10 DOWNING STREET

PRIME MINISTER

Tim Kitson rang today asking
if you would see Sir Y.K. Pao when

he is over here in Eﬁe"middié of

June, He gave a large anonymous
e .

sum of money during the campaign.

I could fit him in obviously for
five minutes but the week that he
will be in London is budget week

and the State Visit of the President
of Kenya. What are your views

please?

10 May 1979




DEPARTMENT OF TRADE 1VICTORIA STREET LONDON SW1HOET Telephone Ol 21578177

Fromthe Secretary of State

T Lankester Esqg
10 Downing Street

London, SW1 FY\/, /7‘ June 1979

”ti-

Thank you for your letter of 15 May requesting
briefing for Sir Y K Pao's call Yn the Prime
Minister on Wednesday June 13. Having consulted
the FCO it is thought the the Prime Minister

is already acquainted with the latest situation
regarding Vietnamese refugees and we have therefore
not provided a further brief on this issue.

I enclose a brief and personality note.
N . #
/ ) Mﬂ.k\j
s A

H W BARTLETT
PRivate Secretary







VISIT OF SIR YK PAO : WEDNESDAY 13 JUNE

Sir YK Pao has recently returned from UNCTAD V in Manila., He is in London for

1

business reasons connected with inter alia his Chairmanship of INTERTANKO

(The Association of Independent Tanker Owners). The call on the Prime Minister

follows meetings with the Secretary of State for Trade and the Foreign Secretary.
He raised no matters of substance during these meetings, however it became clear
that his recent election as Chairman of INTERTANKO together with his re-establish-

ment of personal links with mainland China were high in his list of talking points.
——

POINTS FOR DISCUSSION
2. Chairmanship of INTERTANKO

This organisation is supported mainly by Norwegian, Greek and Hong Kong shipowners

with ships under national flags and flags of convenience. (VB Hong Kong owners

rarely use their own flag.)

e We are ad idem with INTERTANKO on a number of issues arising from the recent
discussions at UNCTAD V. We believe that proposals discussed at UNCTAD for a
new cargo-sharing regime in the bulk trades would destroy the efficiency and
competitiveness of an essentially free market, Proposals for further work on
this issue by UNCTAD were voted through at Manila by virtue of the developing

countries inbuilt majority. The UK and Group B voted against.

L. A separate Hong Kong Register

Sir YK Pao was behind the unsuccessful attempt to persuade HMG that the Colony

should have a separate ships' register from the UK. We considered this could
lead to a fall in standards of safety and pollution control. We have no objection

to the Hong Kong government pursuing the issue, if they so wish.
5. Links with mainland China

Sir YK Pao has recently visited Peking and Shanghai and established close

relationships with old acquaintances. He has particularly close links with

the Ministers responsible for tourism and shipping.




6. Growth of Chinese merchant marine

Sir YK Pao has been given some interesting insights which suggest that future

growth is (surprisingly) limited by a shortage of qualified officers. He also

believes tle Chinese are unhappy about the quality of many of the 200 ships

recently bought from Western interests.

= Shipbuilding prospects

These are poor world-wide. However Sir YK Pao has shown some recent interest.
Govan yard has built bulkships for him in the past and his visit presents an

opportunity to ask whether they could do so again.

8. Vietnamese refugees

The Prime Minister will be aware of the latest situation.

Shipping Policy Division
Department of Trade

June 1979
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10 DOWNING STREET

From the Private Secretary 15 May 1979

The Prime Minister has agreed to see
Sir Yue-Kong Pao, the shipping magnate,
at 0930 on Wednesday 13 June. I should
be grateful if you would let me have - by
1800 on Monday 11 June - briefing for this
meeting. This should cover not only any
shipping issues which might be raised, but
also - in view of Sir Yue-Kong's banking
interests - any banking issues. No doubt
you will consult with the Treasury on the
latter. The Foreign and Commonwealth
Office may also wish to contribute on
matters relating to Hong Kong.

I am sending a copy of this letter to
Andrew Duguid (Department of Industry),
Paul Lever (Foreign and Commonwealth Office),
Martin Hall (H.M. Treasury) and Martin Vile
(Cabinet Office).

1. P. LANKESTER

T.G. Harris, Esq.,
Department of Trade.




DOWNING STREET

1k on the telephone
a word with the
would be delighted
ring his wvisit to

you 9.30
p _ aps you would
im to see if this would
you however, that there
this time being altered
: state visit of the
Kenya that week and everything

ight have to be changed around.

i

Timothy Kitson, M.P.






