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- NOTE FOR RECORD Copies to The Governor

The Deputy Governor
Mr Loehnis

Mr Bal four

Mr Holland

MR B ] 1

. at WP3 that the Hungarians would be able still to get money

the banks if they were willing to increase their spreads.

confirmed that this was his view, although he admitted that
s not aware that anyone had actually spoken to the banks.
garians were certainly at present not offering higher

.~ and this might be because Fekete's prestige could be

with not having to pay any more.

aid‘tﬁat despite this view the Germans were still taking
ian situation very seriously. Timar had spoken to
sho had agreed to talk to Matth&fer. Gleske had spokeﬁJ prs o
nn and would also talk to Matth&fer. But there would
s in keeping within the Budget if they were to offer i

aﬁything substantial. It seemed that the Hungarians

;Qé Qéﬂsibility of paying more to the banks, but he stressed the
>rtance of helping the Hungarians. One could justify granting
) special concessions since their problems were entirely due

to contagion from other East European countries and there was

‘no presumption that one wanted them to alter their pelticiess
tFurthermore, Hungary was almost in the Fund, so that assistance

‘."would only need to be temporary.



ke promised to talk to Gleske about whether there had been

direct contacts about Hungary with the banks.

though they were scaling down their commitments.
dea how much an offer of higher rates would increase
to lend.

He

Bank was in touch with the British Government
sympathetic in principle. The mesEs use ful

. be a declaration from the US that Hungary was

} ent from other countries in Eastern Europe.

-



