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CABINET 

LOCAL GOVERNMENT FINANCE 

Note by the Secretary of the Cabinet 

At a 
m e e t27 s * n £ \  ̂  Ministers under the Prime Minister's Chairmanship on 

w i t h i  P t 6 m b e  r  4  i f  c W a  S a g r e e  d t h a  t t h e r  e'  should be further studies 
n Government of local government finance and related matters, and I 

proposals on arrangements for carrying this work 

2. 

The issues are of d constitutional and po l i t i ca  l significance that 

ecisions are l ike l  y to be taken by the Cabinet i t s e l f  . I  t w i l l  , 
however, be convenient material for the Cabinet to be prepared 
U t l  der the direction of a r group of the Ministers most closely 
concerned. I propose roup should be a reconstituted 
sub-committee on loca l gover^ finance of the Minister ia  l Steering Committee on Economic Strateg )) under the Chairmanship of the ^rime Minister. Members shoul e Lord President of the Council, the 

e « e t a r  y of State for the Home ^ ent, the Secretary of State for 
E d  ucation and Science, the Secret .  ̂  State for Scotland, the Secretary 
o £ State for Wales, the Secretary o e for the Environment, the 
S e  cretar y of State for Socia l Services Secretary of State for Trade 
* n d Industry, the Chief Secretary, Tr i the Secretary of State for 
^ansport, the Chancellor of the Duchy caster, and the Minister for 
L o c a l Government. The terms of referenc be unchanged: "To ' °  n s i d e r f u  t ure policy relating to local nment finance". 
3. * I v p r  e p a r e  

U g  8 e s t that the Minister for Local Government should be invited to 
aapp  Programme of work and to submit i  t to this committee for r

e W O I  "kE n v i  "  ^  would then be undertaken by £ >artment of the r  o
 m e n tc l o 8  e > consulting as necessary with other D jents, under the 

C o r » 8 i < i 8 U P e r V  n  o f t n e* 8 * o  Minister for Local Govern (ith a view to 
e r  a t i o  n by the Minis ter ia  l Committee by the next year. 

A. 
have ? o n s u l t e  da 8 r e e m n a V  e  the Secretary of State for the Envl who is in 
e n  t with these proposals. 

Signed ROBERT ARMSTRONG 
C * b i l * t O f f  i c  e 

2 °ctob« >er 1984 
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