SECRET

THIS DOCUMENT IS THE PROPERTY OF HER BRITANNIC MAJESTY'S GOVERNMENT

COPY NO

CABINET

CONCLUSIONS of a Meeting of the Cabinet
held at 10 Downing Street on

THURSDAY 6 OCTOBER 1983

R

at 11.00 am

PRESENT

t Hon Margaret Thatcher MP
Prime Minister
The ;
L Rt Hon Viscount Whitelaw The Rt Hon Lord Hailsham

or .
d President of the Council
The Rt Hon

Scx ;
€tary of State for Foreign and
OWealth Affairs

The :
qmnRt Hon Nigel Lawson MP

Cellor of the Exchequer

e
SECrEE Hon James Prior MP
ary of State for Northern Ireland

The
Secrzz Hon Michael Heseltine MP
ary of State for Defence

The'
secr:; Hon Nicholas Edwards MP
ary of State for Wales

The
Loy g Hon John Biffen MP
Tlvy Seal

e
Seeprt Hon Norman Tebbit MP
ary of State for Employment

The
ChanRt Hon Lord Cockfield

e
€llor of the Duchy of Lancaster

The Rt Hon Peter Rees QC MP
Chief Secretary, Treasury

Sir Geoffrey Howe QC MP "

Lord Chancellor

The Rt Hon Leon Brittan QC MP
Secretary of State for the Home Department

The Hon Sir Keith Joseph MP
S ry of State for Education and Science

Peter Walker MP

Secre State for Energy

The Rt
Secretary

ge Younger MP
te for Scotland

enkin MP
r the Environment

The Rt Hon P
Secretary of

The Rt Hon Norman Fowler MP
Secretary of State for Social Services

The Rt Hon Cecil Parkinso
Secretary of State for and Industry

The Rt Hon Michael Jopling
Minister of Agriculture, Fi and Food

LN

SECRET




SECRET

THE FOLLOWING WERE ALSO PRESENT

John Wakeham MP Mr John Gummer MP
y Secretary, Treasury Parliamentary Under Secretary of State,
Department of Employment

@ SECRETARIAT

Sir Robert Armstrong
Mr A D S Goodall (Items 1 and 2)
Mr D F Williamson (Items 1 and 2)

CONTENTS

Iten i
0 Subject Page
1' ‘b\

FOREIGN AFFAIR

United Natio ral Assembly 1
Disarmament an lCcmtrc:l 1

Lebanon 1
Kenya ‘ 2

Prime Minister's Visits to Canada and Washington 2

International Monetary Fund 4
% COMMUNITY AFFAIRS 0@

Agriculture o 4

Fisheries 9 4

Employment b @ 5

European Parliament Elections A 5

\y
D

SECRET : 259




CONFIDENTIAL

1 THE FOREIGN AND COMMONWEALTH SECRETARY said that he had attended the
General Assembly of the United Nations in New York from 25-30 September.
His speech in the general debate on 28 September had enabled him to put
the British view on major world issues including the relationship of
the British and French nuclear deterrents to current arms control
negotiations and the Falkland Islands. He had called on the Secretary
neral of the United Nations, Senor Perez de Cuellar, and had made a
iety of other useful contacts including bilateral meetings with
Foreign Ministers and with President Kyprianou of Cyprus. It had been
for the Prime Minister to have a separate meeting with the Prime

of India, Mrs Gandhi, rather than to be among the small number
Eigﬁtn leaders who had attended Mrs Gandhi's Summit meeting, which

had disorganised and unfruitful. Speaking in the general debate
the A ige Foreign Minister, Senor Lanari, had deployed the standard
Argent i rguments about the Falkland Islands, and Argentina was

working Rgrd to muster support for a resolution favourable to its cause.

In contacts with his colleagues he had reinforced the British lobbying
campaign but the attitudes of the French Foreign Minister,
Monsieur Cheyssand the Italian Foreign Minister, Signor Andreotti,

were unhelpful had made this clear to the Italian Ambassador,
Signor Cagiati; ’yl would be necessary to maintain pressure on all

member Governmentf he Community.

v

THE FOREIGN AND COMMO
proposals in the Strategif A%
President Reagan on 4 Oct
at least one old warhead o

SECRETARY said that the new American
Reductions Talks announced by
entred on the '"build down'" concept whereby
oty would be removed for every new
strategic missile warhead or<:$h.--gic bomber deployed. This was a
sensible concept, consistent the trend away from land-based strategic
missiles with multiple warheads iﬂf' wards small single-warhead mobile
missiles. Following closely on hzjggy American proposals about
intermediate range nuclear forces 4n ced on 26 September, this

latest move would also enable the W maintain the initiative on the
arms control front.

THE SECRETARY OF STATE FOR DEFENCE said\phat the reduction in the North
Atlantic Treaty Organisation's tactical nuclear arsenal, on which
agreement was about to be reached within the Alliance, would be a further
positive factor in this connection. The publi ations aspect of the
decision would need careful handling to ensurd@é§§§ it made the maximum

impact on world opinion.

THE FOREIGN AND COMMONWEALTH SECRETARY said that the e in the
Lebanon was holding as well as could be expected. The § ity Committee
established to strengthen the ceasefire had made some u rogress,
including the reopening of the airport. But there was no ent yet

on observers, without which the'ceasefire was unlikely to The
rvers,

)
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Syrians, with Soviet backing, were objecting to United N§tio
and various alternatives were being explored. At the United
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the United Kingdom was playing a leading part in seeking to promote a

resolution in favour of United Nations observers which would command

the requisite nine votes in the Security Council, in the hope that the

Soviet Union (and the Syrians) would back down if faced with the need to

veto such a resolution. Meanwhile the British contingent in the

multinational force (MNF) was providing a standing guard for the meetings
the Security Committee and winning golden opinions from all sides.
would however be desirable for this responsibility to be shared by the
er MNF contingents on a rotational basis.

Sgé%iME MINISTER commended the skill with which the United Kingdom
Mi§si o the United Nations was working to secure a Security Council

i whlch would oblige the Syrians to accept observers from the

ns Truce Supervisory Organisation, which alone could provide
ed and effective observer force. The problem was to

re the Syrians, who did not want to be dislodged from the strong

THE FOREIGN AND DC EALTH SECRETARY said that the general election in
Kenya on 26 Septed passed off peacefully. Within the one party
system there had beer w1de choice of candidates, but turn-out had been
low. President Moi™ /g€ipCabinet appeared to represent a reasonable
balance of interests bg« the Kikuyu and the other tribes; and the

new Minister of Flnance itoti, was said to be a well qualified
technocrat. Mr Charles the former Minister for Constitutional
Affairs, was still in lim iting the judicial inquiry into

allegations that he had sou undermine the position of the President.
The Queen would be visiting rom 10 to 14 November.

visits to Canada and the United
sed by Canada's enormous
ion: for example, the Canadian

THE PRIME MINISTER said that her rec
States had gone well. She had been
potential and also by its relative iso
Prime Minister, Mr Trudeau, had told h hat their exchange at
Williamsburg had been the first thorough\discussion of nuclear
deterrence and its implications which he had ever had with another Head
of Government. Canada needed to be encouraged to play a fuller part in
the Alliance and in the Western community of nafTs
the United Kingdom and Canada should be inten
more Ministerial visits between the two countrie
she had focused attention on the damage which Cang
inward investment were doing to British companies a
instrumental in securing a decision by the Canadlan
a recommendation by the Foreign Investment Review Ager;-
Ultrama to purchase two Canadian petroleum retailing cha Mr Trudeau
had also said that Canada would abstain on the Argentiné U tion

about the Falkland Islands at the United Nations. <3§§S§

ring her own visit
policies on
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President Reagan, the Secretary of the Treasury, the Chairman of the
Federal Reserve Board and Senate Foreign Relations Committee. President
Reagan had shown a firm grasp of all the main issues and her private
talk with him had been frank, friendly and valuable. Both with the
esident and with the Secretary of the Treasury, she had made it clear
t the American position on unitary taxation was unacceptable
would in the long run damage United States interests. She had
ised European anxieties about the United States deficit and the
effects of American extra-territorial legislation. The Foreign
ommpnwealth Secretary had also made these points to the United
coretary of State, Mr Shultz. On the Middle East, she had
impren President Reagan the importance of not undermining Jordan
and King sein, who was a good friend of both the West and Israel.
She had so been able to explain to the Vice-President, Mr Bush, the
position *eached in the negotiations with the Chinese Government on the
future of Hong Kong.

. <::> In the United States, before a meeting in New York with the Secretary
General of the United Nations, she had had talks in Washington with

‘1ﬁbns, it was apparent that the United States maintained
gy th the Soviet Union, despite the action they had

»d their allies to take = to show disapproval of the
istan and the shooting down of the Korean

i»n over the Korean airliner had subsided, it
nited Kingdom also to resume working contacts
MYen and seek if possible to influence the

1€ ders. On arms control, it was clear that

> : :
nt about the inclusion of the British and

French nuclear deterrents a\Geneva negotiations had been misinter-

preted. The argument that B ‘i%p and French weapons should be included

in the Strategic Arms Reductidl falks (START) if they were excluded from

the intermediate nuclear force ‘5,’ egotiations was misconceived: the
Hé S

| rising generation of Sov
the remarks by the Vice-

United States was precluded by the son amendment from entering into
any arms control agreement with t et Union except on a basis of

parity. It would be inconsistent wi is for the United States to agree
to an equation which made allowance ritish and French weapons at
United States expense: such an approac 1d lead to pressure on Britain

and France to scale down their deterrenk§ or abandon them altogether.
The French had made it clear that they would not allow the size of their
deterrent to be determined by the United States; mor could the United
States allow the size of their capability to be endent on France or

! the United Kingdom. The right positionfor'tth§§%§ish Government was
that the British national deterrent was a red l:j}in the current

negotiations, since Britain disposed of only 128 dtegic warheads

as against 9,000 Soviet warheads: if however the -:‘fﬁ’States and the
Soviet Union could reach agreement through the INF ‘?'/9 negotiations
drastically to reduce their respective nuclear arsena "1:5¥e time would
‘then come for the United Kingdom to consider what contfiduffon it could
make to the nuclear arms control process.

The Cabinet -

_ 2y
. <:i;é§;>
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THE CHANCELLOR OF THE EXCHEQUER said that he had recently attended the
annual meeting of the International Monetary Fund (IMF) and the
International Bank for Reconstruction and Development. There had been
general endorsement of the need to maintain anti-inflationary policies
calculated to sustain the world economic recovery which was now clearly
under way. On the question of access to IMF funds, the United States
ngress had still not ratified the Bill implementing the new quotas,
ich the United States Government had agreed to earlier in the year.
a British compromise proposal for interim arrangements covering the
2 months had been agreed, and President Reagan's undertaking to
e h\s strong personal backing to the passage of the quota Bill through
| Congress had been warmly welcomed. There had been widespread concern
| abou e ability of the present Brazilian Government to carry through
the sii;;?ént measures required by the IMF as part of its relief
packag-tégf@ the possibility that a future Brazilian Government might

repudiat@{Brazil's debts could not be ruled out. But the United States
and otherVindustrialised countries were giving Brazil a substantial
measure of financial support, and contingency plans to cope with a

| Brazilian debt repudiation were in hand. There had been little support

at the meeting ah from France, for the idea of a new Bretton Woods
conference. Bufa fajority of Commonwealth countries was in favour of it,
and the idea wo ably be pressed by the Prime Minister of _
New Zealand and o At the forthcoming Commonwealth Heads of Government
Meeting.

The Cabinet -

2. Took note. %
S

ﬁTQIRSTY 28 THE MINISTER OF AGRICULTU ERIES AND FOOD reported that at the
~~e meeting of the Council of Ministefs riculture) on 26-27 September
gh{“lt no agreement had been reached on Qﬁéﬁform of the arrangements for certain
ure Mediterranean products. The questigfOn~fruit and vegetables could not

be settled without a clearer indicat f the situation for olive oil
in an enlarged Community. On the Unit ngdom's own request for an
extension of the less favoured areas theXe was almost no difficulty of
substance. The decision had been deferred because the Commission was

about to present proposals on the renewal of the scheme itself.

THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD hat the Council of
ReviOUS Ministers (Fisheries) on 3-4 October had agreed t onservation
to: Fence . measures and to the structural programme. It hed . eed to a
CQ3) 22' United Kingdom initiative that, in future negotiatio h Norway, any
C%mluS.th compensation would not be given in the form of herrings -;yaement had not
I'Ilnu ;Dns, been reached on the quotas of herring; it had been help wever,

that the Commission's compromise proposal had include a WQgh /f

iure,
commencing at 28 per cent and declining to 23 per cent of “the al, for

the United Kingdom.
: ZZA
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EfT )
ent THE SECRETARY OF STATE FOR EMPLOYMENT reported that he had successfully
resisted in the Council of Minister on 29-30 September a number of
i proposals for action, for example on part-time work and working time,

which were not suitable areas for Community legislation.

E FOREIGN AND COMMONWEALTH SECRETARY said that he would be writing
rtly to his colleagues about maintaining consistency between the

amme of the European Democratic Group for the forthcoming elections
European Parliament and the policy of the United Kingdom

nt. In addition, he would be taking advice, including legal
about the distribution of Community funds which were being made

avar for the support of parties in the elections.
T binet -
Took note.

7 October 1983
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