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SUMMARY NOTE OF A DISCUSSION BETWEEN THE PRIME MINISTER and
PRINCE ABDULLAH, COMMANDER OF THE NATIONAL GUARD, IN RIYADH,
ON 21 APRTIL 1981 AT 1015.

After an exchange of courtesies, the Prime Minister said that

she hoped the British Military Mission to the National Guard had
been carrying out its task successfully. Prince Abdullah
said that it had.

Prince Abdullah said that he had had a long list of issues
that he had wished to discuss with the Prime Minister- But in
the event these had mostly been dealt with the previous day.
Clearly, the Prime Minister's presence in Riyadh had helped.

It had enabled the Ambassador to move things forward. The

Prime Ministe asked whether there were any problems. Prince

Abdullah said that all problems had been eliminated. If others
had developed, he did not know of them.

The Prime Minister asked whether this meant that everything

been dealt with in the SANGMED negotiations. She knew it

near to completion. Prince Abdullah confirmed that this was

-\case. He had had it on his list before, but the difficulties

been taken care of.

On being pressed, however, Prince Abdullah said that there
might be two small points. He summoned Shaikh A ziz who
confirmed that there were no differences on principles. The

Prime Minister asked whether the difficulties about jurisdiction

had been cleared up. Shaikh Aziz said that there could be a

difficulty here. The Prime Minister said she was aware of the

problem, and would look into it when she got home. She asked

when a reply was due. Shaikh A ziz said as soon as possible.

The Prime Minister said that she attached great importance to

the SANGMED contract, and would ensure that everything possible

was done. Prince Abdullah said that those who committed crimes

against Saudi law should not have immunity. In reply to a question

from the Prime Minister, Sir Ronald Ellis said that only three

team commanders would have full immunity. The remainder of the

overseas employees would have a lesser degree of immunity.
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The Prime Minister said that the experts should sort that out,

but we would want to stick to accepted international practice.

The Prime Minister asked about SANGCOM. Prince Abdullah

said there were no more problems. Everything had been taken
care of. The Saudi Government had considered the Prime Minister
as their guest, and had therefore tried to eliminate all outstanding

issues. The Prime Minister welcomed this, and agreed that she

and Prince Abdullah should not now try to find problems.

The Prime Minister referred to the British presentation of
tanks which would be taking place early the following week.
She hoped that it would be successful. Prince Abdullah agreed.

The Prime Minister congratulated Prince Abdullah on the

success of his mediation between Syria and Jordan. The British
Government had been very worried about the growing tension
between the two countries. They regretted the increase in
Soviet influence in Syria, and had been disturbed by the fact
that President Assad's position did not appear to be very secure.
They were therefore grateful for what Prince Abdullah had done.
Prince Abdullah said that he had done no more than his duty.

Prince Abdullah said that the principal danger to the
security of the Middle East was not the Soviet threat, but Israel.

Once the problems with Israel had been solved, the Communists

would be deprived of the opportunity to cause trouble, If HNMNG

were to recognise the PLO, this would have a considerable effect

throughout the region.

The Prime Minister thanked Prince Abdullah for the clarity

with which he had presented his points, and for the hospitality

with which he had received her.

The meeting ended at 1040.
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CONFIDENTIAL

VISIT OF PRIME MINISTER TO SAUDI ARABIA, APRIL 1981

MEETING WITH PRINCE ABDULLAH, 21 APRIL 1981

MEDICAL SERVICES PROJECT (SANGMED)

SUPPLEMENTARY BRIEF

1e We understand from our private sources of information that

Prince Abdullah has got agreement in principle from the Council of
Ministers for a government-to-government arrangement for the provi-
sion of his medical services project. In addition we understand he
has indicated to his officials that they should start final
negotiations with the UK.

24 Over the last 12 months our negotiators have had many protracted-‘
discussions with the National Guard on their requirements. They
thought they had reached general agreement on draft documents which
would form the basis of the inter-govermmental agreement. These
discussions had thrown up a number of sticking points. Our position
on each was set out last November during a meeting between HMA Jedda
and the Assistant Deputy Commander, Sheikh Abdul Aziz Al Tuwaijri (T1).
Points not cleared at the meeting were the subject of a letter of

25 November 1980 from HMA (Annex) which set out our position on each
point. Although there was no formal response, we understood that

the National Guard was content with our answer as in December 1980

our negotiators were told by Sheikh Tuwaijri that the Guard intended
to divide the project between two countries, one of which would be UK.
3. Tihe K team returned earlier this month at the invitation of

the National Guard to start final negotiations but were surprised to
find that the leader of the Guard's team, another Sheikh Tuwaijri (T2),
took the line that the points raised at the November meeting were

still issues between us and described our negotiators as inflexible
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because they could only stand by what was agreed at the November
meeting and by HMA's letter. The main points were:
8. Jurisdiction by HMG over the MOD team to be established
in Saudi Arabia to monitor the project. Our position was
accepted by T1 at the November meeting.
b. Confidentiality of contract between HMG and the prime
contractor.
T2 regards our position on these as an affront to Saudi sovereignty.
There were several other points raised at the time, all of which
are still am issue in his eyes.
4. It is characteristic of T2 to behave like this. He does not
like taking decisions yet has strong personal views on the sticking
points. We are worried that his reports to T1 and thus to Prince
Abdullah will colour their views on our attitude to the project.
Furthermore, this arid argument could continue for some time and
lead to a deterioration in the atmosphere which up to now has been
cordial and understanding.
5e Our negotiators were asked by T2 to return as soon as possible
with a more flexible approach and complete authority, by which he
means willingness to agree all his conditions. They returned on
Sunday 19 April for a further meeting, but clearly this is unlikely
to produce a satisfactory outcome, and the sooner the problems are
brought to Abdullah's attention the better.

6. The Prime Minister is therefore recommended to raise this with

Abdullah along the lines of the existing brief (PMVK(81)4) and to

add:
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"Concerned to learn that some matters of policy we thought

had been explained satisfactorily still seem to be an

issue between our negotiators. Like to assure HRH that

the proposals presented by our negotiators fully reflect

HMG's policy in all respects after the most careful

consideration.”
The aim is to stimulate Abdullah to call for a report on the progress
of the negotiations and to correct any impression that we are not

being flexible.

Ministry of Defence

April 9181
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‘His Excellency : i
-Shaikh Abdul Aziz sl Towaijiri
‘Deputy -Coxmarnder - .
Saudi iresbian National Guard

W (2‘( l‘.’oven;bar 1980

. 2 A o & 3

Your Excellency, ;
- -kt our recent meeting I promised thst Eer Fejeaty's
Government would give furtnsr consideration ts the differ-
-ences which we were not atle to resolve. A

& The first point wes your desire to have access to the

terms snd conditione of the- corntract pleced by Her Majesty's
Government on tne Contractor. A4s we have previously
‘explained, it is Her Majesty's Governmert's long established
practice to observe the confidentiality of ‘the contracts it
‘places on its contractors. Foreover, in eonsiZering the
‘National Guard Medical Services rroject we have taken great
care over z period of time to select a group consieving of tue
kost suitably qualified companies to undertske tDe reguirements
“0f the Netiomal Guerd. Her Malesty's Govermmert's prorosels
for participaticn in this project are, therefore, mede on tre
bssis of Ihe emrloyment of Internstional bBospitsle Croup (155,
end ite approved sub-cortrscitors. Her hajesty's Geverrment
understands the desire of the National Gnerd to particinate in
‘'this work and to this end has already indicsted its willinszecs
To &ssocizie the Netibnal Guard with the seliection of rotentisl
Bub-contractore, to IHG and the approved sub-contr-ctors.

In view of the gpeciel significance to both countries ci
this impcrrant jproject Her thejesty's Government heve reviesed
their policy carefully and believe that & wgsy could be found
Wittoul breaching it to provide after Bignasture of tre
principal contract such detezils sbout the arrangezertis negctiect
witt the Centracter as may be needed by the Naticnal Gusr? to
cemcenstrate that ‘he rrovisions of the contract reflect tre
requirements pleced on Her liajesty's Governmeat by the hMLU arnd
1L, and thereby fully to protect the haticnal Guard's icterss's

YU &lso asied me to c.rsider Her lajesty's Government's
position on the question of tre pe3siltle withdrewzl of the tesx
in the event of darper et & time of hoetilities in the light of
the srrenverente screed fnr the corzunications project. 1 keve
looked at thcse erranremeunts srd find thet they sre less helpiul
to the Nstionel Gusrd than vie existing UK proposal. This
proposel prevides for the cortinued operation of trhe medicel

services by the Contractor. 4he guestion of the withdrswel =£




the Teax, which consists of UK Government military and
civilian personnel, arises conly if both governments,
following ccnsultetion, consider that the dangerto the
Tear is such as to require its withdrawal to s place of
sefety. Iy government confirms that this proposal is
necessary beceuse it cannot in advance recuoire its
officisls to stay at tLeir posts regardless of any danger
involved. but I essure Your rxcellency thet the comsule
tation propcsed would be carried out in s spirit of
understanding end desire by both goverrments to arrive at
& mutusl acceptable ccurse of action.

You drew my attention to the wish of Her Majesty's
Governmert to make & two percent charge of the total
project costs to cover its sdc-inietrative expences. ‘“he
British Government will be devoting corsiderable resources
to the support of this project and is uneble to weive this

charge.
Yinally as regards the arrangements for the ccntinua-
tion of medical services in tune unlikely event of one of
the governrents ferminnting the MCU 1 an pleased to coufirn
that we sccept your suggestion of an 18 month period of
notice. :

I teke this opportunity to renew to Your Ixcellency oy

‘eoutinued resypect and co-opereiion.
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JAMZYS CRLIG
HiM Ambassador










