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. . The Treasury is trying tor^qelirly cuts roralling about
y.)ujlm ror 

- t 984_85, to keep
lge-njllg wirhin rhe rarger oi
f.I26,400m. Mr peter Shore, the
shadow.Chancellor, summed up
ltre chotce yesterday as .'axe or
tax"-

M1 Law-sqn, who is attending a
meeting of EEC {inance ministErsin Greece_, said that public
spending threatened to increase
more quickly than economic
growth. "That means that either
laxation will have to go up or we
nave got 10 find savings in public
expendirure." he said in a BBC
radio interview.
. "lf we put_taxation up, then this
rs golng to damage the prospects
Ior growtn rn the economy over
the longer term and it is that
grouth in the economy in rhe
Ionger term which is the only way
in which we can afford the 6ettei
public services which we wanr to
see."

. The Chancellor has already
indicated that he intends to
scrutinize health. welfare and
defence budgets.

Ifr .Law991 .gave a warning
yesterday: "We have got to look ai
a number of things which may be,rn some pcople's eyes, sacred
cows. and we have got to find the
most sensible wa.y ol making rhe
savings which will enable us nor
merely to prevent taxation from
rising, but enable laxation to be
requced. ,,
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sacred coy.s exempted from
puDllc spendlng cuts.


