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Yewr Jutia,

PROPCSED RouFERENCE  OF
MONOPOLIXE & MERGERS CC’”‘SISE‘JION

-

in our two Departments have been advising our respective

in pearallel about the proposed 1nve°t1gctlo by the
Monopolies & Mergers ComM1°51on into the efficiency of the Naticral
Cozl ~~~f I understand that Ministers in both Departments hzve
to *h 2t hed draft terms of reference for the inquiry; they bavm
further zazr cd that there should be 2n announcement in mid- SeptemDD“ of
the int@z to make the refererce, while the reference itself will be

1 together with a further znnouncement glVlna details of

the ter-:;.x~ efer;rce, at the end of October or early in November.

the first announcement, I attach s draft press notice which my
1ister proposes to relea se on Wednesday 16 Septenber. I should be
- te ul if you would let me know WHEeLheT JOUr lanister is content with
t terns of the announcement.

I am copying this letter and attachments to the Private Secretaries to
the Prime Minister, the Chancellor of the Exchequer, the Secretaries of
State for Scotland, Industry and Employment and Sir Robert Armstrong.
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CONFLIDENTIAL

DRAFT PRESS NOTICE

-

NATIONAL COAL EOARD TO: BE REFERRED TO THE MORNOPOLIES AND
MERGERS COMMISSION

lirs Sally Oppenheim, Minister for Consumer Affairs, announceé
today thet a study of the National Coazl Board will be the next
in the programme of investigations by the Monopolies and Mergers

Commission into the efficiency of nationalised industries.

Mrs Oppenheim

"The Commission have now produced. four very useful

efficiency in the nationalised industries, whi
cope Tor significant improvements. Like the eavllev inguiries,
investigation of the National Coal Board will cover the major
efficiency and costs, including for example

-

and «control of investment
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I look forward in due
which I:am confident

stry in their cont

of reference for the inquiry will be announced in due course.

(%

or Editors

ction 11 of the Competition Act 1980 ens
he Monopolies

costsiiof,
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the possible abuse of monopoly by nationalised industries and

certain other bodies.

N

2 When the reference is made the Commission will be requir: d
to report within six months, though they may be granted one
i 9 o

extension of up to three months.

3 Previous studies of nationalised industries' efficiency
by the Commission have been on the Inner London Letter Post,
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British Rail's London and South East commuter services, the

Central Electricity Generating Board d the Severn-Trent
o o

Water Authority. All these reports have been published.

L The Commission ar€ currently working on one other inguiry

e

under Section 11 of the Coump Act, into the efficiency

and costs of four public sector bus undertakings.
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T‘i"‘/‘sl"“ 2“&‘[’:: Vi 1\1 \f L‘J (JI‘ llj 4 l f J"P’\jlf‘| CO/L.L BOARD
TO THE MMC UNDER SECTION 11 OF THE COMPETITION ACT 1980

Cur

The Secretary of St ate, in exercise of his powers under section
11(1)(2a) of the Competition Act 1980 hereby refers to the Monopolies
end Mergers Commission the question out bel ating to the

efficiency and costs of the National Coal Board in the development,

production and cunply of cosl.

The Commission shall,  upon this reference, investigate and report
on the question whether the Board could improve its efficiency and
thereby reduce its costs, with particular reference to:
(2) the extent, if any, to which its operating costs can be
contained or reduced;

(b) its system of internal cost coOnTroli

(c) its purchesing policies;

(d) its methods of controlling its stocks of stores and

materiasls;
(e) the planning and appraisal of new investment;
(f) the management, supervision and control of investment projects.
The Commission shall report on this reference within a period of

six months beginning with the date nereof.

1981
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