NOTE FOR WEDNESDAY MERTING

SR MARKETS: 19 AUGUST TO 25 AUGUST 1981

MONEY

Conditions were generally less difficult than in the preceding

week, with only one day of very substantial shortage.
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An excess on bankers' balances on Wednesday helped the week to an
easy start, and the following day was little tighter thanks to the
maturity of Treasury Bills sold to the market early in the month.
Friday and Monday, however, saw the unwinding of very sizeable

ﬁ. repurchase agreements, and while on the former day this was largely

counterbalanced by the redemption of 3% Exchequer 1981, conditions

S immediately after the weekend were very tight. A more modest
k%gg shortage on: Tues was chiefly due to an Exchequer surplus and to

%%ﬁ@ the unwinding of further Bank assistance.
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There was also a temporary flurry late on Wednesday when,
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q’ due to localised make-up day reserve asset needs,

briefly touched 40%. 3

Longer rates showed a steady to soft tendency overall, perhaps
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influenced by sterling's temporary renewed strength. The three

month rate finished 1/8% down at 14%.

purosterling rates were likewise generally easy, particularly at

the shorter

end .,

The three month rate ended the week 1/4% lower

14 1/16%.
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LOCAL AUTHORITY BORROWING

The rate for one year bonds was unchanged at 14 1/4%. Issues

amounted to £11.25 mn (£14.6 mn last week) against maturities of
£12.25 mn.

GILTS

The market remains dominated by US influences and by the performance
of sterling. After optimism towards the end of last week that US
rates were about to turn, gilts turned sharply easier after the
weekend following substantial falls in US bond prices.

Last Wednesday the market hesitated on continued uncertainty on the
future course of US interest rates and the somewhat erratic course
of sterling. As a result prices of longs fell by up to 1/2.
Thursday, however, Volcker's statement that the next move in
interest would be downwards brought some limited investment and
prices generally recovered their losses of the previous day.

This quietly optimistic tone was maintained on Friday as sterling

a
again recovered and as hope of the rail dispute being settled grew;

late in the day, a rate ar of the short-tap was sold.

This week, renewed doubts about US interest rates, bolstered by a
sharp fall in US bond prices, brought falls of up to 3/4 in most
medium and long dated stocks on Monday, and up to a further one

point yesterday.

Over the week as a whole prices of shorts fell by around i/4, those
.

of mediums by up to 1 3/8 and longs by up to i

EQUITIES

Last Wednesday the market opened on an easy note and although a

-entative recovery took place it was not sustained and prices
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drifted back. The easy conditions continued on Thursday with news

of the likely settlement of the rail dispute coming too late to

affect sentiment. Conditions remained quiet on Friday.

pfter the weekend, the implications of the outcome
meeting and its failure to agree common pricing or

prjccs, depressed oil shares and a general lack of investme

usiasm led to small falls in most other prices. Yesterday
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the sharp fall on Wall Street and US interest rate fears brought

lower prices at the opening.. A recovery in the middle of the day
was not sustained and prices closed at the lowest levels with the
FT Index down 8.9 points on the day at 549.1 a fall of 18 points

over the week as a whole.

NEW ISSUES

Queue
One new equity issue for £10 mn was added to the queue, which now

totals £837 mn against £890 mn last week.

(Init EAJG)
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Official Stock Transactions and Gilt-Edged Yields

(E million: sales +, purchases - )

1 Eransactions (cash value)

Cal Qtr Fin Year 18:2:81
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2 millions

NEW_ISSUES

Fixed interest

(excl_gonvertibleﬂ

TOTAL QUEUR*

Of which
lssues of 10
Or more;:

Current week
(26/8-28/8)

Week 2
(1/9-4/9)

Week &

(14/9-18/9)

Domestic borrowers

Foreign borrowers

Convertibles

Mexico
(14/9)

EIB
(28/9 or 5/10) 50

London Trust
Conmpany Ltd
(8/9)

Nippon Electric

(8/9)

Equities

Trusthouse Forte
Ltd (rights)

(1/9) 100
John Brown & Co Ltd
(rights)

(4/9)

BICC Ltd

(rights

)
(9/9) 65

A Japanese
Investment Trust
(offer for sale)
/9) iC
co Minsep Litd
ghts)

(17/9)

2n Investm
(ofifer for
(21/9)

Babitat Design
Boldings Iic
(offer for

24/9)

Second Throgmort
Investment Co
PLC (offer for
(28/79)

Guiness

Nadson Fet
(International
(offer [ot

(30/9)




Week 7
(5/10-9/10)

Forthcoming

second Save & Pronp
Linked Investment
Trust PLC

(offer for sale)
(7/10) 30
Associated Biscuil
Manufacturers Ltd
(rights)

(¢/10)

Drayton Montagu
Japan Trust

(offer for sale)
(16/10)

RIT Ltd

(rights)

2/11) 5
Charterhouse Ventur
Capital Fund
(private placing)
(3/11) 10
Exco Securities
(1979) Ltd

(offer for

(5/11)

Houlder Offshore
(offer for sale)
(10/11)

Superdrug

(offer for

(V34T

Kwik Sa

Group Ltd

{rights)

(2G6/11)
J P M Machines
(offer for
(3/12)

The RBowater
Corporation Ltd
(rights)
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