
SPEAKING NOTE FOR THE PRIME MINISTER

FINANCING OF THE COEMUNITY: SHORT TERM PROBT7M OF

UK BUDGET REFUND

At our Harch meeting we agreed that the report to

this Council would contain "conclusions" concerning the
--------

so-called subsequent solution in accordance with the

earlier promises made to the United Kingdom. I do not

believe that it can seriously be argued that the report

before us now does contain "conclusions" on this point.

That is why we have to discuss it here. We are committed

to including the figures for the budget refund for 1987
•

in the draft Community budpet for 1984.

I would remind my colleagues that when I received

this pledge in March the President of the Commission. made
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quite clear that we were referring to the draft Community

budget which will be established by the Budget Council

in July. That is the latest date for the consequential
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figures to be included. It is necessary in my view for

us now to agree or those figures. I believe that it is

full7 possible to do so, since we have the precedent of

our earlier decisions relating to 1989-198. I simplv

cannot defend more unfl):Ifillea promises. Politically

we can surel7 all defend the important initiative of

launc ing the long term negotiation and establishi

,Jhilecettling the 1987, problem in accordance

with the pro7i'as promises and Precedents.
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Because the Foreign Affairs Council has really

reported no conclusions, we have put on the table our

own paper. That paper covers the elements which we

have to deal with in order to arrive at a 1987 budget

refund figure to go into the draft 1984 budget.

Reference figure. The first element is the reference

figure. This should not be a matter of dispute. We

should base ourselves on the most realistic estimate.

We have Quoted 2000 million ecu because it was auoted

by the Commission earlier. If the President of the

Commission says that the figure is now 1900 million ecu

I can accept that.

Basic refund. I cannot see any other realistic

basis for setting the basic refund than the two-thirds
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figure which we agreed upon when we started this operaton.

The problem has not become less, but ratner more, acute.

It is unreasonab7e to es'': me to accept less than the

Community has agreed in the past.

Ris-sharing. I em ouite erenared to see a

-ris-sharina' arran7ement botb uewards ahd downwards end

(

have nut forward a. oronosal which is mid-way between


the 1900 ahid 1931 formulas. In acceetirp: that tne
--=.---  -.—

ris-sharin,T, should be '.,1T)WP1 and downwards I am, of

course, erotectin7 other Communit7 countries' as well

as Mp areinsr the rith of error in the

,,ommissior estimate.
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Over-payment. The United Kingdom has no legal

obligation at all on the so-called over-payment.

year we accepted - and I know that some of yol dispute

this interpretation - a reduction in o:„,.r request in
...••••momommollOM

order to take some account of the so-called over-payment,

I am prepared to do that again and have already indicated

that we would be able to agree to up to 200 million ecu.

I am quite ready to seek a basis for a final settlement

of the over-payment question, provided that we do arrive

at a 198 budget refund in this meeting.

Duration and method of payment. I have already

indicated that we really must get on with the long term,

solution. The sooner, the better.
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..ap, . I s7 quite clear that when the 198 budget refund is

1
agreed, it should be presented to the European Parliament

1 .),k
and to public opinion as the financing of specialk1/4 Imop- .)
programmes of Community interest in the United Kingdom.

e 1,1e money mast he ,,,,7,-;(1e,I. -,--f- ,,,iii -he 97Den-t-in this wary.

prohlem will not go away.

It is far better that we s'nflua-1 settle it todau on the

si Tlest possible basis consistent with what we did. ir

if Community does not fulfil the commitment

which we put in our ?larch conclusions. Puttin7 the

fiFares into draft budget 7,4.4-nR

/Kingdom will be driven
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EC BUDGET PROBLEM: THE COMMUNITY'S ASSURANCES

Pled es on a Solution to Unacce table Situations

During our accession negotiations in 1970 the Commission said that if an

unacceptable situation arose for a member state a solution would be found.

This was endorsed by the Six and formally transmitted to the British

negotiators.

This assurance was reaffirmed by the Heads of State and Government of the

Nine in the communique following their meeting of 9-10 December 1974 in

Paris.

On 30 May 1980 the Council agreed on a specific solution to the problem

for 1980, 1981 and if necessary 1982 and pledged itself to use this period

to resolve the problem of Britain's budget contribution by means of

structural changes. It agreed that the aim was to prevent the recurrence

of unacceptable situations for any of the member states.

Pled es on Solutions for 1983 and Later

On 25 May 1982 the Foreign Ministers of the Ten undertook to take a

decision before the end of  November 1982 on the subsequent solution for

1983  and later.-___

The Council confirmed this undertaking on 26 October  1982.

After the European Parliament's rejection of the budget providing for

payment of the basic refund to the United Kingdom for  1982, the Council

(Finance Ministers) confirmed on 17 December 1982 that it would respect

the commitments contained in the conclusions of the Foreign Ministers of

26  October 1982.

On 24 January  1983  the Foreign Affairs Council declared that its objective

was a Community solution to the budgetary problems and that it hoped the

necessary decisions would be taken as soon as possible. In the minutes the

Council confirmed that this did not imply any modification of the

26 October 1982 conclusions on the subsequent solution.

On 21-22 March 1983 the European Council asked the Foreign Affairs Council

to report its conclusions on Community financing to the June European

Council. It agreed  that that report should contain conclusions concerning

the"subsequent  solution in accordance with the undertakings of 25 May and

26 October 1982". It agreed that consequential figures for 1983 would be

incorporated in the draft budget for 1984.
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Stuttgart, 19 June 1983

COMPENSATION TO THE UNITED KINGDOM FOR 1983

CONCLUSIONS OF THE EUHOREAN COUNCIL IN STUTTGART ON 17-19 JUNE 1983

The European Council, following the decision taken at

its meeting on the 21/22 iarch 1983 regarding compensation

to the United Kingdom for 1983, agreed on the amount of

750 million ECU,for this purpose. Conseauential figures
(—

will be incorporated in the draft Community Budget for 1984.

This decision was taken in the context of the adoption

of the Declaration on the future financing of the Community.


