Foreign and Commonwealth Office

London SWIA 2AH

16 July 1981

M JMaZhM {,

Ottawa Economic Summit:
Bilateral Meeting with President Reagan.

I promised to write about the Prime Minister's meeting with
President Reagan. General background is in Sir N Henderson's
telegram No, 2112 (enclosed). We see the following objectives
for this meeting:

a) To reinforce Reagan's confidence in Britain as an ally;

b) To develop further the good personal relationship
already established, and

c) To make some points on major issues where perspectives
differ.

With these aims in view, we suggest that the Prime Minister
might begin with the central issue of East/West relations. After
pointing to the difficulties facing the Soviet Union, Mrs Thatcher
might mention the need for European opinion to be convinced that
US policy is not confined to building up stronger defences,
crucially important though that is. (There are Points to Make
in the attachment to this letter and in the addendum to
PMVL (31)13.)

The Prime Minister might then speak about the UK, in particular
the economy and defence priorities. Sir N Henderson's telegram
No. 2125 (also enclosed) is relevant. The Prime Minister may also
wish to ensure that our policy toward Northern Ireland is correctly
understood.

The Prime Minister might then turn to the Middle East and
Namibia, major subjects on which there are differences between
the US and UK, (There are Points to Make in the attachment and
in PMVL (81)9(6) (Revise) but this briefing will need to be
reviewed in light of Lord Carrington's talks with Mr Haig in
Washington. )

/Mrs Thatcher

M O'D B Alexander




Mrs Thatcher will presumably also wish to renew the invitation
to President Reagan to visit the UK (Details in PMVL (8149 39

I should be grateful to know if, in the light of the Prime
Minister's briefing meeting, you require any additional briefing for

the Reagan bilateral.
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(R Lyne)
Private Secretary




MEETING WITH PRESIDENT REAGAN

POINTS TO MAKE

T EASP=WEST' .| & woeC wad J1 fecte

1. Western firmness in recent monthschas helped put Boviet
‘Union ‘on "défensive: - Notably: -US:determination -to redréss’
the ‘military cbalance; NATO's up-holding of double-decision
on Theatre Nuclear Forces; plans fr: a Rapid .Deployment -~
Force; dévelopment?of"relayions'witﬁ Chinaj 'strongr-c .

warnings by West against Soviet intervention. in Polandvic.

“backed by progress in contingency:planningicons Lofv Ul

. ThlS puts the West in a position of advantage
Lo, ~ ) to test Soviet Union's readiness to

negotiate in earnest. Neither Soviet Union nor public
opinion in West has mistaken Ten's Afghanistan proposal for

sign of weakness. Same approach could work well on TNF.

3. This approach demonstrates to our own people and world

at large that our ultimate objective is more civilized

East-West relations. Crucial if we are to maintain public

support for stronger defences.

TR

IIT MIDDLE EAST

1. How does President Reagan see the way ahead?

Iooking at short-term, we fully support Hakib mission.

Iooking to longer-term, we see need:
.to restrain Israelis from new provocative acts
to define an approach to comprehensive settlement that
can fake up where Camp David leaves off, and
to associate PIO with negotiations and to respond 1 PDO_

demonstrate publicly their readiness to recognise Israel and




neg ate peacefully.
[V NAMIBIA

- -

1. Appreciate major effort US has been making to get South

-~ Africans on ‘board afsettlement;w*vv-W- _~: e 8 Y ipropeiely

2.‘InFlongﬁrun;iFive@tOQéthér:canrachievermorefthanxany'one
nation:separatély. :Very importarnt ' to hold ‘together, share:

assessments; discuss steps forward:; ' e e ccotac oo

5. Share- wish~of US:and ‘South Africans to see Cuban troops

leavérAngolajbut:donvinded neither ‘Front Iine States nor

SWAPO will accept:this as pre-~condition of -Namibia settlement

O e

’- " R o
.:,(,AJaL..: e B V|

L i
o RYLEN T Com SRR e o
~ Y o . %\

YRag+laiaddis




