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AFp^^^^ARY 1. The Cabinet were informed of the business to be taken in the House 
^ll/y °f Commons during the following week. 

 T H  E F 0 R E I G  N
^ A I R  C \0)  ^ COMMONWEALTH SECRETARY said that the v i s i  t to London 
^ - ^ x ^ i e  r i n the month of the Deputy Prime Minister of Iraq had been 

î-ddl  <\fo^rwed by a v i s i  t from the Foreign Minister of Saudi Arabia, 
6 E a s t
 J^roe-Saud. There had been no s i g n i f i c a n t change in the s i t u a t i o n i n 


P t e v  i 0 the/^jrifo. The a r r i v a l of s i x French Super Etendard a i r c r a f t in Iraq 

 U  s
Refe  was^stj^x>unconfirmed. Although the a i r c r a f t would make l i t t l  e 

CC(83Nn^e: pract^icai^flifference to Iraq's fighting strength, they would be an added 
'-oriel . ^ e l e m e n ^ ^ f i ^ h s t a b i l i t y in a highly unstable s i t u a t i o n . At the 

S l 0 l l s ,
Hinut  United lQx¥op& the United Kingdom was p a r t i c i p a t i n g in e f f o r t s to table 
6 2
 a balancecV^raft resolution on the Ir a n / I r a q war which would command a 


majority inothe Security Council but avoid a l i e n a t i n g the Arab world. 


In the Lebanon the ce a s e f i r e was j u s t holding. The national 

r e c o n c i l i a t i o n taikTydue to s t a r t that day were being postponed because 

of objections from^jjB-JJruze leader, Mr Jumblatt, to the proposed 

venue at Beirut airp/ort\) The B r i t i s h contingent to the multinational 

force continued to p4^$d> the guard-for meetings of the c e a s e f i r e 

committee. ArrangemenC^^^re nearing completion for the deployment of 

an observer force of Gr4^< a W I t a l i a n troops loosely linked to the 

United Nations. 
 I k I 

1 8  2 F 0 R E I G  N
I s lands d  COMMONWEALTH S&HuraRY said that the United Nations 
General Assembly would shortly b^xMhating the Argentine draft' resolution 

 0 1 1 t n  e
^ e v i 0  Falkland I s l a n d s , although ffikyate for the debate was not yet 

s
^ef e  r  f i x e d . Argentina had been campaigniH^unrenuously in favour of i t  s own 


^(83)  p &  : d r a f t , which was an updated version of/^ast year's re s o l u t i o n . Despite 

t'°tlclus B r i t i s h e f f o r t s to the contrary, the ag&ipft States would be voting i n 


« 0 n s >
^ i t i U t  e  favour of the Argentine draft resoluxipr^/s/ihey had done l a s t year. The 

United Kingdom was working hard to l i m i t <&e growth of support for the 

Argentine draft and to discourage proposal^ to amend i t  . I t a l  y was 

playing an unhelpful role with the Europeans and the French attitude could 

be of c r u c i a l importance. I  t would be desirable to r a i s e the issue 

with President Mitterrand of France when he cameyfoyLondon l a t e r that 


K T HH Arm E F0REIGN AND COMMONWEALTH SECRETARY said that the W^^SKrman Foreign 
C o n  t r o i S M inister, Herr Genscher, had had eleven hours of t a l k s V i b \ ^ h e Soviet 

Foreign Minister, Mr Gromyko, in Vienna on 16 and 17 0ctobj£j^\ 
H e r r G e n s c h e r


p
&tevious  had s k i l f u l l  y presented the A l l i a n c e case forVtbjj), 

e £ e r e n  c deployment of cru i s e and Pershing 2 m i s s i l e s , but Mr GromykV^ffobsequent 
r ^ 8 3  ) \V speech in East B e r l i n had reverted to the harsh tone of PresiDEten^/Andropov's 

 t  h
V ^ l u s '  statement of 28 September. Meanwhile the communique issued aft^rvthe 

'^Ute 2 °  n s  ' meeting in Sofia on 13-14 October of the Foreign Ministers of the^wai^aw 


Pact had been l e s s menacing in tone than previous statements, as waZ*\ 
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^ ^ "  ) as de l i b e r a t e l y imprecise. I  t was s t i l  l not possible to predict whether 

<y//yy the Soviet Union would walk out of the Geneva arms control negotiations 

(^yyCS. i  f deployment went ahead. But i  t was cl e a r that the Russians were 


<^\y^.embarked on a major propaganda offensive in an attempt to play on 

./X^erman fears and prevent deployment taking place as planned. He had 

<^/Mmself seen Mr Kostandov, one of the Soviet Deputy Prime M i n i s t e r s , in 

v^^radon the previous day and had impressed on him that although the 

^Al^rance was determined to go ahead with deployment the Western desir e 

S W ^ r o g r e s s on arms control and disarmament was genuine and strong. 


THE FOKEJGjCTAND COMMONWEALTH SECRETARY said that the r i s k of a 
unilaterayode^laration of independence by the Turkish Cypriots was 
increasing^XSuch a development would d i r e c t l y a f f e c t the United Kingdom 
as a guarantor of the t e r r i t o r i a  l i n t e g r i t y of Cyprus and could prejudice 
Continued B r i t i s  h use of the Sovereign Base Areas. The United Kingdom 
was therefore doing everything possible to discourage the Turks from 
going ahead. The/j5e£ence Secretary had seen leading members of the 
Turkish Government.in^Ankara two days e a r l i e r  , and the Minister of State, 
Foreign and Commonw^m Office, Baroness Young, was at present i  n 
Cyprus where she woi^d^wN speaking to leaders of the Turkish Cypriot 
community. L/y 

THE SECRETARY OF STATE FOK^MENCE said that he had talked i n Ankara to 

the President, Prime Minispe^tod Foreign Minister of Turkey and 

explained B r i t i s  h concerns^jptft^m. Unfortunately the imminent general 

e l e c t i o n i n Turkey (due on b x S ^ ^ j e r  ) gave them l i t t l  e room for 

manoeuvre and t h e i r attitude tJo^x^«.tions with Greece was paranoiac. 


n 8 THE FOREIGN AND COMMONWEALTH SECRETAKY^rid that a report was s t i l  l 

^ v i o awaited on the outcome of the second ray-^& the f i f t  h round of t a l k s with 


s
^ t  e  the Chinese about the future of Hong Kora^Z/fiut the terms of the agreed 
r e n
 

^ 8 3  ) communique, which described the t a l k s a s^Jrsef u l and constructive", 

°̂?clu • ^ were as reassuring as could have been hope^ for and should help to 


* 0 n s  >
^itiu t  e  strengthen confidence in Hong Kong. 


THE FOREIGN AND COMMONWEALTH SECRETARY drew attentsi«r>£<* reports that 
the Prime Minister of Grenada, Mr Bishop, and a numbe^/tyfpother 
p o l i t i c a  l figures had been k i l l e  d in violent clashes i ^ ^ & i a d  a where i  t 
appeared that power had successfully been assumed by thc^emity Prime 
Minister, Mr Coard. The new regime was l i k e l  y to be even<jb$xg\ 

than  < ^ ^ ^ ^ \ ^ 
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^ - ^  7 THE FOREIGN AND COMMONWEALTH SECRETARY said that the introduction of a 


Pr e v  £ Q J l ^ y \ state of emergency in and around B r a s i l i  a appeared designed to f a c i l i t a t  e 

U s
Refer % o  \ the passage through the B r a z i l i a n Congress of an amended decree to l i m i t 


^ ( 8 3 ) N 2 6 ' ^ X ^ l a r  y increases which was c r u c i a l to the implementation of B r a z i l ' s 

ConM .^rd<^oaVreement with the International Monetary Fund.


l t l u  te ?
 V 7  A 

* ^-^V\\The Cabinet -


TY

 3 *
ŜRS  THT^EgflfclGN AND COMMONWEALTH SECRETARY said that, at the Special 


— Council o r / M i ^ s t e r s on 10-12 October, there had been some signs of 

c°mmUn - movement t^w^rds the United Kingdom's position on future financing. A l  l 


lt  y
Budge t   member s t a t e * accepted that a solution had to be found. The French had 

^i-ted suggested that the Danish proposal should be amended in a way which, in 

^ngdo p r i n c i p l e , went in^the United Kingdom's d i r e c t i o n . The task now was to 


p u t n a c e a
^etUnd  ^  P l   suf/Tcuent framework before the European Council i n Athens. 

On the s t r i c  t fini^Rji&Kjguide l i n e for a g r i c u l t u r a l expenditure there were 


PteVl - wide divergences of/yiewl but the Dutch had a useful proposal on the 

fcefe;°Us t able. 


t n
C° ncl  ̂  In Strasbourg the Europia^^P^liament had now voted in favour of the r i s k 
u


HinU t e  
S^°n s» sharing element of the Unbred/Kingdom's 1982 refunds which was included 


in the draft supplementary <&&g&t for 1983. The problem of the 

i n s u f f i c i e n t amount decided ̂ wJfheBudget Council remained but at l e a s t 

there were no further d i f f i c u r t * a j s \ I  t was probable, however, that when 

i  t came to consider the 1984 di^fT^midget the European Parliament might 

seek to impose conditions on the^raWp^nt of the United Kingdom1 s refund 

for 1983. (yV\
^

 l 0 n a
T t ad e l THE FOREIGN AND COMMONWEALTH SECRETARY- r&5p£fced that there had been a 

f i r s  t discussion i n the Council of Ministers (Foreign A f f a i r s ) on 

17-18 October about the implementation by vhe Community of the 

declaration of the recent Economic Summit at Williamsburg against 

protectionism. The French had not been able at t h i s meeting to go along 

with the s p e c i f i c proposals. There was Communifi^agVeement, however, 


| on a c l e a r declaration about i n s u f f i c i e n t e f f o r t ^ s ^ ^ ^  r made by Japan. 


5
cure THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD reportfed/tt^t at the 


viou Council of Ministers (Agriculture) on 17-18 October an a g w ^ e i i t had 

S
^ e f e r e  been reached on c e r t a i n changes for Mediterranean product^^Shh would 


P (g3) op1 unblock t h i s aspect of the enlargement negotiations with Sp^pVand 

n
S c l U s  - t  Portugal. I  t should also ensure that these d i f f i c u l  t i s s u e V ^ T ^ o t 


n u  t e 2 °  n S  ' b u  r d e n the agenda of the next European Council. For f r u i  t anN^\tegfctables 

the r e s u l t s were su b s t a n t i a l l y better for the United Kingdom tft^riA^he 

demands of the Mediterranean producers. On o l i v e o i  l the r e s u l t ( ^ d %  t 


IH 

I 


1
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• 
\̂ v̂>-s prejudice the negotiations with Spain and Portugal. A j o i n t 

<y1 s\ declaration by the United Kingdom, Germany and the Netherlands had made 
l^yy\ c l e a r that, to render the o l i v e o i  l regime suitable for an enlarged 
<̂ Vv v Community, mechanisms should be introduced to f i  t production to 

/ / ^ f o r e s e e a b l e market ou t l e t s . There had also been discussion of access 
^yyor New Zealand butter from the beginning of 1984; the Commission had been 

\^3j !e  ̂ pful, but the f i r s  t exchange of views in the Council indicated that 
<^i*erfe would be considerable d i f f i c u l t i e  s with some member s t a t e s , 
^ a p ^ c u l a r l  y I r e l a n d . I  t was most unsatisfactory that for the present 
tra^yf^Rosal on the United Kingdom's l e s s favoured areas had been 
bldelceipW Germany, France and Denmark. 

r i e  s
 THE MINIS^^OF AGRICULTURE, FISHERIES AND FOOD reported that the 

Ptevi Council o r ^ J i n i s t e r s ( F i s h e r i e s ) on 19 October had again f a i l e d to agree 


 U  s
WP>.  on North Sea herring and thus on 1983 quotas generally. 

( 8 3  )
 2 9 th /^N 


r t : T H E
C C n e °   SECRETARY OF STATE R^R^PLOYMENT reported that, in h i s former 

Vtiel capacity of Secretary of St^^-sfor Transport, he had attended the informal 


 a n  d
Lor r  meeting of Community Transp#px*Ministers on 6-7 October. The French 

We*-ghts Minister of Transport had r a ^ s w ^ k i t h him there the question of the 

Channel Tunnel, suggesting th«re?^iv. a future j o i n t report was expected 
to base i t s e l  f on finance f r o m ^ r ^ v i t e sources with public guarantees, 
there should be no d i f f i c u l t  y in m&zttg a forthcoming response at 
the Anglo-French Summit Meeting ovr2&A$> October. In response he had 
made c l e a r that i  t would not be posvibJL^for the United Kingdom 
Government to comment i n t h i s sense cwiS^teport which they had not yet 
seen and studied. The German Ministertff/I>ansport had also r a i s e d 
with him the question of harmonising rorv^weights with the Community at 
a figure higher than 38 tonnes. He had m^de c l e a r that he saw 
absolutely no p o s s i b i l i t y that the United Kingdom Government would 
reopen t h i s i s s u e ; the e x i s t i n g arrangements in the United Kingdom had 
been accepted by Parliament on the understanding^t^Jat they would not be 
reopened. I  t might, however, be possible to rea£h agreement on a b a s i s 
which allowed for harmonisation at a l e v e l whicliTWj^Tynot exceed 40 tonnes. 

The Cabinet - <^jJ^ 

Took note. 
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 1 1 1 1 6  C a D n e t
^pENrrw(2 i  considered progress on the Public Expenditure Survey 1983. 


T h e r
^ R V E Y / 4 > ^ \ i  discussion and the conclusions reached are recorded separately. 


I 
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CC(83) 30th Conclusions, Minute 4 

I 


Thursday 20 October 1983 at 9.45 am 


PUBLIC U  V 

EXPE N D  T The Cabinet considered progress on the Public Expenditure Survey 1983. 


 T h e y h a d  b e m
 R  E
SlJRVEY i ^ ^ ^ j ^  minutes dated 18 October from the Chief Secretary, 

1983 Treasury to tni^Trmie Minister on the progress of the Survey and on 


Previ targets for C i v % ^ ^ A w i c e manpower up to 1 April 1988. 


 1 8 2 C H A N C E L L 0 R 0 F T H E
S i t  U a t i C  EXCHEQUER siLd that at the Cabinet's previous 

l 0  n
 discussion he had reported thatA£««prospects for output and i n f l a t i o n 

were encouraging; but that budgetary prospects were not easy. That 
picture remained broadly accurate^^H  ̂  gross domestic product in the 
f i r s  t half of 1983 was estimated to^5*||^>een some 3 per cent higher 
than in the f i r s  t half of 1982. Futv^s yowth would be greatly 
influenced by the speed of recovery i  ̂ ^ ^ ^ E  x p o r  t markets, e s p e c i a l l y 
in Western Europe; but prospects were TCjjphably satisfactory!. The 
underlying trend of i n f l a t i o n was downwards, although a temporary 
upward departure from this trend might per^O^^^r a few months. Even 
so, the rate of i n f l a t i o n in the l a t e r p a r t  ̂  f  ̂ p  ̂ current year was 
l i k e l y to be lower than the forecast that had^reen published at the 
time of the Budget. The Public Sector Borrowing Requirement (PSBR) 
in the f i r s  t half of 1983-84 had been some £7 b i l l i o n  , compared with 
£4i b i l l i o  n for the corresponding period in 1982-83 and with the Budget 
forecast for the whole year of £8.2 b i l l i o n  . Although tlie PSBR would 
be s u b s t a n t i a l l y lower in the second half of the f i n a n c  ̂ ^  y e a  r than 
in the f i r s t  , and the measures which he had announced would 
help to contain i t  , i  t was s t i l  l v i r t u a l l y c e r t a i n that the figure for 
the year would be s i g n i f i c a n t l y higher than the Budget This 
was largely due to additional expenditure on demand-determi^d ^ 
programmes and to the fact that the s h o r t f a l l on cash-limited programmes 
which had been experienced in the past seemed unlikely to be «^kp|§d 
thi s year. A s h o r t f a l l in the expected y i e l d from indirect tax^O#^ 
due to lower than expected i n f l a t i o n , had also contributed to t h l  ̂ X ^  k 

I 

J 
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^ ^ ^  L higher borrowing requirement.' Nevertheless, i n t e r e s t rates were at 

t h e i r lowest for fi v e years, mainly because the consistency of the 

Government's f i s c a  l and monetary p o l i c i e s commanded confidence in the 


^ ^ •  ̂ market. Many of the factors which he had mentioned would continue 
^ ^ i ^  k and make the budgetary position in 1984-85 d i f f i c u l t  . I  t was 

^ ^ J ^  e s s e n t i a  l that the Government should adhere to i t  s published expenditure 
plans for that year in order to minimise the r i s k that taxation might 

^ ^ % S  ̂ to be increased. 

I ^ r a r s c u s s i o n the following main;points were made ­

a. Expectations of changes in the rate of i n f l a t i o n in the 

current and immediately following months could be expected to 

influence pay settlements in the formative stage of the pay 

r o u n  ̂ ^ ^  t might therefore be useful i  f Government spokesmen 

could suggest that the rate of i n f l a t i o n would soon f a l l  . On 

the other hand, i  t might be wiser not to anticipate the 

I n d u s t r  % ^ g ^  o r e c a s t  , which was normally published around the end 

of NovemDJ^T^Jt would be s u f f i c i e n t at t h i s stage to make the 

point that^Bha^krend in i n f l a t i o n was downwards, without giving 

precise figures. 


b. In p r i n c i p l e , the economic recovery should generate higher 

revenue and so H ^ r j  k the f i s c a  l outlook. Much of the benefit 


w e v e r >
of the recovery h a  ̂ r ^   accrued in the form of higher 

p r o f i t s . This was desirable in i t s e l f  , but, as corporation tax 

was collected a year in arrears, the benefit in terms of higher 

revenue would not be f e l t u n t i l 1985-86. 


c. I  t was surprising thaA,^^though the PSBR was higher than 

had been anticipated, i n t e ^ J ^ ^ | a t e s were nevertheless the lowest 

for f i v e years. On the o t h e ^ ^ ^ k in t e r e s t rates were probably 

influenced more by expectation^ j j f c i t the PSBR and about the 

Government's p o l i c i e s than by current l e v e l . 


d. I  t would be easier for the C a  ̂ j J I t  o take an informed view 

of the s i t u a t i o n and to consider de^fej^ke about public­
expenditure i  f information could be made available about the l i k e l y 

revenue outturn when reports were made^>n^pk| prospects for 

expenditure. Revenue was however hard t  ̂ ^ r e d i c t  . The best 

estimate which could be made was that revenue in the current year 

was u n l i k e l y to be different from that forecast e a r l i e r and that 

unless public expenditure was held within the published t o t a l s 

there was a r i s k that taxation would have to be ^^e^ased. 


E X p e  n d i t
 T H  E C H I E  F
 SECRETARY, TREASURY said that in the i r p r e v i o u ^ j ^ p  ̂ s i o  n the 
U r  e
 Cabinet had agreed that the objective for the 1983 Public ^ K e M i t u r e 


Survey should be to hold to the published t o t a l s for 1 9 8 4 - 8 ^ ^ ^ k 

1985-86; and that total spending should be held at the same ^ K L M e v e l 

in 1986-87. The figures were to include adequate planning reserves. 

He had been invited to hold b i l a t e r a l discussions accordingly w i  ̂ P ^ ^  ̂ 

spending Ministers. Thanks to the co-operation of his c o l l e a g u e s ^ h o J k 




I
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discussions had made good progress; but there were s t i l  l some 

programmes on which i  t had not been possible to reach agreement, and 


^ P  % a wide gap remained. Several Ministers had outstanding bids for 

^ ^ •  ̂ additional expenditure. In order to achieve the objectives agreed by 


the Cabinet i  t was necessary not only that those bids should be 

^ ^ P ^ i t h d r a w n or of f s e t but also that further savings of about £600 m i l l i o n 

^gHk 1984-85, £775 m i l l i o n in 1985-86 , and j u s t over £1 b i l l i o n in 

.^^9^6-87 should be made. The outstanding issues arose on defence, 


a a ^ ^ u l t u r e , foreign a f f a i r s , education, arts and l i b r a r i e s and 

We nationalised energy industries; he had also not yet reached 

agreement on l o c a l authority current expenditure in 1985-86 and 

1986-87. He proposed that a small group of Ministers should be asked 

to consider the issues. 

On C i v i  l | M c  e manpower, he had now agreed with a l  l colleagues but one 

on target figures for 1 April 1988 and each intervening year. Allowing 

for a c o n t i  ̂ R B  ̂ margin of 7,500 they amounted to a t o t a l of around 

593,000 at l  \ ^ B k  1 9 8  8 for the C i v i  l Service as a whole, a further 

reduction of oPJerPj^nt on the target figure for 1 A p r i l 1984. D e t a i l s 

were given in AraradP^to h i s minute of 18 October. He had not yet 

reached agreement with the Secretary of State for Defence. The figures 

he proposed were consistent with h i s proposals on expenditure programmes. 

They re f l e c t e d the SV^^Wtimate i  t was possible to make of the manpower 


> needed to perform the e s s e n t i a l tasks of each Department as they were now 

foreseen. The contingency margin was included to give a measure of 

f l e x i b i l i t  y in planning; i  t was larger than i  t would otherwise have been 

in 1987 and 1988 to allow scope for the establishment of the proposed 

National Prosecution Service, i  f i  t was decided that t h i s should be 

staffed by c i v i  l servants. As fadhas possible, allowance had been made 

for expected productivity gains^mwe figures also r e f l e c t e d agreed plans 

for p r i v a t i s a t i o n , hiving-off and contracting out. But i  t was probable 

that further savings would be i d e n t i f i e d over the period; the figures 

would therefore be reviewed in the course of each successive Public 

Expenditure Survey. He proposed that»±P^igures should be published 

alongside the expenditure plans. I  t would be made c l e a r that they would 

be reviewed annually during each S u r v e y T J P j ^ t h a t the presumption was 


 that they would be adhered to, or reduced where, circumstances warranted. 


In discussion the following main points were ! 


e. Although the Cabinet regarded i  t as desirable to protect 

c a p i t a l expenditure, i  t seemed probable that the overall effect 

of what was now proposed on public expenditure would be to reduce 

c a p i t a l programmes disproportionately. I  t would b ^ k e l p f u l i  f 

figures could be made available to the Cabinet  s » » ^  k the 

d i s t r i b u t i o n between c a p i t a l and current expenditure inyprospective 

expenditure programmes, and in the reductions that •wA^an agreed, 

before the Cabinet took f i n a l decisions. P ^  « 


f. There was a p a r t i c u l a r d i f f i c u l t y in dealing with the problem 
of l o c a l authority current expenditure in 1985-86 and 1986-87 the 
Chief Secretary, Treasury proposed. This was not a m a t t e r ^ ^ P J L 
which the Secretary of State for the Environment could commi%^L^k 
colleagues who were responsible for individual services run by ^t^\ 

^ ^ ^ ^ ^


 IH 

P P P J 


I SECRET | 274 m 



% 1 SECRET |
 fl 

l o c a l a u t h o r i t i e s . On the other hand, i  t was necessary to 

take decisions in the context of the Public Expenditure Survey. 


V • The sums at stake were substantial. The Government should not 

^ ^ ^  k be forced into reducing programmes to which i  t attached high 


^^^k p r i o r i t y in order to accommodate overspending by l o c a l a u t h o r i t i e s 

 o  n
j ^ J L  matters of lower p r i o r i t y . As against t h i s , u n t i l the proposed 

^ P ^  ̂  l e g i s l a t i o n on rates l i m i t a t i o n had been passed, i  t was impossible 
^ ^  f o  r the Government to ensure that l o c a l authority spending conformed 

^ ^ P  % t o published plans. Nothing would be gained by basing plans on 
u n r e a l i s t i c forecasts. 

g. Some members of the Cabinet considered that the figures for 
C i v i  l Service manpower proposed by the Chief Secretary, Treasury 
were i n s u f f i c i e n t l y demanding. I  t should not be assumed that 
b e c A  ̂ ^  h  e Government had made good progress in i t  s f i r s  t term of 
of f i c ^ P J ^ ^ c o p e for economies had been exhausted. There was 
s t i l  l n E  | j ^ r g a n i s a t i o n a l slack. 

THE PRIME MINI§^R^|umming up the discussion, said that the Cabinet 
took note of the Chancellor of the Exchequer's statement on the 
economic sit u a t i o n and of progress towards bringing public expenditure for 
1984-85 and l a t e r years within the previously published planning t o t a l s . 
The Cabinet might w i ^ ^ A r e s u m e discussion of the economic sit u a t i o n 
when the outcome of the^BPfcmber economic forecast was a v a i l a b l e . She 
would e s t a b l i s h a smallTGroup of Ministers, under the chairmanship of 
the Lord President of the Council, to try to resolve the outstanding 
issues on public expenditure and to report to the Cabinet. The Cabinet 
noted the d i f f i c u l t y of dealing with the l o c a l authority current 
expenditure within t h i s Group: - t ^ ^ C h i e f Secretary, Treasury, the 
Secretary of State for the E n v i  ̂ j S a  t and those Ministers responsible 
for substantial local authority expenditure programmes should therefore 
attempt, in the f i r s  t instance, t o ^ J ^ S l y e the issue informally among 
themselves, and bring the matter ber«^P^«ie Lord President ' s Group on public 
expenditure as necessary. The Chief i^AFCTtry., Treasury should ensure that 
information on the d i s t r i b u t i o n of c a p i  ̂ ^ j p  d current expenditure, and 
how reductions in expenditure programmes wouli a f f e c t t h i s , was 
avai l a b l e to the Cabinet before they took f i n a l decisions on the 
1983 Public Expenditure Survey. The t a r g e ^ ^ r o m C i v i l Service manpower 
proposed by the Chief Secretary, Treasury werj^PJfceptable to the 
Cabinet on the understanding that every attempt would be made to 
improve on them. In t h i s connection, the Prime Minister r e c a l l e d 
references in a previous discussion (CC(83) 24th Conclusions, Minute 5) 
to the need to consider possible ways of f a c i l i t a t i n g premature 
retirement from the higher ranks of the C i v i  l Service w  ̂ ^  e that might 
help to improve the promotion prospects of talented yd|ungar s t a f f . 
The response to inquiries from the media about the CabnPi|J^discussion 
of public expenditure should be to the effect that good progress had 
already been made towards the Government's objective of a9i^^m to 
the published planning t o t a l s , and that f i n a l decisions wou^^^^aken 
over the coming weeks. There would be no objection to conf ir^pIP^^ i f 
asked, that a Group of Ministers would be examining the issues JfijL
would report to the Cabinet. ^ ^ ^ ^ ^  ̂ 

~ ̂ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ l  SECRETI
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1 . Took note that the Prime Minister would 

^k^W	 e s t a b l i s h a small Group of Ministers under the 


chairmanship of the Lord President of the Council 

 t  o t r  y t  0 res°lve
^P5^.  outstanding issues on public 


w expenditure and to report to the Cabinet. 


^k%*%2. Invited the Chief Secretary, Treasury, in 

consultation with the Secretary of State for the 

Environment and the other Ministers concerned, to 

attempt to reach agreement on the appropriate 

provision for l o c a l authority current expenditure in 

1985-cM^and 1986-87, and to proceed as indicated in 

the fc&ft Minister's summing up. 


e
3. I^^V^ L t n   Chief Secretary, Treasury to 
ensure cfc^^^f ormation was available to the 
Cabinet o ^ t h l U d i s t r i b u t i o n of current and c a p i t a l 
expenditure on the l i n e s indicated in discussion 
and in the P T J  ̂ t i n i s t e r  ' s summing up. 

4. Approved M ^  t  A  g e t  s for C i v i  l Service 

manpower up to 1 A »  ̂ 1988 proposed by the 

Chief Secretary, Treasury on the basis described 

in the Prime Minister's summing up. 


5. Agreed that the response to inquiries from the 

media should be on the lines^*escribed by the 


^ ^ ^ ^ ^ 

Cabinet Office 


October 1983 
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