have to wait unlll*
Mav 1o receive approval, l

[{ousing associations have .
{aken the largest share of all |
housing cuts since the Govern. |
ment came to power last vear. |
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Parncl!l tenznis—was nes as ™

impractical 23 it scems, h.= 1-
mersmith's Torizs only ma

tain their hold on power b}'
wayv of a coahiiinn with two

cular will also try to stop [n the last financial year 43.000 | Liberal councillors. And nive
. schemes already approved by homes were completed. Thl._.,i Conservatives. Mr Grey d:s- :
'the Housing Corporation. the vear only 12,0600 homes will be | covered 'to his giee. are u.f

quango which acts as banker to
associations.

started.

The new ban is expected tol

members of the Hurlingham
Club,

It will instruct associations. lead to strong opposition from : This  disgualified  them £
where contracts still have to the National Federation of! from voling on Mr Grays £
be exchanzed. to delay de- liousing Associations, uhu*hl am?ndn*{e?L. because c-fttr*:_:: §
~velopment until the spring. has been campaigning to stabil- ;U'l_{ltu ruics ?"1 _E‘ouz;lC1.lo.a :

l The need for a new ban — ise the building programme at | aving an ,11;1-#‘:0&--._' # t_ht‘ :
an earlier moratorium was has- 20,000 houses a vear, It ‘-H“E meeting, ;1'.'.'11(; seenes ol I'.C}'II . |
| tily imposed in September and also be raised when the Arch- chaos, was adiourned. AQl *o

| then lifted — follows a miscal- hishop  of  Canterbury, Dr° other council bhusinizs was
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;lw. asking for.a dispensation for )
. the five. : 18
" This arrived in time for .
the council’s reconstuituted ¢

- meeting on Wednesday night ¢

and Mr Gray's amend:ment

was duly lost., Fulhemi and

S ' Hammersmith ratepavers zre
' unlikely to aareve. conswdering  »
the extra money Mr Grav's ¢4

wheese will have cost thome— &

but you have to ad:aire the

chap for his guile. {
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