10 DOWNING STREET

From the Principal Private Secretary - 7 May 1981

HOUSING LEGISLATION: DEREGULATION OF RENTS

When the Home Secretary called upon the Prime Minister this
afternoon, they discussed briefly his minute of 5 May 1981 reporting
the conclusions of H on the proposals of the Secretaries of State
for the Environment and Wales for housing legislation next Session.

The Prime Minister said that her primary concern was to
increase the amount of private accommodation in cities and big
towns which was available to rent. She was doubtful whether
the proposal for the deregulation of rents set out in H(81)33
was worth pursuing: if the power to disapply the fair rents
system from lettings to new tenants was not to be used in metropo-
litan areas, the amount of additional accommodation that would
become available for renting would be unlikely to be big enough
to offset the inevitable political controversy. We should find
other ways to encourage new private sector building for renting.
One possibility was to exempt new property built for renting
from rent control.

The Home Secretary said that he would arrange for the Prime
Minister's suggestion to be explored as part of the further work
which was being done in preparation for H Committee's resumed
discussion in a fortnight's time.

I am sending a copy of this letter only to David Wright
(Cabinet Office).

T A, WHITMORE

John Halliday, Esq.,
Home Office.
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PRIME MINISTER

I attach the Home Secretary s report on the H Committee
discussion together with the H paper on the proposed Housing Bill
(Flag A), the paper for next week's Cabinet summarising the position
on the legislative programme (Flag B) and the fuller summary of

proposals for the same Cabinet discussion (Flag C).

The Home Secretary wants to take your mind on the political
significance of some of the unresolved issues over next year's
legislation. I believe that he will have in mind in particular
possible Bills on local goverument finance and trade union law.

As paragraph 7 of Flag B shows, QL was seriously divided on these.

He may also want to raise 1wo other Bills where programme
management issues arise. The first is Mr. Howell's proposed Gas Bill.
QL has not recommended this for inclusion in the programme. In
theory, there is a strong case for having it. In practice the
Department have not performed too well in preparing legislation;
they forecast that the Bill will only be ready for introduction
in February, which on past form suggests that it will not in fact
be available until Easter; and therefore the business managers have
no enthusiasm for it. Similarly, QL has not recommended the inclusion
of Mr. Heseltine's Bill on Public Bodies (Management). DOE
legislation has caused plenty of problems already; the business
managers accept the need for a housing bill, but see no reason for
a second complex piece of DOE legislation, which would - on past

form - fail to meet its introduction timetable.
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10 DOWNING STREET

PRIME MINISTER

H Committee are to look at proposaps
for the Housing Bill next se381on.(h

g
Some of the attached proposals tié&
up gaps in the Right to Buy \
legislation. But the suggestions -
on {€Tregulation of rents will ‘;
be controversial. There may be
some resistance to inclusion of

this in the Housing Bill, given

that it will make its passage

much more difficult. It seems
likely that H will fail to reach
agreement about what Mr. Heseltine
should include in the Bill.

They may have two goes at it,

but the issue will probably not

get finally resolved until Cabinet *

looks at the legislative programme r.

Do you have any comments on the }

proposals outlined in the attached
paper?
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