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CONFIDENTTIAL

Why i1s the coal strike a good investment

The Chancellor told the House on %1 July that the public expenditure cost to that
date was about £3%00-350 million. He gave no figure for the continuing weekly costs

but these are widely put at about £25 million.

2. These are once and for all costs.

3. Closing uneconomic pits would save money year in, year out. The amount involved
is substantial and would rise to hundreds of millions of pounds a year. So the
costs of the strike would be paid for by about one year's savings. In this sense,

the strike is a ""good investment'.

Line to take

4. The Chancellor has given figures for the once and for all cost of the strike.

By comparison the NCB underlying problems including its uneconomic pits require a

taxpayer's subsidy year after year, currently £1 ' billion. Of this some £600 million

is to cover the NCB's losses and the rest is to help restructure the industry.
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