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MIPT: WILLIAMSBURG: CENTRAL AMERICA AND THE CGNTADGRA GROLP
BEGINS

I HAVE THE HONCUR T3 ADBRESS YOU ON THE OCCASION CF YOUR MEETING
“ITH OTHER DISTINGUISHED CHIEFS OF STATE FOR THE PURPOSE OF
PRESENTING THEM [N A CONSTRUCTIVE SPIRIT WITH SCME REFLECTIONS
ON THE WORLD ECONCMY AND SOCIAL SITUATICN AND [N PARTICULAR

THAT OF LATIN AMERICA AND THE CARIZBEAN,

THE ECONCMY AND SGCIAL WELFARE GF THE 375 MILLION INHABITANTS

GF THIS REGICN DEPENDS I[N GREAT MEASURE ON THE MACRGECONOMIC
PELICIES OF THE STATES WHICH YBU REPRESENT.- THIS WAS CNE CF THE
REASGNS WHICH MGVED PRESIDENT OSVALS0 HURTADG CF ECUADOR TG
STIMULATE A LATIN AMERICAN SUMMIT OF HIGH LEVEL EXPERTS FRGM THE
MAJORITY GF THE LATIN AMERICAN AND CARIBBEAN COUMTRIES TC DISCUSS
THE CHOICES 3EFORE THE CONTINENT {N THE INTERNATICNAL SITUATION,

AT THIS MEETING WHICH TOGOK PLACE IN BCGOGTA LAST WEEK, CRGANISED 3Y
ECLA AND THE LATIN AMERICAN ECONCMIC SYSTEM (SELA) THERE WAS AN
ANALYSIS OF THE CAUSES CF THE WCRLD RECESSION AND THE wAY IN WHICH
THE DOWNWARD SPIRAL HAS 2EEN TRANSMITTED TO THE DEVELOPING
COUNTRIES. ECLA, SELA AND OTHERS PARTICIPATING SUGGESTED TC TRE
PRESIDENT CF COLCMBIA THAT HE SHCULD RESWME IN A MESSAGE T3 THE
MEETING AT WILLIAMSBURG THE CONCLUSICNS THEY HAD ADGPTED ‘WHICH
EXPRESSED THE GENERAL STATE CF MIND IN LATIN AMERICA AND THE
CARIBEBEAN,

I HAVE AGREED TO SEND IN MY PERSONAL CAPACITY THESE REFLECTICNS -
FOLLOWING FROM THCSE 'wHICH SGME MONTHS AGC | PRESENTED TG

PRESIDENT MITTERAND, WHEN HE SPCKE FCR THE FIRST TIME A3CUT THE
WILLIAMSBURG MEETING - SECAUSE EVERY DAY OUR PRC2LEMS ARE SO [INTER-
DEPENDANT, AND THAT THE RECESSION, UNEMPLCYMENT AND [NFLATICN

ON THE INTERNATIGNAL LEVEL ARE THE CCNSETUENCEZES CF THE DIS-
EQUILI3RIUM 3BETWEEN PRIMARY AND INDUSTRIAL PRCDUCTICN ON THE

WORLD SCALE. IN THE PAST TEN YEARS WE HAVE EXPERIENCED FLUCTUATIONS
IN THE MARKET FOR PRIMARY PRCDUCTS wWHICH HAYE AFFECTED THE GROWTH

OF THE “ORLD ECONCMY, IN ¥HICH THE EXPCRTS CF LATIN AVMERICA AND

THE CARISBEAN HAVE 3EEN AFFECTED 2Y CYCLES OF OVER PRIDUCTICN

AND F JGURES CF [INSTABILITY. THE LACK CF CCORDINATICN [N THE
STRATEGIES OF THE NORTH AND SOUTH ARE C3VICUS, CCNDITICNS “WHICH

HAVE HAD A HIGH CCST FOGR ALL, JLATiv




LATIN AMERICA AND THE CARIBBEAN ARE PASSING THRCUGH CNE CF THE MOST
DIFFICULT PERIOCS OF THE LAST 3C YEARS, THE DETERIGRATICN OF THE
TERMS 6F TRADE, THE STRENGTHENING OF PRGTECTIONISM, THE RISE IN
REAL INTERNATIONAL RATES ©F INTEREST, THE TIGHTENING ©F THE PERIGD
FOR AMORTIZING FOREIGN DEBT AND THE APPLICATION OF EXCESSIVELY
RIGID ECONCMIC IDEAS HAVE CAUSED DEF ICITS IN THE BALANCE COF
FAYMENTS AND IN PUBLIC FINANCE AND REDUCEP THE EXPANSICN GF THE
REGICNAL ECONGMIES THUS INCREASING UNEMPLGYMENT AND [NFLATIONARY
PRESSURES.,

LATIN AMERICA AND THE CARIBBEAN ARE NOT BANKRLJPT. CUR HUMAN AND
NATURAL RESCURCES AND OUR CAPITAL FORMATICN AMOUNT TO A CREBRIT
SEVERAL TIMES GREATER THAN THE DOLLARS 300, 0COM WHICH

THE REGION NEEDS, WHAT IS NEEDED ]S (FGLLOWING UN2ERLINED)

TO WIDEN THEJR ACCESS TC THE MARKETS G6F TECHNOLGOGY, CAPITAL AN
GEODE, STRENGTHEN THE AGREEMENTS ON BASIC PRODUCTS, ACCELERATE
THE RELGCATION CF MULTILATERAL RESCURCES ©OF CRERIT AND SYNCHRONIZE
THE FLCwWS OF FUNDS, (END UNDERLINING.) THIS PCINT IS
FUNDAMENTAL IN THAT IN 1570 ARGUND 2C PER CENT €F LATIN AMERICAN
AND CARIBEEAN DEET WAS CONTRACTED ON MCRE THAN FIVE YEARS, BUT
TCDAY LITTLE MORE THAN 4 PER CENT IS LONG TERM AS A CONSEQUENCE

CF THE WEAKENING CF THE INTERNATIONAL EANKING SYSTEM FOR DEVEZLOPMENTs

FBR THIS REASCN IT 1S NECESSARY TO MODIFY THE INTERNATIONAL
ECGNCMIC ORDER, THE DIVISION CF WCRK REQUIRES A CHANGE ©F COURSE
SINCE THE DEVELCPING COUNTRIES HAVE THE CAPACITY TO CGMPETE IN
VARICUS FIELDS CF MANUF ACTURING INDUSTRY, FER WHICH REASON IT
DCES NCT MAKE SENSE TC PROTECT INDUSTRIES OF MEDIUM LEVEL TECHNGLCGY
WHICH ARE CPERATING IN THE COUNTRIES CF THE NCRTH AT LOW LEVELS
6F EFFJCIENCY, T8 MAK'rf PRGGRESS IN THIS INTERNATI@NAL DIVISICN CF
LASCUR IT WCULD ZE APPROPRIATE TC CGNVENE A NEW RGUND CF GATT
NEGCTIATICONS wWHICH wCULD HELP THE PRGGRESS O THE EXPCRTING
PCTENTIAL CF THE DEVELCPING COUNTRIES., OCNE CCULD ARSUE THAT IN
THE TOKYS RCUND SCME PRCGRESS WAS MADE IN THIS BIRECTICN,
UNFCRTUNATELY THE DEVELOPING COUNTRIES DID NOT SUCCEED [N MEETING
THE IR ASPIRATICNE IN THESE NEGCTIATICNS ANC WHAT HAS CCCURRED IS
A REVIVAL COF PRCTECTICNISM,

AS REGARDS LIZUIDITY THERE 'IS A NEEG TC PRCVIDE THE INTERNATICNAL

ECENCMY wITH GREATER RESCURCES FCR THE BENEFIT OF THE CEVELCPING

CGUNTRIES WHICH AFTER ALL REPRESENT MCRE THAN 75 PER CENT OF

THE WCORLD POPULATICN: FCR EXAMPLE EETWEEN 1970 AND 197L [INTERNAT|ONAL

RESERVFS WERE CREATED AT MORE THAN DCLLARS 1CC,CCCM AND OF THIS

HUGE SUM THE PCOR CCUNTRIES RECEIVED LESS THAN L PER CENT.

(EEGIN UNDERLINING) CNE MECHANISM TC BE STUDIED WCULD BE THAT

THE MULTILATERAL CREDIT ORGANISATICNS SHCULD I1SSUE RECCNSTRUCTICN

ANS DEVELCPMENT GONDS IN THE INTERNATIONAL MARKET ANC THAT THE

COUNTRIES OF THE NORTH SHCULD UNDERTAKE TC PURCHASE THEM IN

PRGPCRTION TC THEIR WEALTH(UNDERLINING ENDE).
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PERSONALITIES SUCH AS DR KISSINGER OF THE UNITED STATES AND

OR SCHMIPT OF THE FRG HAVE RECOGNISED THAT REACTIVATING THE
DEVELOP ING COUNTRIES WOULD HAVE A HEALTHY EFFECT ON THE ECONOMY
GF THE NORTH: IN 1982 LATIN AMERICA ALSNE ACHIEVED IMPORTS CF
MGRE THAN DCLLARS 85,000M, THE GREATER PART COMING FRCM THE

US AND EC., THEREFORE [F WE B€ NGT FIND MECHANISMS WHICH WILL HELP
THE DEBT SERVICE OF THESE COUNTRIES, THIS FLOW WILL BIMINISH
CAUSING LOSSES FGR ALL THE MEMBERS OF THE INTERNATIONAL ECGNOMIC
SYSTEM. FOR THIS REASEN (BEGIN UNDERLINING) WE NEED T8 CREATE
AN INTERNAT IONAL EMERGENCY FUND OF AT LEAST DOLLARS LC,OCCM
(ADDITIONAL TO THOSE 6F THE IMF), WHICH WILL COMPENSATE FOR THE
FALL OF EXPGRT INCCMES AN® WILL ALLOW THAT PART OF THE RATE OF
INTEREST WHICH EXCEDE® NORMAL LEVELS TGO BE COVERED. (END UNDER-
LINING).

MADAM PRIME MINISTER

THE MGCMENT HAS CGME T@ PUT IN HAND A DEVELGPMENT STRATEGY WHICH
CANNGT EXCLUDE EITHER THE ARAB GR SOCIALIST COUNTRIES. IN THE CASE
OF THE ENERGY MARKET FOR EXAMPLE A WIDE AGREEMENT ON [INTERNATIONAL
CGBPERATION COULD 3E OF INTEREST, BECAUSE WE ARE AWARE THAT
PETROLEUM IS A SCARCE ANDVALUABLE RESCURCE WHICH SHCULD 3E USED
EFFICIENTLY; [T wCULD 3E HIGHLY DESIRABLE TO EMPLCY A MECHANISM
WHICH AVOIDED SUDDEN CHANGES CF THE COSTS CF ENERGY EITHER UP OR
DGWN,

NGCW IS THE MBMENT TG RECGGNISE THAT ALL THE MEMBERS OF THE INTER-
NATIGNAL ECGNOMY SHOULD ACCEPT ADJUSTMENTS AND SACRIFICES,.

IT WOULD NCT MAKE SENSE TGO GO ON TRANSFERRING THESE ADJUSTMENT
C8STS TO THE PEBOR COUNTRIES. [IF WE CANNGT ENCCOURAGE THIS COCRD-
INATIGN, THE WORRYING PROJECTIGNS CF THE CLU3 OF ROME, WHGSE
PRESIDENT HAS JUST VISITED COLOMBIA, WILL GET DANGERCUSLY CLISE
TC REALITY,

/LA TIN
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LATIN AMERICA AND THE CARIBBEAN TRUST THAT THE wILL1AMSBURG
DJALGGUE wiLL BE FRUITFUL AND WILL TAKE ACCOUNT ©F THESE REALITIES,
THE EYES GF THE WORLD ARE FIXED GN SUCH EXALTED SPIRITS AND

ON SUCH CLEAR GUIBES,

VERY RESPECTFULLY,
SELISARIC BETANCUR
PRESIDENT OF CCLOMBIA

ENDS,

FCO PLEASE PASS ALL AN P SAVING EC POSTS

ROESCN

COPIES SENT TO
No. 10 DOWNING STREET

(REPEATED AS REQUESTED)

u: DS, +  ADDITIONAL DISTRISUTION
LIMITED ps MR omstow ADDITIONAL DI U
ERD vy end PS/LORD BELSTEAD ECOROMIC SUIMMIT
BID . \uwd
e s And g MR GIRRARD
RAD pPecd
. ECD
PLANNING STAFF
TEED
ESSD
EESD
NEWS D
PS




