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CABINET

@ CONFERENCE: MOTION ON LOCAL GOVERNMENT FINANCIAL ARRANGEMENTS

<:§§;%n randum by the Secretary of State for the Environment

The Party Fonference agenda contains the following motion -

"This Confe e welcomes the rate capping legislation but
urges Her !EE?%}y's Government to make positive steps towards

the abolit he domestic rating system, replacing it
eéventually with g )system of local taxation which bears more
fairly on a widas

_ Our aim must be Ny to prevent this motion being carried
dgainst us, but in vie i ¢ outspoken criticism by some of our own
SUpporters of aspects of ¢ cal government finance policies, to
Sec?re support for what we<4 ying to do. The best means of
achlEVing this would be an amgr@muant which takes a positive line,
Welcoming existing policies :'ih:}- ing forward to further steps to
;mpl‘ove the position of the ra -‘3'{'- and secure greater responsibility

D local government spending. ‘L"
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Possible approaches to such aﬁ:a dment were discussed on
€ptember in a group under the Pr ister's chairmanship. 1In
¢ light of that discussion I would P <é§59 the following amendment -

After "legislation" insert -

‘*+.... as a necessary measure to protect ratepayers in
?18h spending areas, and urges the Gover o make
lmprovements in the local government finandia stem which
Will strengthen local accountability and en

Teésponsible local spending policies.
2;mmire shall need to considef the arrangements for dféplig ging the
Tange :ent to further.work Whl?h t?ls entails. T@e work . n?ed to
8ince tﬁ?ond our previous examination of alternatlv?s to
and "oy at_Eﬁerc1se clgarly showed that‘we cannot ?1mp1y
at thz ug in alternatlve'local taxes without looking more\
and ¢ Scope for changes in the local government grant arrangems

in deerViCe responsibilities. It will take a little time to ‘2§§§§%5

tail the ground which we wish the new study to cover, and §
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OPeration under tight Ministerial control and should not accord it

tl}e Status of a formal review. The Secretary of the Cabinet is
Clrculating a separate note on handling within Government.

@ Will be some sensitive areas to explore. We must therefore keep the

@5- In responding to the debate at the Party Conference I would refer

general terms to the Government's intention to look closely at

Ost serious deficiencies of the system, in particular the

nce between those who pay for local services and those who enjoy
ile avoiding any impression that the work would have the status
al review.

B /ﬁ colleagues' agreement -

a. gthe terms of the draft amendment set out in
ph 4;

b, to the outline response to the debate described above.
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