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We spoke on the telephone this morning about the continued retention

of a number of consignments of textiles from India which are claimed
to be "folkloric".

The present incident has to be set against total imports last year

of £3% million worth of goods which are claimed as "folkloric". The
value of the items now detained is about £75,000. At meetings with
representatives of the Indian High Commission 1t has been accepted l%}

that about £10,000 worth are clearly not covered by the "folkloric"
exemption from quotas. There is no written confirmation o is, but
I do not expect that the Indians could go back on what they have said

in meetings with representatives of this Department and Customs and
Excise.

T must stress that it would be quite unprecedented for Ministers to
seek to intervene with Customs and Excise in their application of
the law to individual cases.
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