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MiPT: EUROPEAN COUNCIL

1. AT THE EUROPEAN COUNCIL PRESIDENT M) TTERRAND'S S)GHTS ARE
LIKELY TO BE SET PRINCIPALLY ON THE PREPARATIONS FOR THE
VERSAILLES SUMMIT. THE COUNCIL WILL BE AK IMPORTANT STEP ON THE
WAY 70 HIS OBJECTIVES AT VERSAILLES.

©, MITTERRAND’S PRIME AIM AT VERSAILLES, WHERE FRANCE WILL

OCCUPY FOR A MOMENT THE CENTRE OF THE WORLD STAGE, WILL BE TO
ENSURE THAT THE SUMMIT 48 SEEN TO BE A SUCCESS. HE WILL HOPE TO
SECURE RESOUNDING STATEMENTS ON THE WORLD ECONOMY, EMPLOYMENT AND
SOCI AL POLICIES WHICH CAN BE PRESENTED INTERNATIONALLY AS A MAJOR
STEP FORWARD IN DEALING WiTH GLOBAL ECOKOMIC PROBLEMS, AND
DOMESTI CALLY AS BENEFICIAL TO FRANCE. DISCUSSIONS WITH OFFICIALS
IN THE ELYSEE AND ELSEWHERE | NDICATE THAT MITTERRAND IS NO LONGER
KEEN TO GET OUT N FFONT N ATTACKING US AND JAPANESE POLICIES

AT VERSAILLES, AND VILL CERTALHLY MOT WANT TO IMPAIR HIS IMAGE

AS A WORLD STATESMAN,

3. THE OUTCOME OF THE WANDATE DI SCUSSIONS AT YHIS WEEK'S FOREIGN
AFFAIRS COUNCIL WILL SUIT MITTERRAND TO THE EXTENT THAT 1T HELPS
To CLEAR THE WAY FOR PROLONGED DiSCUSSIONS OF |SSUES TO BE RAISED
AT VERSAILLES. THE PRINCIPAL NEGOTIATIONS ON THE MANDATE AND
AGRI CULTURAL PRICE~FI X NG WILL TAKE PLACE AFTER THE EUROPEAN
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AGRICULTURAL PRICE-FIXING WILL TAKE PLACE AFTE
SUMMI T, T-HTT’TFI'—";’-\"D CAN COMFORTABLY MAKE FIRM
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RE‘*‘“T...I'JILI TY iOQ ANY SUBSEQUENT i'.;OT-IC:;'.’;"-ii's":S WHi CH WILL

TO0 BE MADE (F AGREEMENT 1S TO BE REACHED. MITTERRAND?S STATE
ON AG '“!CUL TURE MAY WELL INCLURDE A THREAT TO Hf")""‘”l D WITH NATION
AIDS TO FARMERS IF THE PRICE~FIXING 1S NOT CONCLUDED BY, OR
SHORTLY AFTER 1 APRIL, MAUROY'’S VISIT TO BONN TODAY SEEMS

MAINLY DESIGNED TO TRY TO COORDINATE FRENCH AND GE RMAN POSITIONS
OM THE MANDATE AND PRICE-FIXING BEFORE 'IH:; EUROPEAN COUNCI

4, |N THE DISCUSSION ON THE ECONOMIC AND SOCIAL. SI TUATION,
Mi TTERRAND?S CONTRIBUTIONS ARELIKELY TO BE AFFECTED BY THE
SEVERE PRESSURE WHICH THE FRANC HAS REEN UNDERGOING (MY TEL M
277)e HE WILL HOPE TO SEE SOME ACCOUNT TAKEN OF FRENCH | DEAS
ON A **RELANCE EUROPEENKE’®, AND ON THE PRIORITY TO BE G VEN

TO EMPLOYMENT AND 50CIAL QUESTIONSe HE MAY WISH TO EXPLORE THE
OPPORTUNI TIES FOR EASING THE EXCHANGE RATE PRESSURE ON FRANCE, ON
THE OTHER HAND MANY GOVERKMENTS WiLL REGARD THE TURBULENCE
SURROUNDING THE FRANC AS EVIDENCE OF THE CONTINUING NEED FOR
STRICT CONTROL OVER BUDGET EXPENDI TURE AND THE INFLATION RATE
AND FOR COUNTRIES WiITH CURRENCIES UNDER STRAIN TO TAKE FIRM
MEASURES THEMSELVES TO RESTORE CONFIDENCE 1N THEIR ECONOMIES,
FACED WITH TOUBTS ABOUT FRENCH POLICY OM THIS SCORE MiTTERRAND
WILL BE KEEN T0 ENSURE THAT THE PRES)DENCY CONCLUSIONS CONTAI K
SOME PHRASING WHICH COULD BE INTERPRETED AS AN ENDORSEMENT, HOW
EVER QUALIFIED, OF FRANCE’S OWN APPROACH, THUS AYOIDING ANY
IMPRESSION THAT HE WASPUT IN THE DOCK, THIS REQUIREMENT COULD
LEAD TO SOME TOUGH NEGOTIATIONS IN THE DRAFTING GROUPS, IF MOT
AT THE COUNCIL 1|TSELF.

S« ON FOREIG‘J AFF A RS, MI TTERRAND WILL PROBABLY SEEK SOME FORM
OF ENDORSEMENT, IN ANY FiNAL DECLARATION, OF FRENCH ACTI \HTIE.;
lN THE MIDILE EuST. HE MAY MAKE A FURTHER APPEAL FOR COMMUNITY
AlD TO ALL THE MEEDY COU INTRIES IN THE CARIZBEAN AREA, BUT AS A
RESULT IF HIS LATEST VISIT T0 WA“HINGTON HE COULD BE LESS
INCLINED TO PUSH THE COUNCIL TOWARDS A POLITICAL ANALYSIS VERY
FAR REMOVED FROM THAT OF THE UNITED STATES. DESPITE A MUFFLED
RESPCNSE TO THE RECENT BREZHKNEV MORATORIUM PROPOSAL, HE WOULD
BE KO DOUBT READY TO SUBSCRIBE TO FIRM LANGUAGE ABOUT THE SOVIET
UNIONH. HE WiLi NEVERTHELESS ARCUE FOR A LONG-TERM ASSESSMENT OF
WHAT VESTERH RELATIONS WiTH THE USSR SHOULD BE RATHER THAN
ANYTHING WHICH WOULD LOCK LIKE SHORT-TERM PUNITIVE M F:&SUHES,
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EUROPEAN COUNCILs PRESIDENT MITTERRAND?S FRANCE

1. PRESIDENT M) TTERRAND WILL COME TO THE EUROPEAN COUNCIL
SHORTLY AFTER THE FRENCH LEFT’S SETBACK IN THE RECENT CANTONAL
(EQUI VALENT OF COUNTY COUNCIL) ELECTIONS, BUT HE STILL HAS

AT KIS COMMAND A LARGE ABSOLUTE MAJORITY IN THE NATIONAL ASSEMBLY
AND HIS ABILITY TO GOVERM, AS THE OPPOSITION I TSELF RECOGNISES,
REMAINS UNIMP Al RED.

2, THE FRENCH GOVERNMENT’S MAIN PREOCCUPATION REMAINS THE

STIMUL ATION OF DOMESTIC ECONOMIC RECOVERY. 1IN RECENT DAYS THIS
HAS BECOME COLSELY LINKED Wi TH THE STRUGGLE TO DEFEND THE

FRENCH FRANC (MY TEL NOS 259 AND 277)« THE EFFECT MAY BE T0O
STRENGHTEN THE KAND OF MINISTERS VI THIN THE FRENCH COVERNMENT

WAO ARE ARGUIWNG FOR GREATER FiSCAL AND MONETARY RESTRAINT AND THAT
THE PACE OF THE GOVERNMENT'S REFORM PROGRAMME SHOULD TAKE MORE
ACCOUNT OF THE NEED YO PRESERVE FOREIGN AND DOMESTIC BUSIMESS
COHF) DENCE,




forern » 7u 2 e ph =, §
IBACK 1S UNLIKEL

ELYSEI

\.\\;*‘-u\; INIEE R

(A% q 1 ke e

" ATy 8 ol . r T g " . - - g P s
AT - ' 2% ) . 1 = At 1 =1 H

; ! L HiM
s 44 4 *5 LW o L | r1 e i - P Ll e B0 1°1

T REMAIN ALOOF FROM MUCH OF THE HURLY-BURLY

e

ey g rew

LACK OF D ' THER °

FIND
EARLY STAGES G?’i*ﬁi. oY FOR
INCREASE THE COMERENCE OF THE GOVERNMENT? oL C

WURSE HE MAY RE~SHUFFLE SOME OF HiS MK

NOT SO YMMEDIATELY AS TO MAKE 1T APPEAR

4e MITTERRAND?S IOMESTIC /1| REOCCUPATIONS
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EUROPEAN COUNCIL. HE CAN BE EXPECTED TO ALQPT CUSTOMARY

| Hi S
ELLEPTIC AND SOMEWHAT PHILOSOPHIGCAL ATTITUDE IN THE DY SCUSSIONS,
REMAINING AS FAR AS POSSIBLE ON THE LEVEL OF BROAD GENE RALY T)ES,
HE WILL NEVERTHELESS HAVE SOME CLEAR ORJECTIVES, ON WHICH SEE MIFT,

FCO PLEASE PASS SAVIHNG TO UKDEL STRASBOURG,

FRETWELL

SENT AT 251814Z GD5/DAB
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