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@ . CONFIDENTIAL

Ty
)
L. THE CHANCELLOR OF THE EXCHEQUER informed the Cabinet of the
<:3SS Proposals in his forthcoming Budget.

In accordance with precedent, details are not recorded in the Cabinet
@canclu sions.

<<§§§ The Cabinet =

ook note, with approval, of the Chancellor of the
hequer's Budget proposals.
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2. THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE (MR LUCE) ,

Said that the situation in the Gulf as a result of the Iran/Iraq war

Iémained a source of great instability and a cause of much concern,

both for political reasons and because of the potential interruption

evy : . : b : :

Rezlmm of oi] supplies. The United States Administration was determined to
gcw:ﬂme- €p tbe Straits of Hormuz open for commercial traffic, by military
Cone )9th NS 1f need be, and was already deploying substantial forces in the

Mmﬁuh@ns area. They wanted, however, to see a greater state of readiness
- N case of emergency, and they had asked Her Majesty's Government to

ionSldEr reinforcing British contingency arrangements in three
€Spectg -

a. bringing a Mine Counter Measures (MCM) force to the
Ea editerranean, or better still to the Arabian Sea;

b, loying extra Royal Navy ships in the Armilla
Patrol

S art in joint military exercises with the
Gulf state

Eenera] agreement tha ore the Government entered into any firm

comms ” e T :
OMitment to increas®d British activity in the Gulf area in support

At o Meeting of Mi ea earlier in the morning there had been
of p

undenitEd States forces, there needed to be clear political

e rSFandlng with the United States Administration as to the

Opi:Ct%VES of any intervegtion and the.nature'of the glllta?y _

the gt}Ons concerned.. This waqu equire political discussions with

undernlted SFate; Administrat a high level, Whl?h needeq to be

ot btakER without delay. The on that the earlier meeting had

€en able to decide was whet move should be made by way

Tesponse to the United States s, not by way of a definite

co " :
reimltment, but as an earnest of g ntion and readiness to

It Pond positively if a political un ding could be reached.

.~ Would be possible to reinforce the patrol, but that would

lm . i 4 ;
c.ply a higher degree of commitment tha ppropriate in the
eruInS tanCE

out ¢ s, ‘The a%ternative vould be s@ad a MCM force minesweeper

forcerO? the United Kingdom to G}bral§a¥ or prus. At present the

from tglnesweePer concerneq was in British waters anq 42 days' steaming

Thig € Gulf. 1In Cyprus it would be 17 dayst steaming from_the Gulf.

rightmiaSure haq seemed to most but ngt‘all Mln}sters Fo strike the

WE alance: it fell sho?t of a definite commitment in the Gulf area,
Would demonstrate readiness to respond positivelw

TH

wiEhSECRETARY OF STATE FOR DEFENCE said that he was ral agreement
Vas the line to be taken with the United States Admin ion, but he
Bt Eot Persuaded that it would be right to send minesw

Ven as far as Cyprus before there had been high leve
o SSlons with the United States Administration. It was
ca‘i’OUld attract some public attention, since it would be

1 up a ship from the trade to provide support for the f

lscy
ha
)
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ghared the concern of his colleagues about the dangers in the Gulf,
: Ut he was further concerned that the United States Administration

:gpeared to be set on a course that was likely to increase rather

A a0 to diminish tension in the area. No doubt the United Kingdom
wuld have in the end to become involved, if the United States became

118§d to take military action in the Gulf area. He feared, however,
* 1f the Government appeared to be responding prematurely to the
'eq States Administration's specific requests for support, that
Administration would take less seriously than was desirable the need
S?E fu}l consultat%on with the British G?ver?ment on'the poli?ical :
Vieiatlon and requirements and on the objectives of intervention. His

. was that, if Iran sought to close the !Straits of Hormuz, the

se should take the form of diplomatic action; he feared
ed States would want to play down a diplomatic response
ht to military intervention.

THE SECRETA
om a yigit
tha?. Since Am

TATE FOR ENERGY said that he had recently returned
hington, where he had encountered a strong feeling
allies in Europe and Japan would be more
an interruption to oil supplies from the Gulf
Fol elves, and since ?he American strateg%c oil :
oF Ive WOulq have e to the rescue in the event of any interruption
actgll SuPplles from ulf, the allies should be involved in any

°n which the Amerfcans took in the Gulf. Sending minesweepers to
Szg;ug would not constitute an irrevocable commitment, but would be

Y the Americans as an earnest of good intentions.

t 3
an the American

i:nglscussion it was noted th
agreEZUt to the ﬂedit?rranean
5l that sending minesweepe
A :ﬁresented as provocative; I
S, T Protection of British int
ix aa ‘agreemeqt tha}tE before any
Presen 1ngrease in British 59pport fo .
1ev€lnCe }n_the Gulf area, it was desi that there shogld be.hlgh
SendinPOI?tlcal consultations with the §tatgs Adm1n15trat19n.
of thegBm}n?sweepers to Cyprgs wou?d be n@ication to the Amer}cans
i ¥1Flsh G?v?rnment s intention to a h those consultations
Britizgs%tlve spirit and sh?uld thus help to ensure a measure of
influence on the United States decision making.

hne sweepers were in any case to be

il for exercises. It was generally
prus at this stage could hardly
it would be prudent insurance

in the Gulf. There was
ommitment was entered into
nited States military

TH : . : y : ,

agf PRIME MINISTER, summing up the discussion, said that the Cabinet
Adm?e§ that there should be early consultations wit United States
on zglstration on the political handling of the cri the Gulf, and

€ Dature and timing of any military operations
Ved, before any commitment was entered into as a
fic requests which had been received from the Unit
1stration; but that in the meantime a MCM force sho sent out
With to Cyprus as a precautionary measure.

inve]
Speci
dl'l‘lin
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The Cabinet -

1. Invited the Foreign and Commonwealth Secretary to
arrange for early high level political consultations
With the United States Administration on the lines
indicated in the Prime Minister's summing up.

2.  Invited the Secretary of State for Defence to
arrange for a Mine Counter Measures force to be sent
out to Cyprus as agreed in discussion.
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3. THE SECRETARY OF STATE FOR ENERGY reported that at the beginning

%ﬂ‘ °f the previous day 83 pits had been at work and 81 had not been at
¥oTk; 10 of these were not working because of the intervention of

c;;’ Pickets rather than because the mineworkers concerned wished to strike.

ey <::i>:g the end of the day the number of pits not working had risen to i
hhrml out 100. _That morning there had been mass picketing at several pits
mwd?me: Te the mineworkers concerned ?1§hed to work: The_Natlonal Coal .
Coney Sth d (NCB) would be seeking an injunction against pickets at two mines,
ﬁh“”hons, Scotland and one in South Wales. In five of the coal fields

s | o ére to be ballots on the proposals for strike action later in

THE

CRETARY said that he sent a message to Chief Constables
Xpress e hope that they would be able to ensure that those who
Wished o0 into the pits to work would be enabled to do so.

TBE PRIME MINISTER, summing up a brief discussion, said that the
Spute in the coal industry was strictly between the NCB and the

iatl°“al Union \neworkers and the Government should neither
cnte?vene nor on the issues. The Home Secretary should
°ntinue to ensu¥ the law was upheld. She would make arrangements
or,mEEtings of M S as necessary to keep the situation under
revlem.

The Cabinet -

Took note.
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