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Ve The European Council commemorated the 25th anniversary
of the signing of the Treaty of Rome, recalling the importance
of the contribution made by the European Community over a
quarter of a century to the achievement of the objectives
of economic and social progress in the member countries.
It emphasized the importance of the progress made towards
union despite the worldwide economic difficulties of the
last decade,

The European Council devoted most of its meeting to
discussing the economic and social situation on the basis
of the report from the Commissione.

The world economy was in a state of major structural
crisis which was affecting every country. This crisis
could be overcome only if zall governments took the
necessary measures with the support of all economic and
‘'social circlese.

Although the specific characteristics of the situation
in each Member State might call for varying policies and
solutions to combat the economic crisis, all the Community
countries were faced with the same risks and had the
same interest in combating unemployment and restoring
economic growth while preserving monetary stability and
ensuring the competitiveness of their economies,
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The Council emphasized the need for a co=ordinated
policy to promote investment and to combat unemployment.

Such concerted action should be accompanied by

intensified efforts to control trends in all production
ol - D

costs, imeludine-ineomes, Stress should be laid {on
Private and public productize invegtment.m“
consumpgiony It imges#aa£‘§ﬁ‘¥ﬁis connection that
both sides of industry should contribute towards achieving
these objectives, G A
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lAs regards investmentéyzie Eurtpean Council expressed
rtsééa&méSconcerﬁlgm the level oninvestment in Europe/
[Fhich was still very low im-relmttom—ro-eme;]it therefore
agreed on the need for the Community and each Member State
to take, as from this year, and each as far as it was
individually concerned, any appropriate steps or initiatives
to reverse this trend, espe calh, aﬁﬁéﬁiigaxgé;':j&j
the hudive ; 4

In'?hifdﬁPEfﬁCtion’ it confirmed the importance it
attributed(to strengthening the Community lending instruments
for the benefit of investment, particularly in the fields
of energy and industrial development. & .

The European Council requested the Commission to make
any proposals it deemed useful and the Council to adopt
the means of and procedures for attaining these objectives,

A report on the practical measures taken further to
these guidelines would be drawn up in time for the European
Council meeting at the end of the year,
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The European Council stresseq the importance of
maintainin d developin the. Commyunj ¢y internal market
. a;q&fﬁ- gwl?f. §v¢w&ﬁdw.im ] e Nobie '
which zaver 1t a ental dimension ang thus put it on an
equal footing with the main €conomic units of the worlg,
This made it possible to develop z Community industrial

strategiyand formulate a policy on technology ang innovation,

The services Seéctor was felt to be of particular'/d
importance in this connection, 7

e 2
The industrial, eénergy and Teésearch policies Ré?gt__“
he Community dimension could make

the greatest contribution,
G.Lh\ 1ana”

The European Council askeg the Council, in all its
compositions, to reinforce these Policies on the basis of
Commission Proposals,

end of the Yyear,

AS regards employment, the Council recognized that,
in addition to increased efforts regarding Productive
' 1l of production costs,
nt situation called for specific
neasures Producing rapid effects, These measures woulg
concern more particularly the Vocation

As a first step,
ensuré)over the next five years[i?af}all young persons
for the first time would receive
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vocational training or initial work experience within the
framework of special youth schemes or contracts of
employment; the Council was requested to report back to
the European Council at its meeting at the end of the
year on the decisions and measures adopted to this end,
both by the Member States and at Community level. For

this purpose a gspecial meeting of the Council would study
ol

the speczfch?easures to be taken to promote employment.

The European Council noted that the European Monetary
System had operated satisfactorily in its first three years.
Action should now be taken to give fresh momentum to the
system by strengthening economic convergence, the EMS
mechanisms, the role of the ECU and monetary co=operation
between the Community and third countries. It asked the
ECO/FIN Council to report back L2 the European Council,
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Se. The European Council looked to the Versailles Summit |
at the begimning of June to institute increased
¢ Co—operation between the major industrial partners,
ujiji: aimed particularly at encouraging a reduction in
,7///’ interest rates, making exchange rates less volatile
and strengthening North-South relations, This
co=operation must be based on =z joint defin%pion of s
the obligations incumbent upon each party, L?he Community
(:{) was ready to make its contribution to this co=-operation
. and would submit proposals on the matter;] =
w3 - on wa-™ (.Y.JJ rradudy
The_persis;iaﬁg of high real interest rateslpombined
With the Siakliowime in economic activity and the low
level of overall demand was leading to a significant
reduction in productive investment and a further
worsening of unemployment situations since, because of
the considerable squeeze on their liquidity and profits,
undertakings were reducing their investments and
staffing levels, This development was particularly
disturbing at a time when the ad justment of industrial
structures following the o0il price riseSand the need
to deal with unemployment called for an increase in the
part played by investment in overall demand,
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High interest rates also greatly increased the
cost of servicing the public debt in many industrialized
countries and developing countries,

Fluctuations in exchange rates not justified by the
basic facts of the economy added a further element
of uncertainty and was affecting international trade.
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The Community urged Japan to open its market
and integrate it more fully into intermational trade.
Japan should follow an econcmic, commercial and monetary o~
olicy which was more compatible with the balance of
responsibilities to be borme by the whole of the
industrialized world, thereby contributing to economic
recovery.

The Council intended to persevere in a policy of
ective co-operation for the benefit of the cewdmzn olucly,

3 @ et
Co vV Bamimpieme and would like to see(dialogue with the

14.

countries concerned resumed without delay.,

Finally, the European Council pointed out that the

countries of Eastern Europe 2lso had responsibilities
: s A -
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The European Council stressed that the economic
recovery of European countries depended on intermal
action and extermal factors which the Community should
contribute to controlling more effectively within the
framework of increased and more efficiently orgeanized
international co-operation. To this end, the strengthening
of European unity by greater convergence of economic
policies within the Commmity and better co=ordination
of economic recovery measures would be likely to strengthen
the Community's intermational role.

At its meeting at the end of the year, the European
Council would undertake an initial review of the
implementation of the measures which it had just decided

. on and would agree on complementary policies.




UMANDATE OF 30 MAY

. The European Council heard a report from—Mr—PENDEMANS-
on the progress of the work of the Ministers for Foreign
Affairs on the lMandate. -
fLw The European Council asked the linisters for Foreign Z:{?-—;-l-f-i'
Affairs to do all in their power to eenciude their discussions

as soon as possible,
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III. AFGHANISTAN

With the recent International Day of Afghanistan im

mind, the European Council considers it right to draw particular
attention to the tragic situation of that country, now in

its third year of military occupation. The Soviet expeditionary
force has recently been strengthened; repression of the

civilian population continues without respite; and everw day
adds to the total of refugees, who already number some

3 million, or one in five of the population.

In the view of the European Council, the problem of Afghanistar
more than ever requires that a political solution be Fowﬁd
vithout further delay. This can only be on the basis of ‘the
complete withdraval of the Soviet troops and respect for the
independence, sovereignty and non-alignment of Afghanistian.
The Council strongly reaffirms the position taken by the
European Council of Luxembourg and London, and the desire of
the Ten to contribute up to the limit of their powvers to an
acceptable settlement. It denounces the negative attitude of
thE‘SDViEt Union in rejecting successively the proposals: made
by the Ten, the Non-Aligned Movement, the Islamic Conferwence

and the General Assembly of the United Nations.

The Council welcomes the nomination by the Secretarw-General
of the United Nations of a personal representative for the
Afghan question, and hopes that this initiative will conttribute
to a solution in accordance with the principles of the

resolutions adopted by the General Assembly.
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The participation of four Member States of the

Community in the Multinational Force mg Obssrvers
(MFO) was a positive contribution in the corfiext
of the forthcoming completion, on 25 April, of the Israeli
’ !

1drawal from Sinaie.
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II. EAST-WEST RELATIONS.

(a) The Heads of State and of Government noted that
the situation in “oland(pontinued to place a strain on East-
West relations, and thus to affect the relations of the Ten
with Poland,/@sé—bhe U.S.S.R., which bore a clear responsi-

§
“‘,(MS bility in this situation/. Cr sk Al

The Ten recalled their earlier statements on

[~

the grave consequences of the voresent situation in Poland for
security and cooveration in Eurove, and for East-West rela-
tions as a whole. They renewed their call to the Polish au-

=
1

thorities with the minimum delay to en of martial

law, release those arrested and resume a genuine dialogue with
the Church and Solidarity.

The Ten also noted with concern the recent
statements of the Polish authorities on the possibility of
the departure of detainees from the country. The Ten rejected
any attemnt to place pressure on those concerned. They would
interoret such a policy as a further deterioration of the
situation in Poland, and a grave breach of fundamental human

rights.
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between their own countries

hey recognized the role which economic 2znd
commercial contacts and cooveration have played in the sta-
bilisation and the develooment of East=West relations as 2

whole and which they wish to see continue on the basis of
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that these questions, including the imvortant and related
question of exp®rt credit policy, should be the subject of
urgent and careful study by the European Community and by
their own and other governments, both nationally and inter-
1ationally ﬁ-nc:j close c%nsu.it ation with the deysedibte—tie
w
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III. AFGHANISTAN

With the recent International Day of Afghanistan in
mind, the European Council considers it right to drawv particular
attention to the tragic situation of that country, now in
its third year of military occupation. The Soviet expeditionary
force has recently been strengthened; repression of the
civilian population continues without respite; and every day
adds to the total of refugees, who already number some
3 million, or one in five of the population.

v[./ Anad A lhon U pliartbng
In the view of the European Council, Yhe problem of Afghanista

1 mare than v yerreaudres that a political solution &G®

without further delay. This can only be on the basis of the

complete withdrawal of the Soviet troops and respect for the
independence, sovereignty and non-alignment of Afghanistan.
The Council strongly reaffirms the position taken by the
European Council of Luxembourg and London, and the desire of

the Ten to contribute up to the limit of their powers to an

acceptable settlement. It denounces the negative attitude of

the Soviet Union in rejecting successively the proposals made
by the Ten, the Non-Aligned Movement, the Islamic Conference

and the General Assembly of the United Nations.

The Council welcomes the nomination by the Secretary-General
of the United Nations of a personal representative for the
Afghan question, and hopes that this initiative will contribute
to a solution in accordance with the principles of the

resolutions adopted by the General Assembly.
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The participation of four Member States of the
European Community in the Multinational Force g Observers
in Sinai (MFO) was a positive contribution in the context

of the forthcoming completion, on 25 April, of the Israeli
withdrawal from Sinai.




The Buropean Council discussed the situation in
Central America. It exvressed serious concern at the continued
growth of tensions in the region. It welcomed with interest
any initietive likely to vut an end to violence and lead,
through dialogue and resvect for democratic norms and for
human rights, to the restoration of peace in the region, while
safeguarding national sovereignty and the wishes of the peonle,
In this context it noted with interest the proposals made by
a number of countries in the region.

ng that the tensions and conflicts ravaging
Central America frequently stemmed from the grave economic
problems and social inequalities which had been aggravated by
world economic conditions to the detriment of the poorest

countries, the Eurovean Council believed that the international
community could not remain indifferent to these evils. It #e?'“‘
comed the efforis currently being exerted to remedy them, znd ha 5 e

Lafed dn.paxtdoular the initiative of the Nassau group /the
United States, Canada, Ilexico, Venezuela and Columbia

vl \ephpie—gevie a-.-tugc.. nq..-{,.zmw.r.&oum w
The Community and its Ilember States too haa (yhpwﬁ

in the past, provided substantial assistance to the region. edest

The European Council however agreed that the aid
given by the member States of the Community and by the Commu-
nity itself for development in Central America and the Caribbean
should be coordinated and increased within the limits of their

possibiliti




The Eurovean Council instructed the Foreign Ministers

to work out detailed arrangements for the nrovision of Commu-—

nity aid on the basis of provosals by the Commission.




The European Council heard the report of the President

of the Council of Ilinisters, !'r Leo Tindemans, on the execution

o]
of the mandate given to him by the Ten on 23 Februarye.

It exoressed its avpreciation for the way in which

this task had been carried out.

r Leo Tindemans had impressed upon the Turkish
Government the serious concern of the Ten with regard to human
rights in Turkey, and had emphasized the need for that countey
to return as soon as possible %o _a democratic regime,‘ffn*wﬁflu_
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His interlocutors had assured him of the country's
return of democracy within two years at the most, According fto
their declarations the referendum on the approval of a demo-
cratic constitution would take place in November 1982, and the
general elections in Autumn 1983 or, at the latest, in spring

'1984.

r Leo Tindemans"
visit would prove to h: achievement of
the objectives to which the Ten attached essential immortance,
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STATEMENT FOR PRESS ON THE MANDATE

On the mandate we had a relatively brief discussion in
the light of the recent suggestions put forward by M. Tindemans
and M. Thorn. There was no dissent from the Presidency view
that we should do all we could to ensure that the Foreign
Ministers brought these long negotiations to an early and
successful conclusion. While warmly endorsing that view, I
did not go into any detail. I did however underline the
desirability of reaching a solution on the UK budget
contribution which would take that divisive issue out of
Community politics for a substantial period. And I emphasised
the need for the solution to measure up to the scale of the
problem, to be sufficiently flexible to take account of either
an improvement or a deterioration of the underlying situation
and to be a fair and equitable one for the UK as a country

below the Community average in prosperity.

SUPPLEMENTARY QUESTIONS AND ANSWERS ON THE MANDATE

What about the French position? Mitterrand's view etc?

I have no intention of commenting on President
Mitterrand's attitude on the Mandate., What I can do is tell
you ours. We consider the Tindemans/Thorn suggestiohs on
the budget a reasonable basis for further negotiations. Of
course some aspects of them are less good than others but
we will be ready to get down to serious negotiation this

weekend. /Linkage,




Linkage, agricultural prices etec?

I would like to see all these matters settled at the
earliest possible date, As you know it has from the beginning
been the general view that all three chapters of the Mandate
should be dealt with in parallel, There are in fact many
inherent links between the different chapters. And as the
Commission pointed out in its report last year the root cause
of the UK problem is the pattern and scale of CAP expenditure.
So what I would like to see is not delay or blockage but early

decisions on all these matters.

Are we in a crisis? Community breaking up? Funereal 25th

Anniversary

I think talk of crisis is often excessive. And & lot of

the gloom and doom we have had in recent days over the 25th

Anniversary has been very overdone. If you look at the past

25 years the Community has had a number of ma jor achievements
(no war, trade liberalisation, increased prosperity, beginnings
of common foreign policy). Moreover, its history shows that it

has a real capacity to overcome difficulties. I believe it will

do that on this occasion too.

Are you more (or less) happy about prospects for the Mandate

after this conference?

We were not negotiating about the Mandate here as we were
when we met in London last November, The Foreign Ministers are
deeply and directly involved in a complex negotiation and are
meeting again this weekend. I have been through far too many

/Community




Community meetings to try to predict the outcome. But I

cannot believe that anyone's interest, and certainly not that

of the Community, will be served by further delay in making

decisions on all these matters.




