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BUDGET SUMMARY

The Financial Secretary has seen the updated version of the Budget

Packages attached to Mr Pickering's minute of 25 February.
He has three observations to make:

s In the light of the income tax decision, he thinks another
look should be taken at CTT. In the circumstances, he feels

we should not increase the thresholds (item i on page 4), nor
should the thresholdsbe indexed (item iiijon the same page).
This is at the very least: there may be other items it would be

unwise to do this year, too.
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ii. He notes that page 3 includes, at item v, the taxation
of unemployment benefit. He takes it that inclusion here does
note imply reversal of the previous conclusion not to score

this as a Budget measure.

iii. The full year yield for Supplementary Petroleum Duty
of £245 million (item ii on page 3) looks to him surprisingly -

not to say disappointingly - low.

SmL

S A J LOCKE
26 February 1981



