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RECORD OF A MESTING AT RASTRAIATI BHAVAN ON 16 APR.|
AT 1115 BETWELY THE PRIME MINJTSTER AND Mk. VENKATA

MINISTER OF FIWANCE, GOVERNMEI'® OF INDIA.

Pregsent:
Prime Minister
5ir Johd. Thomson
John Graham
Mathran: oy L
&b = Bhalla, Minist

Tim lankester Affairs

Coastal Steel Plant

After exchanging courtesies, the Prime Minister said

3

that she had just had a long ialk with Mrs Gandhi and Mr Mukherjee

about the coastal steel ylant contract. ©GShe had tried, in

particular, to clarify H'G's position on the aid that would be
available if Davy . were to win the contract. Mr. Mukherjee
seemed to be under the impression that the UK would be simply
reallocating part of the existing provision for Irdia. ©OShe
had tried to make clear that this was not so. The UK Aid
Programme was now basically srlit into two: there was
provision for individual couniries, ard there

for project aid which was intended co nelp UK

contracts throughout the developing world.

available for UK led bids. If Davy

contract, it could very well te that

for it would not go to India, but to

Davy bid was very competitive, and it was

generous aid package; there would also be a

component. She -had great hopes that Davy would win; it would

do much to cement Indo/British relations.

Mr. Venkataraman

actively considering two proposals
other from the Federal Republic

was competitive, he saw no res

Mr. Malhotra said that they were quite clear that the
aid on offer in support of the Davy bid would only be
available to India if Dayy won it. The question of reallocation




yeen raised by the Indian Government in the context
decline in the UK aid provision for India
The offer of aid towards the steel plant
in the general aid provision caused them
embarrassment in relation to other donors. In
Germans were not cutting their overall level of
ance (which was running at DM 400 million this year),
ney had not tried to link their programme with their bid
steel pl . Mr, Venkataraman added that the UK's
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pavision for Indis was being cut from £140 million in

al'y WLLCO wWasS 1LIOCLUS1lVE

the retroactive terms adjustment. Sir John Thompson commented

the ceiling for the coming year was in fact £97 million.

The Prime Minister said that the UK had had to reduce its

Sir John Giaham ssid that the reducticn

wes 10t greater proportionately than

Jol o Thonp=nn said that the UK was

80/ 31 India had
more tran it had expectec

Lnie Minist said 'hat ‘{he Government of lndia seen

87T
the UZ becuuce ¢f the dispiroportionately larg

vid programue in the past. The UK had tried to be

tive in ite aid «nd ler» relations with India, and

@ currer.t steel negontiations -
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aid tl.at the Government of India were

siytk and :eventh replenistments of the
Development Ascistance (IDA). Negotiations for
repleniskment woiild be getting urder way shortly.

micerned thet if DA's resovrces were not increased,

assistance to developing ccuntries would be badly

He hoped that the UK would do their utmost to

other countries, and in particular the USA, to be
As regards the sixth replenishment, they were

about the revised 1 rofile of contributions announcec

AARI / by the new
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The US had not reduced their
the contribution in the first two years
1od would be sharply down on the

intentions. Mr. McNamara, visiting
1y, had indicated that IDA would shortly run out of
authority because of the changed US position. The

stion would be even worse if other donor countries were to
it was important that they should stick to their
ounced commitments.

said that the UK contributed a higher
-

than most other countries. 5She sometimes
and instead concentrsted more on
K scemed to get more credit for its
al aid efforts. She cited the example of Bangladesh,
Fresident had criticised the UK for not being generous
But he had rot scemed to understand that the UK was
large contributicn 1o Bargladesh aic receipts through
Frime Minicste: wen: on to say that she understood thz-
>f the sixth replenichment caused by the US Administration's
', and ste surposed that projects such as the Sri Lanke

wotld be alfectid. Sir John Graham asked whether

India had made cirect represcntations to tne UJS about the
problern. DMr. Venkstersman rcplied that they had indeed done so.

Secret:ry Regan had mplied ir terms which w~ere helpfuypgﬁythe

extent taat he kad affirmed that the Administration stood by
comnitment in terms of tire total contribution to the sixth
ieament. He repea’ed that both they, and the VWorld

were worried atvout the reviced profile of payments.

ttat Indin was also worried about the

“rotection

nkatsramar said that India was concerned about what

growing protectionism of the developed

tr.ey kept their markets op2n, the developirg

te able Lo purchase the ylant and equipmert
deve lopment jrogrammes. Indie was faced with =
of payments problem. It was spending $7 billion

/ per year




year on oil imports, which constituted 72 per cent of
*arnings. He hoped that the UK Government would do
g possible to hold off protectionist pressures, and to

-

EEC partners to do likewise.

'he Prime Minister said that the UK had an open door policy

the UK market was far more open than that of some

Lmpor
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Countries, who too often used non-tariff barriers to

s. UK consumers, in any case, would not tolerate

icn. But Japanese imports were a real
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thes UK market. rir. Mathrani commented that

il

n.otas were not filled. Mr. Malhotra ssid

vas true, but for some. Indiun exports which were grcuing

the cuotas wvers too tight.

Frime Minister went on te say that she fully appreciated

the problems for India and otaer countries cecused by high oil
prices. ©She hoped that the .ndian Government had made represent -
tions to OPEC and also to the Saud. Foreign Minister during his
recent visit. She would certeinly be discussing oil prices when
she visited Saudi Arecbia and the Gulf. The UK had for a time
tried to hold back the price of North Sea 0il, although ultimately
this hzd not proved feasible. ©She wondsred whether any of the
OFEC countries had beer willing te provide India wich rebatas
price.

Malhotra sa:d that .ndia had raised the latter point

gseveral! times. But only one country, Irag, had agrzed to a
rebate. They had agreed a 20 year interest free loan against
last ye=r's increase in price; an agreemeat had becn signed,
but in She event it had not tzen 1 use of the
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ir John Thomson said that UK proposals for a thermal

power rlant had been discussel over recent weeks and months
with tte Indian Government. It would be helpful to have an
indiaation of the Government§& position.

/ Mr. Venkataraman




Mr. Venkataraman said that they were planning on an

expancsion of electricity capacity of 19,500 megawatts. The
infrastructire and project mquirements were currently being

. Malhotra added that an investment decision

ular power plant in question had yet to be made.
Power had been asked to enquire with the Planning
were responsible for allocating the investment
there was sccpe for constructing an additional

'he Prime Minicter said that many UK companies wanted to
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some companieswith existing investments
gett ng as gouod a deal as they might.
problems could be sorted
- % _ 4
ere being
1 the probl
pt armaceut ic
tt 2 Goverr
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Ir. Malholra sald

rould he don:.

tioned the problems of

Eive decision h:d been 1€

Eo an esrly anncuncement

ype that Indo/Bri

India and in
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achniecal collaboration with British
asing very rapidly. There was
ition in the coal industry. Theze
eased cnllaboration in third courtries
siscesu”ul - British partners had to
m> sac~ifices initially in order to ellow

of the busginess.

/ The meeting
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