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SECRETARIAT

Sir Robert Armstrong

Mr P L Gregson (Item 4)
Mr A D S Goodall (Items 2, 3 and 5)
Mr D F Williamson (Items 2 and 3)
S Buckley (Item 4)
J S Brearley (Item 1)
Mr R Watson (Item 1)

CiQ-NTENTS
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PARLIAMENTAR AFFAIRS

Purchase of a Surface-to-Surface Guided Weapon for the

oyal Navy

FOREIGN ArrtRg @
Argentina % '
Falkland 1Islands @

Hong Kong @
Uniteqd Republic of Camero
Angola

Iran/lraq %
Gibraltar ; %
CORMUNITY prratrs - ( |
C"mlnunity Budget and United Kingdom Refunds
Agriculture

"DUSTRYAL ArratRS
The Coal Industry
EleCtricity Supply Industry
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The Cabinet were informed of the business to be taken in the
of Commons in the week after Easter.

E SECRETARY OF STATE FOR DEFENCE said that a statement would be
€ that afternoon by the Minister of State for Defence Procurement
uncing the decision to purchase an American Surface-to-Surface
d Weapon (Harpoon) for the Royal Navy. The decision would
appeint British Aerospace, who had offered an alternative (Sea
The purchase of Harpoon was, however, at about £200 million
11y less expensive than that of Sea Eagle, and the
agre ith the manufacturers, McDonnell Douglas, was included an
'-géasal for 130 per cent of the cost of purchase. This
i

L de employment in the United Kingdom, some of which would
be in arews of high technology. McDonnell Douglas had a good
T€putation for honouring offset agreements. It would not be possible
ko Specify the precise employment consequences of Harpoon until the
offSetting con Ct¢ had been awarded. The Minister of State would
3lso announce he, d to British Aerospace of an order for vertical
launch Sea Wolf W £250 million.

THE PRIME MINTSTER, 44
¥ould inevitably be c
B?1Fi5h Aerospace. It
Ministerial comment to s

g up a brief discussion, said that there
ism of the failure to award the contract to

°Vernment for British AersuPecd s contribution to the Airbus A320,
;ng to emphasise the highly 78 able nature of the agreement with

°Te generally, Ministers shouYd//8Re

a ’
Nd presentarion of announcemen

wh

Clonnel] Douglas and their cord on offsetting arrangements.

fhe next few weeks during the
. 4P to the local elections and e veral Parliamentary by-elections
ich were pending.

The Cabinet - 4 g/‘ 2 y

Took note, with approval, of the PrYme Minister's
Summing up of the discussion.

2 Q

AII'lb THE FOREIGN AND COMMONWEALTH SECRETARY said
as

Ssador in Buenos Aires had conveyed to the Ar
1nlster‘

Senor Caputo, on 6 April the Government' gepbnse to the
rzgzﬁtine message of 17 February. The response reith

iness for talks aimed at normalising relations and
’ 8t sovereignty of the Falkland Islands could not be d
€ Course of such talks: any exchange of documents stat
Position of the two countries on the question of sovereign
r::e to be completely separate from the talks. A considere

Ponse was now awaited, and it was not possible to judge ho

e

.
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content of the Government's response and it was hoped that the

@g Positive this was likely to be. No publicity was being given to the
Argentines would also observe confidentiality.

FOREIGN AND COMMONWEALTH SECRETARY said that eight civilians had
d in a fire at the King Edward Memorial Hospital at Port Stanley

i:zi"us WAPril. The causes of the fire were to be investigated by an
::[ﬁreﬂcfa_; set up by the Civil Commissioner, Sir Rex Hunt, in which a
'a.';") Tth Her Majesty's Inspectorate of Fire Services would

ey 7 Islang nce 1982 had referred to fire hazards, and the inquiry

Would ng o address the extent to which these warnings had been
acted o\ In consultation with the Secretary of State for Defence,
€ would We establishing an interdepartmental group in London to
®hsure that the various measures which would be required following
the fire were ipplemented, and to encourage close co-ordination

y and civilian authorities on the Islands. It

ImRortant to avoid transferring responsibility

s which ought to be taken in consultation

,~.:"51Usions Parte. Reports on the question of hospital services on the

R Rﬁng @
%“i THF FOREIGN AND COMMONWngd’ CRETARY said that he would be visiting
f&far:us : ina from 15 to 18 April ong Kong from 18 to 20 April. 1In
,‘C[&;)Fcei Peking hig aim would be to ss on the Chinese the importance
ﬁuu%ﬁﬂl 0; & sufficient degree of c‘\ denice was to persist in Hong Kong)
'%qslmm, . @ binding bilateral agreem J1L'ch spelt out in detail what the
2 POst-1997 arrangements for Hong j&f' ould be. He would also make
t clear that, while the Governmeﬁﬁgzgped to achieve an agreement
;n the course of the current year,”t could not be bound by Chinese

DSistence that the agreement shoul igned by September, since

S would allow insufficient time fOoNYA ideration by Parliament
apdiin Hong Kong. His talks in Peking 1d also cover a number of
mportant issues on which agreement had\ot yet been reached in the

Eggotiations with the Chinese, including nationality and the question

b @ Chinese military presence in Hong Kong after 1997. 1In Hong Kong
fg wo‘fld be aiming to reassure the population tl'_le Government was
% 8hting hard for their essential interests. his purpose he
7ould neeg to make a public statement, about whsvh-he would have

e
Nformeq the Chinese beforehand, to some extent @3 the veil on
S Degotiations and giving a foretaste of the sof

W grrangement
£ ‘ch the Government was now seeking to negotiate: :)‘,' providing
°r Hong Kong's autonomy for a period of at least 50 “§Ea%ddbut

‘thout centinued British administration. His talks in

Ae ritical for the future course of the neg'otiatiml'xs w
o Ough the Chinese had a strong interest in reaching an

the United Kingdom, there was a real risk that their t
an agreement would prove unacceptable. In that event

S‘L_]ch

2

CONFIDENTIAL I




A | - | CONFIDENTIAL

should find other ways of ensuring that they could continue to live
I freedom and security. He had briefed senior members of the
PPOsition and of the Select Committee on Foreign Affairs about his
Objectives in Peking and Hong Kong, and there was a wide measure of
derstanding for what the Government was seeking to achieve.
énding on the outcome of his visits, there would probably be
antage in the House of Commons having an opportunity to debate

iong soon after the Easter Recess.
:25156 /
)4 THE

ettt of ’EAND COMMONWEALTH SECRETARY said that there had been an

% ¥ould be a natural demand from the people of Hong Kong that Britain

“oon Unsuce attempt at a coup d'etat in Cameroon on 6 April. A
Number ¢ people had been killed but there had been no known British
Casualtie¥, The Government of President Biya had re-asserted
SOntrol and the prospects for increased trade with the United Kingdom

, Temainegq promis'@
.':.gala .

e THE FOREIGN AND CORE

ATTH SECRETARY said that discussions had

wiley’

Z*fe‘;zus Continued with the Ke pntative in London of the Union for the
::{Ehllce °tal Independence of A‘. (UNITA) about the release of the
e, Ytp Fltish hostages being 2t a UNITA base at Jamba in southern

"i:utesions, ﬁngo'la, Having earlier ;—‘/ hhat, if a British Government emissary
2 3 went to Jamba for discuss @ ith the UNITA leader, Dr Savimbi, this
; ould be followed by the inmeZ ke release of the hostages, the UNITA

'iigﬁeﬁ?ntative had subsequen\y d that he would have to check this
i @E?
a

L $ leadership in Jamba. s expected to return to London
X °ftly, and the Government wou tain pressure for the hostages'
Nconditional release. The prospe f this happening before Easter

@PPeared to pe receding.

\ q .

ke oy ?im FOREIGN AND COMMONWEALTH SECRETARY @ that there had been no
, Yene rognlflcanF developments in the Iran/Iraq war. A further useful

o B4y 1'3: taknd of discussions with the Americans on contingency planning had
‘Q’lusi%h haden Place at official level in London on 9 Ay The Government
e 2““8, deC}ded to impose export controls to Iran (4 iraq on a number

weachemlcals which could be used in the manufac -@ chemical

POns, and the question had been discussed at L"'" Political

C=Operatjonp meeting on 10 April. Although it had =51

been

becs

Eoiilble for the member states of the European Commur/#sto take

Simiicuve action, a number of member states were conng controls
ar

to those to be introduced by the United Kingdom./i

%,
%
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THE FOREIGN AND COMMONWEALTH SECRETARY said that he had seen the
s PﬁniSh Foreign Minister, Senor Moran, in Luxembourg on 10 April.
neet This had been the latest in a series of bilateral talks which had
% taken place in the margins of multilateral meetings in recent
gquﬁo months. With the agreement of the Chief Minister of Gibraltar,
{I Joshua Hassan, he had proposed reciprocal advance implementation
between Spain and Gibraltar of those European Community rights
ch would apply to Spaniards and Gibraltarians from the date of
\S accession to the European Community, in return for the lifting
ish restrictions on the frontier. He had made it clear that
E;ggﬁl advance implementation would not affect the transitional

0f labour between Spain and Gibraltar. If agreement were
b Spain on the basis proposed, it would be in the context

°f.the Lbon Agreement of 1981 whereby Spain would then be free to
Talse theVquestion of sovereignty while the United Kingdom stood by
the wishes of the people of Gibraltar. Senor Moran had made it clear
l? the Spanish Paz]iament that Spain would not wish to receive
Cibraltar agaigg e wishes of the people. In the British

most promising way forward would be to
ing ways of promoting practical co-operation
€tween Spain and \df#f)tar, for example in the field of civil
dViation, 1Inp respo ® British disappointment at the Spanish

OVernment's decision é£§§§§ buy Rapier, Senor Moran had said that
2 n technical and financial grounds: he

the decision had been

DerSOnally had advised inggpuur of Rapier and wanted to explore
Other areag for bilateral 4@ aboration with the United Kingdom

o
Ver defence procurement.

The Cabinet - é%

2

Took note.

o 1Ty V

‘I

.\Rs 3. _THE FOREIGN AND COMMONWEALTH SECREZZ " reported that the Council
)::“‘!1 Ef Ministers (Foreign Affairs) on 9-10 ril had dealt satisfactorily
Ry & “th a number of current issues. They had reached agreement on the
;?i:Ed ng lc_loz’m"n commercial policy regulation and 2 number of directives which

e Soy ia been linked with it. They had made progreg&dn some outstanding
‘ SSues in the accession negotiations with Spa' ! Portugal and had

L €ld goog meetings with Ministers from the membe C owntries of the
5;?:&%3 qﬁzzzgan Free Trade Association and f'rcn:lr. Eg)_zpt. ‘9;; o?tstant.:ling
:Zfrreﬂce. had lon on the reform c_:f the Community s_fmances j,-- U }ted Kingdom
18 i 3d been endeavouring since the last meeting of the !:)fr- of
o Mg th Thnlsters to promote some movement on the basic figu ispute.
Wty 301?5, przre had been some success in involving the Commission 3 is

B EESS- This had not been reflected, however, in the e taken

¢ Chairman of the Council, who had presented the que imply
4
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N terms of a disagreement between nine member states and the United
Kingdom. Nor had it been possible to persuade the Commission to
take g3 positive role in the Council. It was necessary now to
consider how to regain some momentum in the negotiation. There was
80 impression in the Community that the United Kingdom did not want

€ 1ssue resolved before the European parliamentary elections. An
ly settlement which secured the system of compensation, however,
1d be in the United Kingdom's interest.

<;£%EF Cabinet -
Ciggﬁ;ncte.

THE FORETEN AND COMMONWEALTH SECRETARY said that, together with the
Netherlands ang Germany, the United Kingdom had pressed the Republic
of Ireland in. ths Council of Ministers (Foreign Affairs) on

~10 April to #FFe) to a full five year arrangement, with specific

Quantities, fo sgport of New Zealand butter into the Community.
8 € Republic of d would be considering its position on this
Ooint,

THE MINISTER OF AGRIC
égreement on all the de

: A T9y of the milk quota/superlevy scheme had
MO ‘et been reached in Brgs

gs&ls. It was necessary, however, to

4 : ] -@.. milk producers. Both his Ministry
< the Milk Marketing Boai ='5{ned to write to milk producers
&Xt week. The scheme-woul-{E?\--erated on a dairy basis. There
and‘ however, a problem on Ihr‘pg?i ion of the quota between England
3 Wales, Scotland and Norther nd, on which Ministers had not
€en able to reach agreement. TYie £eRgunity had divided the quota
Stween member states on the basi§&o 81 figures. Those who had
*Panded the most from this base sh t the most. Northern
relagd should, “of course, have the ge of the additional
quantlt? of 65,000 tonnes of milk whi d been negotiated.

e

In dise .
i % ussion

be on

Tlited
1981

alSO P

it was pointed out that in the earlier negotiations it

€en understood that, while the allocation to member states would
the 1981 basis, the allocation to indivigGsh farmers within the
Kingdom would be in relation to 1983 f ezfrj-. In any event

ad been a bad year for milk production i Jf\h.nd. It was

Ringa Ointed out that it we_:u}d be remarkable if @ the United
re% °m had pleaded a specific case in Brussels o 56

Wa @nd, Northern Ireland had a bigger percentage cQy

€s and Scotland.

L]

T .

CEE PRIME MINISTER, summing up a brief discussion, said t was

mi?ilrmed that the benefit of the extra quantity of 65,0
shoulg go to Northern Ireland. The Cabinet could not,

€¢ide on the other issues in the absence of detailed figur ey
) C§§>>
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lnister of Agriculture, Fisheries and Food, the Secretaries of

State for Northern Ireland, Scotland and Wales, the Lord Privy Seal
and the Chief Whip.

i@;% g@ould be examined and, if possible, decided at a meeting of the

The Cabinet -

§ l.  Took note, with approval, of the Prime Minister's
§Eumming up of their discussion.
g4

Invited the Minister of Agriculture, Fisheries and
to arrange for an early meeting of the Ministers
d

red to in the Prime Minister's summing of the
Eiggion.

R
\ﬁks - 4. THE SECRET OF STATE FOR ENERGY reported to the Cabinet on the
EEC dtest positiof/in)khe coal industry dispute. The Cabinet's
1ﬁ%$l d1§Cu55i0n is separately.
try

g @

W 15 D
:':T:U}suth ' / :
éiectr‘ : §

My -ty
Nugy THE SECRETARY OF STATE FOR ENER éaggébthat the unions representing
Y gﬂwer Station workers had agreed Z’p settlement equivalent to
‘6 per cent on earnings (5.2 per ¢ rates).
The Cabinet - :

Took note.

4 NSy
NG
NS g The Cabinet had before them a memora-ndum@ Secretary of
QQQE [Ate For Defence (C(84) 14) seeking approval fo raft of the
WS tatement on the Defence Estimates 1984,
:-ijibus fHE SECRETARY OF STATE FOR DEFENCE, introducing his dum, said
ﬂ?mt Stat @ number of amendments had been made to the text of draft
R 1§= dtement following discussion in the Defence and Overs ‘cy
ﬁf%ﬁon] zmmlttee. The Statement sought to underline the continu d
“%ﬁqhs, 05 & policy of robust defence, whilst making it clear that

€rnment remained strongly committed to working for progr

&ms control

and for a better understanding with the Soviet U

6
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C@§9 - He had been at particular pains to explain the programme upon which
C%$§ he had embarked to ensure that the most cost-effective use was made

¢§5> of the very substantial resources (of both men and money) which were
€ing devoted to defence. Criticism was likely to be directed not
<<:2)°“1Y to the size of the defence programme but to the fact that the

°Vernment would not be seeking to meet the target of a 3 per cent
ual increase in defence expenditure after 1985-86. He had
refore sought to emphasise the increased output which would be
ed .as a result of a more efficient management of existing
Mr%es. Eight destroyers and frigates which were to have been
Plafed a standby squadron would now remain operational within the
manﬂgﬁé%n eilings approved earlier; in the Army 4,000 men would be

tran d from support to front-line functions, and there would be
@ contj enhancement of Royal Air Force capability. The increased
Cost of

e Trident programme had already been announced, and was

therefore unlikely to be a main focus of interest when the Statement
¥as published.

THE‘PRIME MINI R)) summing up a short discussion, said that the
abinet would Ncongratulate the Secretary of State for Defence

°n a positive and
be Published as s-na‘i
Consider including ,.-
PUrchase Harpoon Surféb

tructive Statement, and agreed that it should

practicable. It would be helpful if he would

¥ Statement a reference to the decision to
-Surface Guided Weapons for the Royal Navy.

" The Cabinet - @
Invited the Secretary

1. To arrange for
on the Defence Estimd aking account of points
made in the Cabinet's ézggéﬁion, in the earlier
discussion in the Minis ‘éagP Committee on Defence
and Oversea Policy (OD(84 eeting, Minute 1),
and ifi the Prime Minister' ing up.

te for Defence:

publication of the Statement

2. To examine, in consultatlsn with the Lord Privy
Seal, the possibility of bringing forward publication
of the Statement from the presently planned date of

pe
Cabinet Office %
12 Apri1 1984 | /@
7 L
A

9
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LIMITED CIRCULATION ANNEX

@@ CABINET
Ciii%) CC(84) 15th Conclusions, Minute 4

<:§;;> ursday 12 April 1984 at 10.00 am

-.;:.LETRI;;L

<8 = THE SECREPARY OF STATE FOR ENERGY said that the outcome of the

S0 Deeting of the National Executive Committee of the National Union of
ﬁufl ineworkers (NU at morning could not be predicted. Thirteen

LRy Dembers were safil@ QYill to be likely to press for a national ballot.
?n% The NgM Preside cargill, would however strive hard to secure
ﬁhgs @ decision in favigzzgf a national delegate conference, ?oss?bly

;qq Cey zlther just before st after Easter, in which left-wing influence
%hSRth couldlpredominate. conference could not, under the NUM‘§
QQEEMm’ Onstitution, call a 8l strike but would be 2 means of bringing

Pressure to bear on the
°f the militants was inc
- ¥as the prelude to privat®
®nd concessionary coal. It
founter this allegation with

ptriking areas. The main propoganda line

\kly that the closure of uneconomic pits

which would threaten miners' penscions

(fficult for the Government to

ying it further prominence, but the
®Puty Chairman of the Nationa Board would be telling the

UDions that it wes a fabrication while the number of miners at

¥ork had increased gradually thro the week., Forty-six pits

Vere working normally and a further pight resume normal operation
€ following dav. The movement of «(&@}/by train had been badly

affecteq at the beginning of the week Py d recovered substantially.
€ build-up to maximum oilburn had so €€t gone well. If oil supplies

¥ere not interrupted and some movement o¥ coal continued, power

tation endurance would be greater than six months. There had been a

lsaI?PDinting result in the ballot by the Natio Association of

521 lery Overmgn, Deput%es and.Shotfirerslwher‘ d\per cent had voted

thiSUPporF national strike action, but this feﬂn. oxt of the two-

i rds_mcjajor:.ty required. The pay settlement th lous day for the
€Ctricity power workers and the recent union rexufgéddation to

ccept the pay offer by the water industry employe‘f;iﬁbbeen helpful

M isolating the miners' dispute. C§G§§>

;HE aOME SECRETARY said that there had been major demon ns that
Norﬁlng outside the NUM's headquarters in Sheffield wher
@tional Executive Committee meeting was being held. The

s

Teports suggested that 10 policemen had been hurt and 24 ar 2; d

g
%
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cz;Qi In discussion it was mentioned that, largely as a result of

¢iSpensations agreed locally by the miners, steel production at the
BrftiSh Steel Corporation's major plants seemed likely to be
6;9 Mintained at its present level until the end of the following week
JUt might then decline unless further arrangements were made.
<:P§fe were so far few difficulties for industry except for those
&x

AEndent on forgings, and the paper industry in Scotland, which had
°Ted particularly from picketing. Businessmen in Wales were
increasing signs of frustration about picketing and two
ompanies would be seeking injunctions in the courts in the
week.

irmanship would review tactics in the light of the
Outcome % the NUM National Executive meeting. If the wish of the
Dajority o miners for a national ballot was frustrated, the drift
ack to work might grow and some areas might want to reconsider the
OVertime ban. r=\would depend on the strength of pressures from
deEFates in thg leadership and from rank and file miners,
PaFtlcularly in WMpgEureas where local ballots had already shown
Nadequate support srike action. It would be necessary for the
°Vernment to consid due course whether anything could or should
€ done to reinforce CigePpressures.

The Cabinet -

Took note.

7
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