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UK DEFENCE REV)EwW AND UK/USA RELATIONS

1. AFTER THE HIGH=POINT REACHED DURING THE PRIME MINISTER’S AND
YOUR VISIT |N FEBRUARY THE UK*S STOCK HAS BEEN DECLIN|ING HERE. EVEN
AMONGST THOSE WHO UNDERSTAND OUR DIFFICULTIES OVER |RELAND AND ARE
SYMPATHET| ¢ TO OUR POLICIES, THERE IS AN UNEASY FEELING THAT ULSTER
AKENING THE UK, MUCH AS THE ALGER| AN

ATTENTION,

2« IT IS AGAINST TH|s BACKGROUND T

HERE ABOUT THE

DEFENCE EFFORT,

STANDINGS (EMPHA

THREE PER CENT |NCREASE IN REAL DEFENCE EXPENDITURE AND THAT 4
SPEND A LARGER PROPORTION OF gpp oN DEFENCE THAN E|THER FRANCE 0R
THE FRE). BUT | cannoOT FRETEND THAT THERE 1 NoT APPREHENSION ABoyT
WHAT MAY LIE AWEAD, Oyg CHANCES OF DOING BETTER ON DEFENCE sALES
TO THE USA MAY B IMPAIRED BY TiE UNCERTAINTY OVER oyR DE FENCE

PRO GRAMME ,
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(11) | DO NOT OF COURSE KNOW WHAT THE DECISIONS MAY BE AS REGARDS
NAVAL FORCES BUT A REDUCTION ON ANYTHING (ke THE SCALE CANVASSED
IN THE BRITISH PRESS RECENTLY WOULD BE SEEN AS A GRAVE MATTER

POLICY AND WHICH FOR SO LONG HAS
CONTRIBUTED TO AMER|CAN AS WELL AS TO BRITISH SECURITY, THE NAVY
I'S SOMETHING THAT WE HAVE OF A SIZE AND QUALITY THAT NO OTHER ALLY
POSSESSES AND, WITH THE SOVIETS INCREASING THEIR FLEET TO SUGH AN
EXTENT, THE AMERICANS WOULD SEE ANY BRITISH CURTA| LMENT AS A
REDUCTION OF THE BACKING FOR FOREIGN AND FOR DEFENCE pOLICY,

(111) WE MusT CERTAINLY BE AWARE OF THE POSSIBLE IMPACT ON OUR
INFLUENCE AND ROLE IN FOREIGN POLICY, WE CARRY MUCH MORE WE|GHT
IN THE COUNSELS OF WASHINGTON THAN OUR MILITARY POWER JUSTIFIES,
BUT THERE 1S A LIMIT TO THE DISCREPANCY,

FORCES FOR THE WORLDWI DE
OUR NAVAL PRESENCE [N THE
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