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Of the issues considered at the meeting with the Chancellor, there
remained the question of US attitudes and also the possibility
that an early reply to BIS might cut across discussion at the
European Council.

On the first question, we were able to establish from Washington
in the course of the day that following a meeting of the
Departments concerned the US authorities were not disposed to
stend in the way of a BIS loan: and would also agree to Hungarian
membership of the IMF. This has subsequently been confirmed in
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As regards the Europesn Couneil, we hed arranged with No 10 to -
be informed of any significant developments that end.
conclusion of the Council we had heard nothing in eny £
szpnse. This opened the way to your giving a positive r orse ol
to the BIS before close of businecs on 30 MMzrch. I accordinsly
informed you that the Trezsury would not see any objection to
your confirming to BIS the Bank of England's resdiness to part
pate in the Substitution ALgreement on the vasis of & maXimum
of 20 million.

We have had some more detailed exchanges on the text of th X
sgreement. It would be helpful if we could see a copy of the £
text a2s it finally emerges. It would also be helpful if YOD Y
could keep us informed of the timing of any announcement that the
EFIS mey in due course make about those 8rrangemernts. =
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