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CANCUN SUMMIT: FIRST DAY.

1. OVER DINNER ON 21 OCTOBER TRUDEAU WAS CHOSEN AS CC—=CHA IRMAN
TO REPLACE THE ABSENT KREISKY.

2. THE FIRST SESION ON 22 OCTOBER WAS DEVOTED TC A
GENERAL DEBATE, CCMPOSED OF A SERIES OF PREPARED STATEMENTS. THIS
WAS PROLONGED TILL 3 PM, SO AS TO COMPLETE THE GENERAL DEBATE IN

ONE SESSION. -

3. THE 3=NERAL DEZATE WAS ON PREDICTAELE LINES, THOUSH SFEAKERS
TRIED TO AVCID COWFRONTATIC, AND THERE WASSNO HOSTILITY. ALGERIA,
FOR EXAMPLE, FOLLOWED THE TRADITIONAL G77 APPROACH IN ADVOCATIN;
STRUCTURAL CHANGES WHILE BRAZIL AND INDIA ADOPTED A MORE MODERATE
. AND PRACTICAL APFROACH. ALL SPEAKERS (EXCEPT THE UNITED STATES -
SEE BELOY) SUPPCRTED GLOBAL NEGOTIATIONS AND WANTED THE SUMMIT

TS HELF IN LAUNCHINS THEM.

4. PRESIDENT REAGAN GAVE A SYMPATHETIC PRESEKTATION OF THc LINE

SET OUT IN HIS PHILADELPHIA SPEECH, ARGUING FOR ECONOMIC FREEDOM AND
OPEN MARKETS.. THE UNITED STATES STOOD BY THE FORMULA IN THE OTTAWA
DECLARATION ON 3LOBAL NEGOTIATIONS. THEY WERE NOW READY TO

ENGAGE IN NEW PREPARATORY TALKS TO SEE WHAT CCULD EMERGE AND

THOUGHT IT MIGHT BE USEFUL IF OFFICIALS COULD MEET TO EXPLORE

THIS WAY FORWARD IN THE COMING MONTHS.

5. THE AMERICANS HAVE EXPLAINED TC US PRIVATELY THAT THEY ENVISAGE
A LIMITED GROUF OF OFFICIALS (NOT NECESSARILY FROM THE CANCUN
COUNTRIES) MEETINS TO DEFINE A PROGRAMME OF WORK WHICH WOULD ZE
PURSUED IN THE COMPETENT SPECIALIST BODIES. THERE WOULD, IN PRACTICE,
BE NO ROLE FOR THE UN GENERAL ASSEMBLY. NO OTHER DELEGATION HAS

YET RESPONDED TO THIS SUGGESTION IN PRESIDENT REAGAN’3 STATEMENT

FOR A FOLLOwW=UP TO CANCUN.

6. THE PRIME MINISTER MADZ CLEAR THAT WE WERE VERY MUCH AWARE OF
THE PROELEMS FACING DEVELOPING COUNTRIES AND WANTED TO HELF AS

MUCH AS WE COULD. IT WAS NECESSARY TO HELP COUNTRIES TO DEVELOP
THEIR POTENT]AL' WE BELIEVED THAT THOSE WHC ADOPTED OPEN SYSTEMS HAD
DONF BEST ON GLOBAL NEGOTIATIONS, SHE SUSGESTED THAT ALL COULD
AGREE THAT WE NEEDED GLOBAL DISCUSSIONS AND GLOBAL UNDERSTANDINGS,
COVERING ALL SUBJECTS IN THE ORIGINAL UN RESOLUTION.

WE WERE READY TO ENTER A NEW ROUND OF PREPARATIONS WHICH COULD

BE A POSITIVE PRACTICAL LEAD EMERGING FROM THIS MEETING.

- CONFIDENTIAL




CONFIDENTIAL

7. THE SECOND SESSION WAS DEVOTED TO FOOD, WHERE SKILFUL CHA | RMAN=
SHIP BY TRUDEAU STIMULATED SOME GENIUNE DEBATE.

8 THE MAIN POINTS WERE 2=

(A) THE PROMOTION OF LOCAL FOOD PRODUCT ION SHOULD HAVE FIRST
PRIORITY. FOOD AID, THOUGH IMPORTANT AT TIMES, WAS A SECONDARY
ISSUE.

(B) FINANCIAL INCENTIVES FOR FARMERS WERE IMPORTANT WHILE CONSUMER
SUB3IDIES COULD EE UNHELPFUL.

(C) TECHNICAL TRAINING AND TECHNICAL ASSISTANCE MADE A VITAL
CONTRIBUTION.

(D) PRESIDENT REAGAN OFFERED TASK FORCES OF VOLUNTEER FARMERS
TO HELP IN PREPARINS FOOD STRATESIES. WALDHEIM POINTED OUT THAT
THE U N WAS ALREADY DEEPLY ENGAGED IN THIS, BUT LACKED FUNDS.
(2) THE MANY INTERNATICNAL AGENCIES DEALING WITH FOOD QUESTIONS
SHOULD BE RATIONALI1SED.

9. THIS DE3ATE WELL REFLECTED POINTS MADE ON FCOD BY THE PRIME
MINISTER IN HER OPENINS STATEMENT. SHE ALSO MADE CLEAR THAT WE
WERE READY TO DEVOTE A GRSATER SHARE OF OUR AID TO ASRICULTURE
TO COUNTIRES WHICH WANTED THIS.

10. DEBATE WILL RESUME TOMCRROW ON TRADE, ENER3Y AND FINANCE.
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