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1. The Cabinet were informed of the business to be taken in the House
©f Commons during the following week.

fficult progress for the Local Government (Interim Provisions) Bill
ing its Committee Stage on the Floor of the House on Wednesday and
day 9 and 10 May. Some 50 Conservative Members were known to have
about various aspects of the Bill, although there was no single
which they coalesced. Wednesday's debate might run well into

; orning and it would be necessary for the Government to muster
mammﬁ%zp ort.

% ;
:jrnuent@@? SECRETARY OF STATE FOR THE ENVIRONMENT said that he expected a

. He thought, however, that the Government were
beginnj © win the argument on the main issue about the cancellation
of elec ns. There was some danger that the Greater London Council
leaderghy might attempt to use The Queen's opening of the Thames
Flood Barrier on Tuesday 8 May for propaganda purposes; but any such

attempt could Eii?i;ebcund on those concerned.
i @ _

THE SECRETARY OF STATE FOR THE ENVIRCNMENT said that The Queen's visit to
1verpool the previéyy/ddy to open.the Liverpool International Garden -
e Festival and the new '.a¢~\
i’:glu ?’Bth F?llowing the local go
‘qhhons Liverpool with the fixin
: . 90 15 May when the annua

be helgq,

THE PRIME MINISTER, summing ug rief discussion, said that the success
°f the Liverpool International Festival was a tribute to the

Mitiatives begun by the present™$§ ary of State for Defence. It:
waS_notable that the preparations o e Festival had been completed
argely by Liverpool contractors an orce, without disputes, in
ab?“t half the fime normally require international festival of
1s size. On the Liverpool rate, Min rs appearing on the media

Shoulg react cautiously to the results the local elections being
€ld that day. The hope must continue to be that the council would
LA legal rate. The situation would continue to be considered in a

Smal)l 8roup of Ministers under her chairmanshi

t elections that day the difficulties in
3’59 & legal rate were likely to reach a head
(ﬁg’fng of the newly elected council was to

The Cabinet -

Took note.
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2. THE FOREIGN AND COMMONWEALTH SECRETARY szid that the campaign

for ap independent inquiry into the events leading up to the shooting -
incident at the Libvan Pecple's Bureau on 17 April 1984 remained strong.
Libya continued to detain three British citizens: one had been

SeTving z 12-year sentence for financial offences from November 1982

43d another had been detained before the shocting for financial

Tripoli, had been detained after the shooting for no known reason.

by
o

§316u‘<gq€rregularities. The thirc, Mr Ledingham, British Caledonian Manager
Qﬂai
]

reak in diplomatic reletions, demanding information and consular

§££§§_to Mr Ledingham, and it was hopec that a report of the outcome
Jeld be evailable thet day. Meanwhile, all possible steps were
}ggﬁigge: to increazse the chances of securing Mr Ledingham's
TEle€ex®,/ There were no cther signs of retaliation agzinst British
‘NteresP < So far. Colone) Qadhafi's reaction had been relatively
re§tra1f ¢, but he had rerewed threats to resume support for the

II%Sh Re§ublican Army. When the full impact of measures taken by the
Nited Kingdom wes eppreciated, his reaction might become more severe.

There was 2 copes uing risk of terrorist attack, and all overseas posts
(o}
)

;ﬁ?ge Italian Ambassador haé followed up representations made before

be

haq been warng this. The Libyans had thoroughly searched the
fitish Embas ing in Tripoli. The Itzlians had been present
throughout and tﬂég; ad been no damaging results,

‘D¢ Foreign and 6062%?7 lth Secretary reported that z full review

was being undertaken{é%%%?gsible ways of tightening up the provisionms

of the Vienna ConventYomw ~This was being raised with Community partners,
Ut there should be no gﬂgjg'ons about the difficulty of introducing

Ehanges, given their ser{cu plications elsewhere, for example for
“€Stern Embassies located ¥ tern Bloc countries., There had been a
fumber of public expressiong pport from other countries but there
¥as evidence of widespread i ional reluctance to risk incurring
Colonel Qadhafi's 111-will by 1@\ such statements.,

OFM 1 ?~r"='- T
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1. Took note.
}THE SECRETARY OF STATE FOR DEFENCE said that, a nced by the
°Feign and Commonwealth Secretary, no new defenc acts or new :
‘Cences o export arms to Libya were now being pe . Action
fas being taken to prepare a comprehensive list of or which

iCences had already been agreed. Although the work wa complete,
Fhe Present estimate of the total value of sales invol
?TBO willion, of which £93 million arose from the propos
ST defence radar equipment in which Marconi was the princ
Unl?ed Kingdom supplier. The remaining orders covered a wi
*Quipment , concentrated mainly in communicztions equipment,

Vehicle supplies. The mzjor air defence radar order was a parfaitularly

of
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difficult case since Marconi was acting as a sub-contractor to a
Yugoslavian concern, and withdrawal by Marconi would lead to a
collapse of the Yugoslavian bid with obvious international reper-
Cussions. There was little doubt that a foreign competitor would
Step in and supply the order if the United Kingdom withdrew. He

rders concerned should continue in consultation with the Foreign and

@I‘Oposed that the current examination of all the defence export

¢ there was disagreement, cases could be the subject of wider

Ciéggionwealth Secretary and the Secretary of State for Trade and Industry;
n

erial consultation where necessary.

TﬂEﬁg TARY OF STATE FOR TRADE AND INDUSTRY emphasised the importance
of ining a consistent approach towards the sanctity of existing

This had been an important element in the United Kingdom's
towards arms exports to Iran and towards the Federal Republic
of Germamy's arms exports to Argentina. He believed that very strong
8rounds were necessary for breaking existing contracts. The United
Kingdom's total qf exports to Libya amounted to £274 million in 1983
and there was/Z gppd deal of new business in prospect. In addition
the air trans é£j§§te to and from Tripoli was of considerable

lmportance to Br, Caledonian, which had already been adversely
affected by the routes ‘to Buenos Aires. There were therefore

lMportant commerci ments for maintaining our trading relations -
With Libya so far a ossible.

THE PRIME MINISTER, summpt p a short discussion, said that the
Case-by-case review of g defence contracts and licences should

Continue in the way propo
No arms exports should be
Value to terrorist activitie

the Secretary of State for Defence.
which involved equipment of potential
en where contracts had been signed.

€re this restriction did no the aim should be to allow
existing contracts and licence maintained.

The Cabinet - C§§9

2.  Took note with approval of rime Minister's
summing up of the discussion.
THE FORETIGN AND COMMONWEALTH SECRETARY report{€d Yhat the negotiations

dUring his visit to Peking between 15 and 18

Chiefly concerned with the future of Hong Kong.

Negotiations had been predictably tough, the atmd

discussions had suggested that the Chinese wanted .;’;5’-nt and their

Teésponse had been more encouraging than he had expe ‘ﬁzﬁ\An important
l -

Concession had been made by the Chinese on the timetabl} th their
@Cceptance that the aim should be to publish a draft a t in
€Ptember 1984, allowing for Parliamentary consideratio vember
4nd signature by the end of the year. Much hard negotiaty ahead

oN putting sufficient substance into this agreement, and m
°th British and Chinese drafts would remzin on the table.

ey
Y
.

1
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discussionshad also identified real differences of view about
arrangements in Hong Kong up to 1997. While the Chinese were very
ngSS Concerned about the risk of capital .outflow during this period,
they did not seem to grasp that the confidence needed to prevent this
C§;> Could be built only on detailed assurances from them about future
autonomy. During his visit to Hong Kong between 18 and 20 April there
S evidence of great concern on the issues of nationality and the
t of settlement in the United Kingdom as an insurance against
ilure to reach agreement with the Chinese. There were signs that
elements of the business community in Hong Kong were intent
g to establish their right to live elsewhere; if they were
o that as an insurance policy, they might well be ready to
do business in Hong Kong in the meantime. A significant
ritish passports, and Parliamentary attention was already
o focus on the question of access to the United Kingdom
fQI those\yishing to leave Hong Kong. The way ahead in negotiationms
With the Chinese was being considered in the Defence and Oversea Policy
Sub~Committee on Hong Kong later that day.

':;:- : Oreign

E%n Tﬁﬁ FOREIGN "AND CR TALTH SECRETARY reporting on the remainder of

;Q:eﬂxh h}s Far East tour bes B, 14 and 28 April, said that in Japan his

U ??‘s discussions had been concerned with trade and economic questions.

“i% Japan It was clear that Japa®0”Wg» becoming more and more a politically-conscious
u“IKOrea World power. In South KgzE#\ he had been impressed by the fast rate of

€conomic growth and by tife(g iciency of industry in such areas as
Steel production. There ws
the Uniteq Kingdom, stemmin

taken in giving military suppk
Significant contracts had been

View considerable opportunities
€ exploited.

g.the lead which this country had
it the time of the Korean War. Some

bpited Kingdom industry remained to

o

g : i {; . .
g, THE FORETGN AND COMMONWEALTH SECRETARY Xsported that, following recent
ey Unwelcome developments in the Turkish approach to Cyprus, it was

¢

iy En s " . .

;5)?2 POssible that there might be moves to settle Turkish Cypriots in the
Smsith NOrthern part of Varosha, a section of Famagugfa;\\or to interfere
“%Ez°n8, Yith the working of the United Nations Force {Q C¥prus. There was

also some evidence that the Turks had increased

umbers of their
troops ip

as due to )
sal was playing .

)

% Northern Cyprus. A Security Council db
ake place that day. The United Nations Secretary<lt
s ?elpr1 role, and the United Kingdom's efforts wexe

%alning agreement to a Security Council Resolution, #xf®M Yat restraining
€ Turkish Government. C§§5

o8
i
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THE FOREIGN AND COMMONWEALTH SECRETARY reported that there had been

R little recent ground activity in the Iran/Iraq war. As regards the

;é“%e: United Kingdom's efforts to deny chemical weapons to Iran or Iragq,

; 15 the Political Committee of the Ten had agreed to extend controls

ﬂﬁ“imm to five of the eight chemicals proposed by the United Kingdom. This

e éstriction would be applied to exports to all non-Community
Stinations.

The Cabinet -

' A& Took note.
;;Fteland é ;
) T

*Repory THE SECRETARY OF STATE FOR NORTHERN IRELAND said that, despite the
€leven mofAths' work undertaken by the four political parties within
the New Ireland Forum, the Report published on 2 May was a shallow
document with ( dictably) a strong nationalist bias. The Report's
MOore positive égzgéts were its strong condemnation of violence and
1ts recognitio ny

e strong sense of British identity in the
Unionists in Nor

Ireland. The Report made the entirely unrealistic
assumption that a t on Irish unity would be forthcoming, and then
Concentrated on diselhside possible bases in which this could be
achieved, There was erence in the Report to the possibility of
a0 amendment of Articf€sM2 and 3 of the Republican Constitution which
Would give recognition g/ha\present status of Northern Ireland.
Despite these obvious shd @- gs, there were difficulties in
Presenting the United Kingdoar¢€\gosition on the Report, given that
Per cent of the populati orthern Ireland would be in favour
of its recommendations and th4”z ould be well received in the
United States. It was also imp to maintain the present level of
S€curity co-operation with the Re of Ireland and to avoid '
€Ncouraging any further advance o Fein. The best course would
b? to indicate ,that the United King s taking the Report seriously.
15 initial efforts had therefore beep/difected towards welcoming
Ose features which were acceptable wigle expressing disappointment
at obvious shortcomings. He considered\that time should now be taken
to Study the Report in detail and to carry out necessary consultations.
t was possible that the time taken for this further study would
2se the United Kingdom's position, since the :

Dub}in on the Report's recommendations might Keg
Periopg,

The Cabinet -

4. Took note with approval of the course propégggs5

by the Secretary of State for Northern Ireland. <%ffi:)
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Commission had put forward proposals for dealing with the Community
lty budget shortfall in 1984. It was right for the United Kingdom to go
an@ on challenging the Commission's forecast of the shortfall and

§ ' 3. THE FOREIGN AND COMMONWEALTH SECRETARY reported that the

questioning the proposal. There was no question of going in the

direction proposed by the Commission until the major problems of
forming the Community's finances and the United Kingdom's budget

Qfefus und were settled in a manner satisfactory to the United Kingdom.
Ry ;hce: scussion :'n.: was pomi;ed out that the Fed?rcjtl German Chancellor,
) 16th ohl, in hls.discussmn with t}}e PFime_Mlnlster on 2 May at the
5:atusl°ns, A¥E¥o-Berman Summit had shown some inclination to move towards a

&3 meRt of the reform of the Community's finances, but it was too

earlidraw conclusions.

™
ey,

THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD reported that there

‘»i;i:l’s had been further—discussion in Brussels of the adm:}nistrative
i Teey arrangements pe quotélsuperlevy scheme for milk. The Commission
), 16ty Would be impl -..\ their proposal. There might, however, be some
N Slans’ furthey discussi the Council of Ministers (Agriculture) on

€3 7~8 May, 1In dis ‘/- it was pointed out that the Commission had

been slov in bringie

¢ detailed arrangements to the point of
decision and that th

open to criticism.
The Cabinet - /@
Took note. : @
4. -THE SECRETARY OF .STATE ‘FOR%@ reported to the Cabinet on the

?E!_test position in the coal indu %iSpute. The Cabinet's discussion

1ls Tecorded separately. ?

3 May 1984
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THIS DOCUMENT IS THE PROPERTY OF HER BRITANNIC MAJESTY'S GOVERNMENT

<ﬁ5> CC(84) 17th Conclusions, Minute 4

Thursday 3 May 1984 at 10.00 am

THE SECRE£§§§>OF STATE FOR ENERGY said that production and movement of

€22l now amounted to about 120,000 tonnes a day, the highest level since
tbe current strik d begun. This had been achieved despite heavy
Picketing in Lan e, which had reduced two pits from full to partial
o colliery in Nottinghamshire. There was little

1L by rail. The President of the National Union
i S cargill, had appealed to leaders of trade unions
I the transport indu to stop coal and coke movements, and to
ogadErs of unions in th §9§§§§riCity supply industry to prevent the use
in Other.fuels in substi ueﬁggbfor coal. These appeals had been
2 effective. oOn 1 May 6,5 fiders in the Nottinghamshire area had marched
0 the NUM headquarters of @

ang this had had a good effecr &y
°ttinghamshire and other area

T S ; .
c§°°§d levels. If existing levede roduction and coal movements
Utinued, the endurance of the Pq :;;gSStions would be significantly

e -
Xtended beyond the present estimat

2§t§°a§gill was now fa§ing serious dfg§?9 ties. Many gipers were losing
poweusmsm.for the strike and were ceas be}leve.hlg forec§sts of e
Pickr Station en@urance. He was flnd%ng creasing Q1§£1cglty in securing
Outs?tS: even miners from the Yorkshire avea were disinclined to picket
Wag lde tha? area. He had.ln?reas?d the allowance'pald to plck?ts, and
The now bel}eved to be enlisting pickets from outgide the coal industry.
inCrerQortlon of‘nonwmlners among those arrestﬁgi%%reared to ?e '
Convias?ng' ;t might be advantaggous to make these “facts public if
OPEninClng evidence coulq be obtained. It was tho
Mr ng bgtween Mr Scargill and the General Secret

. “€athfield, and between Mr Scargill and the leade

e Yorkshire

ml .- . "
Wi?i?s' Mr Taylor. The recent letter from Mr Heathfi lcating a
y iNgness to talk to the National Coal Board (NCB) ha een followed
isi letter restating Mr Scargill's position that he was epared to
ussg

closures. Events at the steel plant at Ravenscral
10ca?ad trieq to reduce'coal deliveries to one train load a
suppleStee% industry unions had co-opeFated wlth.managemenF b

Menting the deliveries by road, illustrated Mr Scargill'

@ems.
1 \ 2

CONFIDENTIAL : i80




CONFIDENTIAL

faced a considerable dilemma: if the coal strike continued to have
Perceptible effect on other industries, striking miners would begin

© lose heart: if it led to lay-offs or redundancies in other industries
would generate resentment among the workers and unions affected. It
@ likely that Mr Scargill would seek to manufacture some issue which
Puld be used as a pretext for escalating the dispute. Ministers should
\&Xtremely cautious in all public statements in order to avoid giving

eA\ppinion in the area was strong. It could be further strengthened
T commercial developments. First, Imperial Chemical Industries
1 to convert a chemical plant in the area to coal-burning,
but hag erped a decision because of the strike. If conversion went
dhead, jt ld require about 450,000 tonnes of coal a year. Secondly,
the NCB had\secured an order from the United States for 170,000 tonnes
°f coke, equivalent to about 400,000 tonnes of coal. If the NCB carried
Ut this order satisfactorily, there were good prospects for follow-on
°rders for higher nts. Mr Scargill had refused to allow the order to
be met from the area. The NCB were making it plain that these
developments mean trike action was jeopardising production in the
Durhap area of the f 1 million tonnes a year. If necessary, the

°rder would be met by sing coke from the Ruhr in the Federal
Republic of Germany.

THE HOME SECRETARY said tha
.pécketing tactics. Mr Sca’f
Charge of the tactics, was

NUM appeared to have changed their

who seemed to have taken personal

ing to deploy large numbers of pickets
achieved the maximum surprise. The
oh¢r) levels of manpower in readiness

© Counter this threat, but were“¢gff2dent that they could deal with it.

Ezildes picketing, there was a goded degd of intimidation in mining

8. lages, Unfortunately it was diff to gather enough evidence to

3 PPOrt court action against it. He w e putting forward proposals
OTtly about the costs of extra polic ling on police authorities

Yring the current financial year.

zHE SECRETARY OF STATE FOR TRADE AND INDUSTRY said that, apart from
fTtain steel plants, coal-using industries were experiencing few problems.
Ndustrial stocks of coal were falling, however, difficulties would

=88

: :

i;grt to emerge at some stage. Representat1ves<EE he refractory
induStry had expressed concern about the possibleTef ts on their

e E;try of the reduction in steel output. The mo of coal by road

Veénscraig would inevitably create both logisti

B ; policing problemsy
t it was hoped that they could be overcome. The CREY¥fam of the British
aciil COrpgration was keepéng upder review the possibiY¥fiK &§ 1gga1 _
Conson against secondary plcketlng,_but would not take such $¢tion without
ulting him.

fEE ?RIME MINISTER, summing up the discussion, said that it w,

th 31Ye the national leadership of the NUM no pretext for esc
€ dispute, The Government should maintain its existing stancé~ 1ic
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czzp Comment should continue to stress levels of earnings and investment in
C:g§§ the coal industry; the fact that no coal-miner currently faced compulsory
:redUnﬁancy; and that extremely generous terms were available for those

tCepting voluntary redundancy. It might also be helpful to point out
at other important industries in the public sector, such as gas and

CONFIDENTIAL

Ctricity supply and the water industry, had concluded moderate pay
ements without industrial action. Any problems which had arisen

lice authorities over the costs of extra policing in the current

1 year would need to be dealt with promptly and sympathetically.
e Eabinet -
(o}

T@%,

Cabinet office

4 May 19g4
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