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The two partners in the SDP-Liberal Alliance are indeed well

matched. For whereas the SDP have no clear policies at all on

most matters, the Liberals always  offer  more than enough half-

baked proposals to go round.

For example, the Liberals have always had an abundance of confused

ideas  about the tax system. ',uhen Labour introduced the job-

destroying National Insurance Surcharge the Liberals attacked it.

Then they wanted it raised by lzo. Then they objected to its

being raised further. Now they want to abolish it altogether.

No wonder nobody in Parliament can take what they say seriously.
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V'. ;e -.ay be  t=hour _t ^ - this -  _-_-;i coi " v_e t -a- , one =_...

c r.  staggering amount  - u -v I -  over  twice  as  much

as of l  vernment  orrow -_ a st yeas - ww ou l^. ^e require^c

finance each ,y . -:I t ^ ii

they  p rc ose
it

as  rate  o  t ax  In -ac

bas _ would

tua_ i e _t leas ;

..,w can  a  car .,:-.a-. once „a_red bel- -__ incen ryes  and

for t._ Inds i .:asuccor.. such a ge pus C Sc se? They

.V see...
reared  raise  the na rate tax to a leve

.wndreamt ..  under  ien4 s _--aey - _...nd un--kely  even  undo ,_i ohae-



BRITTAN 310/83 - 2 -

All this has a significance, however, reaching far beyond the

tax system. For years the Liberals have been telling us that

under an allegedly fairer system of representation they would be

able to bring their expertise to bear on the issues of the day,

whichever minority Government nominally governed. They now

claim that with Roy Jenkins as their Prime Minister-designate they

have behind them the experience to rule.

Yet  no serious political party could make proposals such as

these for tax reform. Any more than any serious political party

could now propose cancelling Cruise and Trident in the face of

Soviet rearma ment and in advance of any disarmament agreement.

And it is not exactly a sign of confidence or sureness of touch

for the Alliance to accept one leader in Opposition and then propose

another in Government. Who are they trying to fool? And why?

The truth is that the main potential political impact of the

Liberal Party is now as  it  has always been - to let Labour in

by default and then keep them there. That is what they did last time

they had a chance. We have seen the Liberals in Alliance before and

that kept Labour in power long after Labour had lost  its  Parliamentary

majority. Those who recognise the threat to our society posed by

Socialism today will not allow the Liberals to let come  in  by

the back door.
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