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was little prescare until Friday, though Wednesday saw a slight

ortage due to tho unwinding of an earlier bill repurchase agreefent.

tremely short, the market heing afiected by the final

cail on 12% Treasury 1836 and by a sizeable in

circulation. On londay the large Goveiamen. ost

comzletely offs2t the erfect uf a very

eligible bills in the Bank's hands,

The Bank gave assistance to the market in zmall amounts on dne

and tonday and to an e entively by
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‘ purchase of eligikle hank bills - on Friday.

septionaily Ltarge extent - almost

Interbank rat »d very little change over

s at all maturities sho

the week. At the short end, a generelly easy tendency was

by marked firmness on Friday, while at thiee months and over
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movements throughout the week were minor and indecisive.

12 1/4%.

i three month rate finished unchanged
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At the Treasury Bill tender on F the average rate of discount
by 0.0784 to 11. 3492,
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JTHORITY BONDS

for one year bonds rose by 1/8% to 12 1/4%.

to £13.5mn (£14.2mn last week) against maturi

The market remained subdued with sentiment affected after the
weekend by the rise in US interest rates and the collapse of

Hedderwick.

The market steadied on Wednesday after the adverse reaction to the

March banking figures. Prices tendcd to drift lower on Thursday .

but some Luying iunterest emerged the following day.

After the weekend, sentiment was affected on Monday by the renewedl
upturn in US interes. rates anu by the failure of (ledderwick;
longs closed up tc 1 point lower Vecterday saw some recovery

although tradi:.g was very

Over the week as a whole, prices of shorts wece slightly higher
whiie longs fell by up to 5/8; the price of the inds linked stock
rose, however, by 3/8 to 25 (35-paid).

EQUITIES

After an easier spell cver the previons few days, institutional
interest revived strongiy on Wednesday reflecting the improved
situation in Poland and the teeling that rhe March banking figures
did not necessarily rul~ out 21 early cut in MLR. Conditions
remained extremely firm on Thursday ard by the close the FT index
had advanced over the two days by 24 points to 549.8, j - short of
the all-time high of 558.6 (May 1979). Further advances occurred
on Friday morning, but interest petered out in the afternoon with
the hammering of Hedderwick a late adverse influence. This p a
continued damper on sentiment on Monday and prices turned easier.

A more optim tic mood was apparent yesterday with t atest
industrial production figures providing a further indication that
the recession may have bottomed out. FEngineering shares were in
particular demand but general activity was restrained ahead of the
Eas - holiday and the FT index rose by only 2.2 on the day to

548.8, a ris ) over the week as a whole,
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ISSUES
Queue

Four issues of £10mn or more were added to the queue. Of ‘thege,
Guardian Royval Exchange Assurance is planning a rights issue of up
to £100mn; and BOC International is to make a rights issue of
convertible stock of £75mn (this replaces the some borrower's
proposed straight i

1e of loan stock). The queue now “otals
£1,475mn against £1,441lmn last week.

Waiting List
The Mexican Government (£50-75mn) and Anstralia have asked o be

placed on the waiting list for bulldog issues. A aunber of UK

local authorities are also contempiating stock issues.

(Init ALC)

15 April 1981




Gilt edged yields (FT High coupon)
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8.4.81 Gails: and 18 2481 —
~-14.4.81 Fin.Year to date to date
Issue Department =t
| Pui >s/sales
— Nex turities - 38 = 51 - 486
‘ Other short-dated + 4 . Fan 39 * 543
) - 34 - 15 v 57
4 !
1 Mediums + 451%* + 072 + 1,248
Longs and undated + _4 + 16 + 1,044
- motal Issue ey
Department trans-
actions . 421 + 670 4 2,449
CRND + 4 + 6 + 54
Redemptions - 2 - 206 - 201
i 469 + 2,202

*Tncludes -+ :15 from call on 12% Treasury S5.ock 1986

L

2. Redemption Yields (tax ignored)

7 April 14 Apr.i:
12 3/43% Exchequer 1981 11595 121D
13 1/2% Exchequer 1983 12093 12.69
12% Treasury 1984 1267 12.63
13 1/4% Exchequer 1987 13430 13527
13% Treasury 1990 13.60 13.60 =
2% Index~Linked 2.10 2.07 =003
e 1996
12 1/4% Exch § 11999 13565 13 <5 +0.10
11 1/2% Treasury 2001/04 13.29 13.42 +0.13
12% E equer 2013/17 1292 13.04 2
3 1/2% War (Flat vield) 11.47 11 .54 .07




TOTAL QUEUE*
Of which
issues of 10

| or more:

Current week
(15/4-16/4)

| week 2
i (21/4-24/4)

Week 3
(27/4-1/5)

wed®

(5/5-8/5)

Week 5
(11/5-15/5)

Week 6
(18/5-22/5)

SECRET

NEW ISSUES

Fixed interest
(excl convertibles)

Domestic borrowers

Foreign borrowers

Convertibles

£ millions

Equities

Sunderland
(11/5)

155

hepublic of
Finland (Offer
for sale)

(5/5)

Hydro Quebec
(18/5)

6

Nissan
Co Ltd
(12/5)

Rowntree Mackinstosh
Ltd (rights)
(23/4)

Split Level
Investment Trust
(Offer for salc;
(27/4)

Northern Engineering
Industries Ltd
(Rights)

(1/5)

Barratt Developmentis
Ltd (Rights)
(8/5) 22

Cambr idge
Electronic
Industries Ltd
(Offer for sale)
(13/5)

,td (rights)

{22/5)

22/8) - 100,




SECRET

Week 7 Gaz de France _BOC International | pamilton Brothers
(26/5-29/5) (28/5) 30| Ltd (rights) 0il Company (Great
(26/5) 75| pritain) Ltd (offer
for sale) (28/5) 20
Percy Bilton
Ltd (27/5) 16
Forthcoming The South Hadson Petroleum
staffordshire & ] = Trust| (UK) Ltd (offer
Waterworks Co Ltd (rights) for sale) (4/6) 10
(offer for sale .(16/6) 15
T : by tender 8/7) 10
British Petroleum
Allied Breweries Co Ltd (Rights)
Ltd (Placing) . (18/6) 700
(14/7) 50
Habitat Design
Holdings Ltd
(offer for s2le)
| (24/9) 15
| . | [ ]
= /Issues announced: 1978 60 — 959-
| 1979 162: 946— ——
1980 290~ - _ —1,066———
i 1981 to dat —:29 — 219-
#Issues completed 1978 63 —910——
1979 150— — 4579————
1980 284 e 945 ————
1981 to dat 35 — 378
*Includes issues of 3 or more
#Tncludes issues of less than 3

gForeign borrower

15 April 1981
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Per cent Time | Yield Curves of British Government Stocks 15th April 1981
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The curves have been fitted to the
gross redemption yield on stocks with
one year or more to maturity.

LA 3-month deposit rate (average of days
range) at 14th April

F.T. Actuaries 15 year debenture index
yield at 14 th April

TB: average rate of discount at previous
Fridays tender, expressed as an annual
yield with half-yearly interest payments

FT Actuaries All Share Index
gross dividend yield 5.63
FT 15 Deb. at 14 th April
year )

14 -48(+0-11)

Fre- Budget
10th March

7th April

Lien E- i , | b L[
712 1212 5 (o) 40 50 Undated
Years to maturity




