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SPECTAL NUCLEAR MATERTALS

The Foreign and Commonwealth Secretary's minute of 24 August to the (“c ﬁ)

Prime Minister draws attention to the possible international repercussions

of a decision to cancel Project DESTINY (the project for the supply from UK

sources of highly enriched uranium for submarine propulsion), and reserves

his position until all the implications have been considered.

> Prime Minister will have noted from the Defence Secretary'!s minute (&C'%)

Ministry of Defence officials are working with the United States
Department of Energy (DOE) to produce costed options for collective Ministerial
consideration. The options will cover all the special nuclear materials projects
in the defence programme, not just Project DESTINY. This work has fallen a
little behind schedule because the DOE have not yet provided the information
which the Ministry of Defence needs. The meeting of officials referred to in
paragraph 6 of Lord Carrington's minute has therefore been postponed. But it

will be surprising if, in the case of Project DESTINY, the costings do not work

—

in favour of procurement from the United States.

-~

3 If Project DESTINY is cancelled, the effect on British Nuclear Fuels Ltd's

(BNFL) civil enrichment programme will be to reduce its rate of return to a very
low (possibly negative) level. The Chancellor of the Exchequer in his minute of
8 July to the Defence Secretary recorded his doubts about the wisdom of allowing
BNFL to add to their financing burdens by keeping the civil enrichment programme

going in the wake of the cancellation of Project DESTINY.

4. In the light of the views expressed by Lord Carrington, which are likely to
be shared by the Secretary of State for Energy, collective consideration by
Ministers will almost certainly be necessary both of Project DESTINY (and the
other special nuclear materials projects) and of the future of BNFL's civil
enrichment facilities.
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