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NOTE FOR WEDNESDAY MEETING
26 MAY TO 1 JUNE

MONEY

Three of the four days covered by this note saw moderate cash

shortages on Thursday funds were 1in surpl: A largely favourable
of

Exchequer position moderated the impact of a sizeable volume

bill maturities jon the market's cash position. These maturities

A

greatly exceeded the shortages over the week as a whole.

were large rises in the note circulation on Wednesday
in advance of the long weekend, which were only partly reversed on
Tuesday.

Bank made outright s of bills each adGay. Although

are was a surplus on Thursday thlg dia noi ecome apparent until

rates opened
the loss of two
changed little w
began 255€ as mi. i.tan:y SUCC .pated and

—

lower
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LOCAL AUTHORITY BORROWING

The rate for one year bonds fell by 1/8% to 13 1/4%. Issues
amounted to £15.25mn (£14.8mn last week) against maturities of
£14.25mn.

GILTS

Prior ‘to the weekend the market was quietly firm and it was
possible to launch an issue of tranchettes. Sizeable quantities
of these were sold on Tuesday as the market, encouraged by the

latest Falklands news, moved strongly ahead to reach a new 14-month
high.

The market opened slightly lower on Wednesday following news of
the latest attacks on the British task force, but thereaf!
recovered in quiet trading to clcse about 1/8 down in sh
1/8 higher in longs.

{

Conditions remained very gui but the undertone was

o

firm and it was possible to ; nall amount of stock.

Further gains were seen on Friday, shorts and longs closing up to

3/8 and 1/2 higher respectively. At 3.30 pm the issue was

announced of £200 million tranchettes of three existing stocks:
12% Treasury 1987, 11

$ Exchequer 1921 and 12% Treasury

Following the weekend's news from the South Atlantic

in US M, announced on Friday, the market opened firm on Tuesda

and rather more active than the general level of recent weeks
sizeable amount of the tranchettes was sold in early trading.
Demand then eased off and prices reacted from the best levels,
though shorts retained gains of up to 1/2 at the close with longs
up to 1 better. The FT Government Securities Index rose to 69.74,

its highest level since 6 April 1981.

Over the week as a whole, yields on shorts fell by about 1/4%

(to about 13 1/2% on five-year maturities) and those on longs fell
by a similar amcount (to 13 1/2-13 3/4% on up to 20-year maturities).
The indexed stocks saw little activity during the week and yields
were practically unchanged, ranging from 2,79% (IG 1988) to 3.06%
(IG 1996).




SECRET

EQUITIES
The market made further modest gains in quiet trading.

The mood on Wednesday was affected by the news from the Falklands
and the 30-Share Index fell back by 6.8 points at one stage.
During the afternoon more detailed news of the situation brought a

steady recovery and the earlier losses were regained.

On Thursday and Friday the market made further modest advances 1t
very quiet trading with defence stocks continuing to lead the way.
By the close thé Industrial and 500-Share Indices had moved to new
all-time highs énd over the week as a whole to Friday the 30-Share
Index had recoﬁered almost all of the previous week's 30 points

loss.

After the holiday weekend, trading was dull on Tuesday and defence
shares succumbed to profit-taking. After early gains the 30-Share
Index ended unchanged at 587.3, a rise of 6.5 points over the week
as a whole. The 500-Share Index closed at 369.76,’u§ 6.4
over the week.

\
NEW ISSUES
Queue
Three new issues of £10mn or more were added to the queue including
a vendor placing of £50mn by Standard Chartered and an offer for
sale of £22mn by Mercantile House Holdings, both in connection
with acquisitions. With the cancellation of the proposed offer
for sale of £100mn by Allied Suppliers and the postponement of
Australia's £100mn bulldog (likely to rejoin the queue in July),
the queue now totals £1,095 against £1,147 last week.

es

Net capital iss

u
The net amount of new money raised in banking May was £136mn

compared with £49mn in April. The total so far this year 1is

£391mn compared with £441mn in the same period of 18387,

(Init EAJG)
2 June 1982
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Official Stock Transactions and Gilt-Edged Yields

(£ million: sales +, purchases = )

1. Transactions (cash value)

Cal Qtr and
Fin Year
to date

Issue De
Purchas
Next Ma
Other s

Med iums

partment
es/sales
turities
hort-dated

Longs and undated

Total 1Is

sue

Department trans-

actions

. CRND

Redempt1

12%

15%

12%

11 3/4%
13 1/2%
2%

12 1/4%
14%
12%
3 1/2%

ons

2. Redemption Yields (tax ignored)

1983
1985
1987

Treasury
Treasury
Treasury
Treasury 1991
Treasury 1994
Index-Linked
Treasury 1996
Exchequer 19989
Treasury 1998/01
Exchequer 2013/17
war Loan (Flat Yield)

25 May

13,37
13.44
18,96

1T June

13,05
13.24
13.64
14.00
14.03

3.06
13.54
13.67
12+ 78
14543

Change

——————— . 2 e

out ¢ I ¥
-0 20
- . 34
i) « &5
0 A2

+0.01
-0« 43
-0. 22

-0.19
-0.18




TOTAL (_2‘LJI.-‘.UE‘ES

Of which
issues of 10
Or more:

Current week
(2/6-4/6)

Week 2

(.—-1 1/6)

Week 3

(14/6-18/6)

Week 4
(2z1/6-25/6)

Week 5
(28/6~2/7)

Week 6
(5/7-9/7)

Week 7
(12/7-16/7

Equities

1}
1]

j/

|
|

Sketchley pld
(rights)

(8/6) 10
Hill Samuel Group
Ltd (rights)

(10/6) 5

BSR Ltd (rights)
(21/6) 20

P Puratung
L.t (offex
sale)
gy . 10
Powell Duffryn Ltd
(rights)

(23/6) 20

for

Standard Chartered

Bank plc
Tvendor placing)
5/7)

Gas & 0Oil Acreade
Ltd (rights)

(8/7) 12
Superdrug Stores
Ltd (offer for

sale) (9/7)

50

Bowater Corp Ltd
(rights)
(13/7) 80

SECRET

NEW ISSULS

Convertible
loan stock

..... e

£ millions

Otherﬂ}oan stock*

Domestic borrowers

Midland Bank
{(placing)

(8/6) 100

Foreign borrowers

190




SECRET

Forthconing Mercantile House 8 The South
Holdings plc Staffordshire

1l Waterworks Co
W R 1 3 (Offer for sale)
Anglian Windows Ltd (13/10) 10
(rights)
(22/7) 10
Lloyds Bank Ltd
(rights)
(27/7) 100
Breville Europe plc
(offer for sale)
(28/7) 10
Hadson Petroleum
International plc
(offer for sale)
(3/8) 10
Ultramar plc
(rights)
(12/8) 100
The Caledonian
Aviation Group plc
(placing)
(6/9 or 15/9) 20
Midland Bank plc
(rights)
St/ 10} - 150
Granada Group plc
(rights)
(14/12) 75

Memorandum

# Equities Loan Steck*
issues announced:’ 1979 946 0 R
1980 1,066 364
oo ] 1,835 626

1982 late " 536 193

I..es CO‘:npleted:r 1979 979
(ie gross amounts 1980 45

of cash raised) 1981 1,720
1982 to date 370

. \
*Includes preference shares
pIncludes issues of 3 or nore
£ZIncludes issues of less than
**Foreign borrower

2 June 1982
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The curves have besn fitted to the
gross redemption yield on stocks with
one year or mors 10 maturity.

LS 3-month deposit rate (average of days
range) at Ist June

FT Actuaries 15 year debenture index
yield at Ist June

TB: average rate cof discount at previocus
Fridays tender,expressed as an annual
yield with half-ysarly interest paymenis.

FT Rctuaries A1l Share Index
gross dividend yield P.79
at I1st June
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