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SECOND REVISED DRAFT 1800 HRS

PRIME MINISTER

AGRICULTURE SPEAKING NOTE

This revised text takes us back some way from the prospect of an

agreement. If we are to make progress, some major changes are

needed and some points will have to be dropped:—'-----"'

Para 1  (Price Policy and guarantee thresholds:

I could accept the text unchanged provided, either here or in

paragraph 5, the following is added:

"The European Council agrees that guarantee thresholds will have

to be applied to the other products subject to Market organisation

rules both in sectors which are,or are likely to "-,_27in

surplus and where such measures prove neceszarv .D.,:cause of a

significant increase in expenditure or where production is

increasing more rapidly than consumption".

Germans and Dutch should support.

Para 2 (Export and Import Polic )

I made specific proposals for amendment yesterday. In particular,

Icannotagree to a blanket reconsideration of our import arrangements

and I suggested a slightly revised text which in my view is

likely to be acceptable.

Para 3 (Milk)

I have 3 points

This text is not good enough on prices. The more we raise the

quantity above 97.2 million tonnes, the greater is the need for

a rigorous price policy. We are in real trouble over milk.

It is wholly reasonable to look for a price freeze, at least

in the immediate future.

I am very surprised to see e, I am sure we can agree to leave,

/Over the points in the indents for the Agriculture Ministers. i

On the co-responsibility levy I explicitly said that I

would not accept an increase and I concluded that this was

one of the few points on which we have reached agreement

yesterday. t7..:

I cannot agree to special treatment for Ireland, Italy and

Greece. (-I am very surprised at the suggestion that Ireland

should have a quota above current levels whilst others have
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