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The Cabinet were informed of the business to be taken in the
House of Commons during the following week.

Ly THE FOREIGN AND COMMONWEALTH SECRETARY said that the United States

Secretary of State, Mr Shultz, had expressed regret to him at the

nited States Government's failure to consult the British Government

rlier about American plans to intervene in Grenada. The failure had

due largely to preoccupation with the terrorist attack on the

d States force in the Lebanon on 23 October. The military

! ntion by the United States and certain Caribbean countries in
22;%§>now appeared to be in its final stage, although there was still

rtainty about the degree of continuing guerilla resistance.

The States had announced its intention of withdrawing its forces
as soo ossible, Meanwhile the Governor General, Sir Paul Scoon,
was mo rmly in the saddle and had declared his intention of forming
an interiy Administration of non-political figures to prepare the way

for elections which, on the basis of present information, were unlikely

to prove practicable before the spring of 1984, The Foreign and
Commonwealth Of was in close touch with the United States
Administration(gg?i}ith the Secretary General of the Commonwealth,

Mr Ramphal, abo devilopments in Grenada, and was exercising an important
moderating influe! American decisions. Although it was not clear
how far the Caribbea¥gpuntries involved in the military intervention
would welcome a Commbpwe€ahth initiative, the Secretary General of the
Commonwealth was exp1~iﬁa£\\he possibility of putting together a
Commonwealth "interim secH presence" in Grenada if one were requested.
Canada, New Zealand and y Australia would be willing to

contribute, but India was elpful and there would be Latin American
objections, notably from Ven , to British participation. The
Government therefore needed oach the question more cautiously than
some of its supporters in Par would like; but a cautiously
positive reply to Mr Ramphal wo appropriate. Meanwhile the
Governor General had accepted the ment's offer to resume bilateral
aid to Grenada and £2 million had beefi“earmarked for this purpose.

The British Regional Aid Team in th bean would be visiting Grenada
shortly, together with a police advise the United Kingdom would be
ready if asked to help with the organi on of free and fair elections
on the island. He would be announcing se measures in the House of
Commons that afternoon.

THE SECRETARY OF STATE FOR NORTHERN IRELAND, riﬁefxing on his visit to
the United States, said that the close relatinéga%-between the United
States and the United Kingdom did not appear to lsa

damaged by the difference of view between the two(Goys

ments over
Grenada, despite some grumbling among the American gi

at what was

3 ‘4t\{he way that the
Americans had supported Britain over the Falkland Islgfdy.V . The weight
of opinion in the American media was highly critical of ident Reagan's
decision to intervene in Grenada, largely because journa ad not
been allowed to accompany the United States forces who la ¥R Grenada.
But the Democratic Party, which had been opposed to the Ame<§§g§b
intervention, was now cautious of criticising it in view of %je

groundswell of public approval for the President's action. r
not the intervention would be seen as a success for the Preside C;é&%
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@ now depend largely on the speed with which American forces could now be
@ withdrawn from the island. Present thinking in Washington about this
appeared over-optimistic,

@THE PRIME MINISTER, summing up the discussion, said that priority in
e allocation of aid funds should normally be given to British
onies for which the Government had a continuing and direct responsibility
' er than to countries where that responsibility had ended. It would
@9 ferable for the Foreign and Commonwealth Secretary not to mention
pe2ific figure for British aid to Grenada in his Parliamentary
stgf€menmt. The Cabinet agreed that any British commitment to Grenada
in t @f police, technical assistance or other personnel should be

ted period only.
' ThelC€abinet -

E Took note.

eb
Son THE FOREIGN AND @ ALTH SECRETARY said that he had been to Paris
revim4 on 27 October for qi;’; with the FQreign Ministers of thg other three
erms countries contribut' the Multinational Force (MNF) in the Lebanon
CCQ3) ;e: and that national rec:;‘{\‘tion talks between the main Lebanese
Coney,y, st political groups had stddpePyin Geneva on 31 October. Although
Mhmtesl°n5, President Gemayel was shgﬁfﬂt some readiness to compromise, the attitudes
2 of the other participantse talks was less clear, and it was too

Lebanese Government which wo ake it possible for the MNF to be
withdrawn. The ceasefire was holding, despite repeated infringements,

and the United Kingdom continge (octhe MNF was still providing the guard
%Recomendations for improving

soon to judge whether theyiO :iead to the formation of a viable
d O 1]

. for the Ceasefire Security Commi
the security of the British Embassy”ip“Beirut had been received and would

be implemented as soon as possible.
was a worrying divergence of approach
other three contributors to the MNF ab he creation of conditions in
which the force could be withdrawn: thex® were signs that the United
States might wish to retain a military presence in the Lebanon
indefinitely. Meanwhile there was a risk that the Americans were
contemplating large scale retaliation, possibly~imcluding action against
the Iranians, for the terrorist attacks on th ican and French MNF
contingents on 23 October, thereby increasing [hreat to the British
contingent. Efforts were being made to persuade @ mericans to confine
any retaliatory action to the terrorist group dire X responsible for
the attack, if that could be clearly identified.

ing to the longer term, there
ween the United States and the
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Ar
%igzgs THE FOREIGN AND COMMONWEALTH SECRETARY said that the elections in
Prﬂdq§§§§> Argentina on 30 October had resulted in the defeat of the Peronists and
- a decisive victory for the Radical Party under Senor Alfonsin. The new
‘-Ccm3) Government were not due to assume office until January 1984, but there
were signs that the military junta was preparing to hand over power
rlier. Although the Radicals would face severe difficulties with the
des union movement, the decisiveness of their election victory
ered the country some hope of greater stability. There was unlikely
any significant change in Argentina's attitude to the Falkland
; but Senor Alfonsin had been opposed to the Argentine invasion
andth might now be some slackening of the Argentine military threat
to islands. There was however no incentive for the incoming
oni%

Gove o declare a formal cessation of hostilities. At the United
Nati eral of Britain's Community partners were looking for
excuses enable them to support the Argentine draft resolution and
the Foreifn and Commonwealth Office was making intensive efforts to
prevent this. Indications that the United States was moving towards a

resumption of apms. sales to Argentina were also increasing, despite the
further advers; sequences this was bound to have for the
United States/Ddted~Kingdom relationship in the aftermath of Grenada.

yued that the advent to power of a democratically
sntina would make international opinion less
sympathetic to the B overnment 's continued refusal to enter into
any form of negotiatio iy Argentina. The high cost to the British
defence budget of defend;ﬁffi:e Falkland Islands, now running at about

In discussion it
elected Government

£500 million a year, was § ikely to command less public support at

home as the military action—g&’amuacover the islands receded. Consideration

should therefore be given td ssibility of indicating some readiness

to engage in talks with the n:‘fﬂ&—ntine Government on subjects other than

sovereignty over the Falkland b’_l’-u As against this it was argued

that it would be unacceptable to %bf’iinto any negotiations with

Argentina as long as the Argentiné d;}‘ nment refused to declare a formal
cessation of hostilities; that sove : was the only issue about

\ which the Argentines would be prepare aegotiate and no concession ‘on

that could be contemplated; and that, ¥ e light of Argentine history,

there could be no confidence that a demddratically elected Government

‘ would remain in power long enough to be a valid negotiating partner.

for the Government to welcome the accession td(powgr in Argentina of a
democratically elected regime. But there coul
entering into negotiations with Argentina on the g iqn of sovereignty
over the Falkland Islands. Although there was no'®e
Argentine Government was contemplating a debt repudig
by the United States Government to resume arms sales
make it necessary for the Government to reconsider Br
in the arrangements for an international commercial loan

i articipation
gentina
which was being negotiated in conjunction with the aid to\ke hgge

THE PRIME MINISTER, summing up the diSCUSSionagi:SS that it was right

it

available by the International Monetary Fund.
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K
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@ The Cabinet =

24 Invited the Foreign and Commonwealth Secretary, in

{ <€Efi:) consultation with the Chancellor of the Exchequer, to

review the Government's policy towards debt relief for
Argentina in the light of the considerations mentioned
by the Prime Minister in her summing up.

ECRETARY OF STATE FOR DEFENCE said that the meeting of the Nuclear

T
Cmur:Ts Plan up of the North Atlantic Treaty Organisation which he had
just ded in Ottawa had reaffirmed support for the Alliance's twin

vaiOQS track on of November 1979 and for the planned deployment programme
$hrera: for cruisk and Pershing 2 missiles. The first consignment of cruise
¢ o missiles Por the United Kingdom would be arriving shortly and he would

3 : : : :
Con ) 30th inform Parliament when that happened. Meanwhile deliveries of the
. Hinute HEat related equipmeere proceeding. The security situation at the
Da
g 3

Greenham Commo 9¢ was under control and the level of public protest

ad~teen feared. Measures for the protection of the

outer perimeter wequate and it would be undesirable to intensify .
Fu$fdd that the inner defences round the missiles

them further. He
themselves were impreg As the same time it was important, not least

in order to deter ter
attempts to penetrate
and would be, met with f
also agreed on a measure «f
which had unfortunately be

The Nuclear Planning Group meeting had

dat importance in the arms control context,

: hadowed in the media by developments
in Grenada: this was the dec o reduce the Alliance's stockpile of
nuclear warheads in Europe by ‘4000 bringing the stockpile to its lowest
level for 20 years. This was addéfAenal to the earlier withdrawal of
1,000 warheads, and went very sui;é§§§§ally beyond the commitment entered
into at the time of the December 9 décision to ensure that one warhead
was withdrawn for every one of the ise or Pershing 2 missiles

‘ deployed. It was thus an effective- ation of the importance
which the Alliance attached to arms co and disarmament. The

K. British Government had played an influemN\ial part in securing American

agreement to this decision.

‘ The Cabinet =-

3 Took note.
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TY < 15 THE FOREIGN AND COMMONWEALTH SECRETARY said that his talks with the

. Italian Foreign Minister on 31 October had shown that Signor Andreotti had
g not yet'fully.turned his mind to Community affairs. In more productive
Yudper discussions wlth the Minister for Community Policy, Signor Fo?te, there
iteq had been some signs of an Italian recogn%tlon that thebudgeglnequity
n?&mm Cjﬁ) would have to be solved on the revenue side, as the United Kingdom wanted.
£ _

T E FOREIGN AND COMMONWEALTH SECRETARY also reported that the European
h“do iament had, as expected, voted to put the provision for the
@%ereus d Kingdom's 1983 refunds into the reserve chapter of the 1984 draft
Wﬂannce‘ Sedget. This was unhelpful because it altered the conditions on which
'%nlu st nds had been agreed, made the expenditure non-obligatory, and
ﬁm“esl°n5. lin release of the refunds to the outcome of the post-Stuttgart
| 3 negotiafifons. After some initial hesitation, it had been opposed by the

major gg%;??the European Democratic Group in the Parliament. The
K

United would have an opportunity to put matters right at the
Budget CoGxcil on 22 November.

THE CHANCELLOR OF THE EXCHEQUER said that the Germans had now tabled their
paper on future financing and the budget inequity but that, following

his discussions Herr Tietmeyer, the State Secretary in the German
Ministry of Fin it had been corrected in a number of ways more
helpful to the Unm ingdom. It still, however, envisaged the
possibility of a so which was not based on net contributions, even
though the Germans a dged that this would be the best basis.

The.Cabinet -

Took note. - /@
oo : é ,
| QTAIRS 4. THE SECRETARY OF STATE FOR NT said that modestly encouraging

~ unemployment figures for October be released later that day,
!@“wlo showing a fall of 73,000 in the gr al since September; the
h@uresyment seasonally adjusted figure was a fal@é%%%;?,ooo. There had been a further
rise in vacancies and a decline in sh nd part-time working. A

The Cabinet =

Took note.

Cabinet Office @

3 November 1983
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