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Daily money conditi

L

With the notable exception of last Friday when there was a shortage
of over £400 mn, daily money positions have been much more comforteb!
than of late. This 1s very much a temporary respite during which
there has been few sales of gilts and very little evidence of any
paymnents of back tax. Thus we found ourselves in the position on
Monday of not needing to operate (for the first time since 7 October)
and vesterday selling Treasury Bills to the market for only the

second time under the new arrangements. On both occasions money

was slow to appear among the banks, with the result on Monday that

six discount houses were forced to make use of the 2.45 mn unpublished
Facility to borrow a total of £140 mn (at a basic rate of 15 1/4% =

which in itself caused a stir among the borrowers concerned).

In our operations last Friday we again dealt in Band 4, as
Bands 1 and 2, but did not operate in Band 3 (mainly because
was very little offered). Our 'stop' rates continue

set earlier in the week but as a result of the

any bills so far this week - at a time when longer

there is inevitably.some speculation

today when a shortage (of at

tendered jointly-agreed
them 80% of the bills n offer at an effecti
This produced an average rate of allotment close
but .the subsequent upward movement
the purchase price looking out of line. With houses generally
running full books and not very keen to take on fresh three-month
paper, the price at tomorrow's tender is likely to be markedly lower -

probably not less than 10 p lower and giving a yield of at least

5" 5y/8%.

with the pub!




Other points

Holses have. ag'a resultsof rehewals of ‘bill lines 1n the. last two
’

1

days of at least £400 mn, found themselves up against their 20x

trading limits - which also has created upward pressure on the leve.

ot bill rates.

A meeting was held on Monday with a CLCB Working Party

some of the coperational arrangements of the new system.
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