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CABINET 


CONFERENCE: MOTION ON LOCAL GOVERNMENT FINANCIAL ARRANGEMENTS 


^ - ^ ^ ^ r a n d u m by the Secretary of State f o  r the Environment 


e
Th  Party conference agenda contains the f o l l o w i n g motion 

"This Confe ;e welcomes the r a t e capping l e g i s l a t i o n but 

urges Her Mflj :y's Government to make p o s i t i v e steps towards 

the a b o l i t  * ^he domestic r a t i n g system, r e p l a c i n g i  t 

e v e n t u a l l y w i rstem of l o c a l t a x a t i o n which bears more 

f a i r l  y on a wi' >read of the p o p u l a t i o n . " 


2. Our aim must be to prevent t h i s motion being c a r r i e d 

a g a i n s t us, b u t i  n view< outspoken c r i t i c i s  m by some of our own 

s u p p o r t e r  s o f aspects of cal government finance p o l i c i e s , t o 
v
 

secure support f o  r what we yi n g t o do. The best means of 

achieving t h i  s would be an t which takes a p o s i t i v e l i n e  , 

welcoming e x i s t i n g p o l i c i e s i n g forward t o f u r t h e r steps t o 

improve the p o s i t i o n of the and secure gre a t e r r e s p o n s i b i l i t y 

i n l o c a l government spending. 


2^ Possible approaches t o such a i r a ument were discussed on 

S ePtember i  n a group under the Pr' i s t e r ' s chairmanship. I  n 


G
 i i g h  t o f t h a t d i s c u s s i o n I would p the f o l l o w i n g amendment -


A f t e r " l e g i s l a t i o n  " i n s e r t 

as a necessary measure t o p r o t e c t ratepayers i  n 

high spending areas, and urges the Gover o make 

improvements i  n the l o c a l government f i n a ̂  ;tem which 

w i l  l s t r e n g t h e n l o c a l a c c o u n t a b i l i t y and en 

res p o n s i b l e l o c a l spending p o l i c i e s 


4. 	 We s h a l l need t o consider the arrangements f o  r 

™nitment t o f u r t h e r work which t h i s e n t a i l s . The . 

* D e  y o n d our previous examination of a l t e r n a t i v e s to 
S V n 
  

!
 t h a t e x e r c i s e c l e a r l y showed t h a t we cannot simply 

an<* "Plug in ' a l t e r n a t i v e l o c a l taxes w i t h o u t l o o k i n g more 
a
 t	 the 
and'""6 s°ope f o  r changes i  n the l o c a l government grant arran 


S e r  Y * c  e
i n  d  r e s p o n s i b i l i t i e s . I  t w i l  l take a l i t t l  e time t o 

e t a i  l the ground which we wish the new study t o cover, and 
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w i l  l be some s e n s i t i v e areas t o explore. We must t h e r e f o r e keep the 

operat i o n under t i g h t M i n i s t e r i a l c o n t r o l and should not accord i  t 

the status of a formal review. The Secretary o f the Cabinet i  s 

c i r c u l a t i n g a separate note on handling w i t h i n Government. 


I n responding t o the debate a t the Party Conference I would r e f e r 

general terms to the Government's i n t e n t i o n t o look c l o s e l y a t 

~ost serious d e f i c i e n c i e s o f the system, i  n p a r t i c u l a r t h e 


e between those who pay f o r l o c a l services and those who enjoy 

l e avoiding any impression t h a t the work would have the s t a t u s 

jnal review. 


colleagues' agreement 

the terms o f the d r a f t amendment set out i  n 
ph k\ 

b. to the o u t l i n e response to the debate described above. 
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