DRAFT CONN UNIQUE LANGUAGE ON EAST- WEST ECONOMIC iC PH ATI0ONS

We agreed to pursue & prudent and diversified economic approach
TH, el
t6~ USSR and Eastern Europe, consistent with our political and security
5 L
interests. This includes sctions in /3z key arees.
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First, 4n—accordesnce \ut —the—conclusions— ol the Jjonuary high
A prtct T e
level--meeting—of —the —CGOGGM, our senior officials will work together to
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improve the GOGOM—Cpaizol syrtem/\and national enforcement of security
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Second, we will exchange information in the OECD on all aspects
of our economic, commercial and financial relations with ihe Soviet

Union and Eastern Europe.

Third, taking into account existing economic and financial
considerations, we have agreed to handle cautiously the financial
relations with the USSR and other Eastern European countries, in such a
way as to ensure that they are conducted on a sound econom,ic basis,, The
development of economic &nd financial relations will be subj to

periodical ex post monitoring 4&

actlvely pursue t elop: diversifi-
ies /An ory er 0, imige depen-—

(1) The fourth principle would properly ~included in the
ener_gyfpart of the declaration.

W,«—Vi (8
v«l,’\/c/‘(_A/C_, /{/zwﬁuxu




6 june 1982

DECLARﬁle OF THE SEVEN HEADS OF STATE AND GOVERNMENT

AND REPRESENTATIVES OF THE EUROPEAN COMMUNITIES

~
In the course of our meeting at Versailles we have @our

mutual understanding of the world economic situation, and we

have agreed on a number of objectives for our future action.
—_—

We affirm that the improvement of the present situation, by a
further reduction of inflation and by a return to steady growth
and higher levels of employment, would strengthen our joint
capacity to safeguard our security, to maintain confidence in tf;e
democratic values that we share, and to preserve the cultural
heritage of our peoples in all their diversity. Full employment,

price stability and sustained and balanced growth are ambitious

objectives. They are attainable in the coming years only if we

pursue policies which encourage productive investment and
technological progress ; if, in addition to our own individual
efforts, we are willing to join forces ; if each country is
sensitivie Sto Sthe effects of its policies on others, and if we

collaborate in promoting world development.

In this spirit, we have decided to implement the following lines

of action :

— Growth and employment must be increased.
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This eannol be attained on a durable basis \J:Al‘c'siﬁ we are
successful in our continuing fight against inflation. This 'will
also help ‘to bring down interest rates which are
Ty high and to bring about more smt:le exchange
2 rales.’ It is essential to intensify our economic and monelary
cooperation. In this regard, we will work towards a constructive
and orderly evolution of the international monetary system by a
closer cooperation among the .authorities representing  the
currenci(ehs’ of North-America, of Japan and of the European
(‘ommunilé’c/bin pursuing medium term economic and monetary
————

objectives. In this respect, we have committed ourselves to the

undertakings contained in the attached statement.
= 7

— The growth of world trade in ail its facets
is both a necessary element for the growth of each country and
a consequence of that growth. We reaffirm our commitment to
strengthening the o;;en multilateral trading system as embodied
in the CATT and to maintaining its effective operation. In order

to promote stabilit); and employment through trade and growth,

we will resist protectionist pressures and trade distorting
practices. -We are resolved to complete the work of the Tokyo

round and to improve the capacity of the GATT to solve current

and future trade problems. We will also work towards the further

opening of our markets. We will cooperate with the developing

countries to strengthen and improve the multilateral system, to

expand trading opportunities in particular with the newly
industrialised countries. We shall participate fully in the

forthcoming GATT Ministerial Conference in order to take concrete

4/ steps towards these ends. We shall work for early agreement on




the rencwal of the OECD export credit consensus.

Economic exchanges have an important role in
the development of a stable East-West relationship. We affirm our
intention so to conduct east-west economic relations as to ensure
that they are mutually advantageous and that they take full
account of security considerations, particularly in the
technological, economic and financial areas, including the need
for commercial prudence in export credits. We shall consult

.
through “the wusual channels among ourselves and with existing

international fora to achieving these ends. g

- The progress we have already made does not
diminish the_ need for continuing efforts to economize on energy,
particularly through the price mechanism, and to promote
alternative sources, including nuclear energy and coal, in a
long-term perspective, These efforts will enable us ‘further to
reduce our vulnerability to interrupEtions in the supply of energy
and instability of prices. Cooperation to develop new energy
technologies, and to stre.ngthen ouz:‘capacity to deal with

disruptions, can contribute to our common energy security. We

shall also work to -strengthen our cooperation with both

oil-exporting and oil-importing developing countries.

- The growth “of the developing countries and
the deépening of a constructive relationship with them are vital

for the political and economic well being of the whole world. It

x Ce texte a &té approuvé ad referendum par certaines délégations.




is therefore important that a high level of financial flows and
official assisxanc;: should be maintained and that their amount
and their effectiveness, should be increased as far as possible,
with responsi{)ilities shared broadly among all countries capable
of ):naking a contribution. The launching of global negotiations, is
a major_ political otrizctive approved by all participants in the
Chet Lot e Coidapo i gl thie Pofireeatinid puitTiTied
Summij ﬂ’rhe latest draft resolutio circulated by the G77 is
helpful, and a discussion at Versailles showed general
acceptance ofvthe view that it would serve as the basis for
l consultatiens with the counlrieSanerned. We believe that there
/is now a good prospect for the >ear1y launching and success of
the global negociations. (At the-;same time re are prepared to
continue and develop pract‘ifal coopepafion with the developing
countries through innovations wigdfin the World Bank, including
in the are;’i of energy, - and /Sustaining the strength of the IDJA
and other multilateral {elopment institutions. We are ready to
support international”arrangements to improve the conditions for

private investme ; programmes designed to increase indigenous

food and enfgrgy production and programs to address the

_implications /of population growth. We are also ready to support

economic sound measures to help reduce, and counter the
£z asy :
of, instability in the commodity expartr earnings of those

devfloping countries especially deper}dent on them. Finally we
g il =
our to a further concentration of official assistance towards

oorer .countries.

—  Revitalisation and growth of the world

economy will depend not only on our own efforts but also to a




NORTH SOUTH LANGUAGE FOR THE DECLARATION

At the same time, we &re prepared to continue &nd

develop practlcal cooperation with the developing countrles
through innovations witbin the World Bznk, through our
support of the work of the Regional Development Banks,
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commodity earnings, g through the encouragement of
privste capital flows llncludlng international arrangements
to. improve the conditions for private investment? and
through a further concentration of official assistance

€D Ly Thea topud ) ( Moa o2t
on the poorest countries. e seé a need for special
temporary arrangements to overcome funding problems for

é‘(—N shl}-fofm&mfmé}i_bﬁ_@.
salal glve

IDAL‘ spe01al encouragement to programmes
or arrangements des:.g;ned to- increase food znd energy

productlon in developing countries whlch have to import
these essentials.s In the field of balance of payments
support, we Jook /[forward tO PTOETreSS st the SeptembeT

TF Lnnual Meeting towards settling the increase in the
size of the d appropriate to the coming Eighth Quota

1
Review. .-t
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large extent upon cooperation among our countries and with other
countries in the exploitation of scientific and u-chnologi'cal
development. - We have to exploit the immense opportunities
presented by the new technologies, particularly for c\rcating new
employment opportunities. We need to remove barriers to, and to
promote, the development of >and trade in new technologies both
in the public sector and in the private sector. Our countries
will need to train men and women in the new technologies and to

create the economic, social and cultural conditions which allows

these technologies to develop and flourish. We have considered

the report presented to us on these issues by the President of

the French Republic. In this context we have decided to set up
promptly -a working group of representatives of our governments
and of the European Community to develop, in close consultation
with  the relevant international institutions, especially the
O.E.C.D., proposals to give effect to these objectives, jee—lmzyamy -
. aemem.. The group will be asked to submit its report to us by 31
: December '1982. The conclusions of the report and the resulting
actions ' will be considered at the next- Economic Summit to be

held in 1983 in the United States.




6 june 1882

STATEMENT OF INTERNATIONAL MONETARY UNDERTAKINGS

We accept a joint responsability to work for greater stability of the
world monetary system. We recognize that this rests primarily on
convergence of policies designed to achieve lower inflation, higher
employment and renewed economic growth ; and thus to maintain the
internal and external value of our currencies. We are determined to
discharge this obligation in close collaboration with all interested

countries and monetary institutions.

We attach major importance to the role of the IMF as a monetary
suthority and we will give it our full support in its efforts to foster

stability.

We are ready to strengthen our cooperation with the IMF in its work of

surveillance ; and to develop this on a multilateral basis teking into

account particularly the currencies constituting the SDR

We rule out the use of our exchange rates to gain unfair competi-

tive advantages.




-
Ve are reedy, if necessary, to use intervention in exchanpge marketls to

counter disorderly conditions, &s provided for under article IV of the

IMF articles of agreement.

-,

Those of us who are members of the EMS consider that these undertekings
are complementary to the obligations of stability which they have
already undertasken in that framework, ard—rccoprise—the roie—of—the
System in the furtherdevelepmentof stebitity i the dinterneticred

=eM.

7. We are all convinced that greater monetary stability will essist
freer flows of goods, services and capital. We are delermined to see
that greater monetary stability and freer flows of trade and capital

reinforce one another in the interest of economic growth and employment.
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DECLARATION OF THE SEVEN HEADS OF STATE ARD GOVERNMERT
AND REPRESENTATIVES OF THE EUROPEAN COMMUNITIES

In the course of our meeting at Versailles we have deepened
our mutual understanding of the _gravity of the world economic
situation, and we have agreed on a -number of objectives for urgent
action with a view to improving it.

we affirm that the improvement of the present situation, by a
further meduction of inflation and by.a return to eteady growth and
higher levels of employment, will strengthen our joint eapacity to
safeguard our eecurity, to maintain confidence in the demoeratic values
that we share, and to preserve the cultural heritage of our peoples in
all their diversity. Full employment, price stability and sustained and
balanced growth are ambitious objectives. They are attainable in the
coming years only if we pursue policies which encourage productive
investment and technological progress ; if, in addition to our am
individual efforte, we are willing to gjoin forces, if each country 18
gensitive to the effects of 1its policies on others and 1if we
collaborate in promoting world development.

In this spirit, we have decided to implement the following
lines of action :

_ Growth and employment must be inereased. This will be
attained on a durable basis only if we are successful in our eontinuing
fight against inflation. That will aleo help to bring down interest
rates, which are now unacceptably high, and to bring about more stable
exchange rates. In order to achieve thie essential reduction of real
interest rates, we will as a matter of urgency pursue prudent
monetary policies and achieve greater control of budgetary deficite.It
ie essential ‘to intensify our economic and monetary cooperation. In
this regard, we will work tovards a comstructive and orderly evolution
of the international monetary system by a closer cooperation among the
authorities mepresenting the currencies of North America, of Japan and
of the European Community in pursuing medium-term economic and monetary
objectives. In this respect, we have committed ourselves to the
undertakings contained in the attached statement.

- The growth of world trade in all its facets is both a
neceseary element for the growth of each country and a comsequence Of
that growth. We reaffirm our commitment to strengthening the open
multilateral trading eystem as embodied in the GATT and to maintaining
its effective operation. In order to promote stability and employment




through trade and growth, we will resist protectionist pressures and
trade-distorting practices. We are mesolved to complete the work of the
Tokyo Round and to improve the capacity of the GATT to eolve current
and future trade problems. We will also work tovards the further
opening of our markete. We will cooperate with the developing countries
to strengthen and improve the multilateral eystem, and to ezpand |
trading opportunities in particular with the newly industrialized :
countries. We shall participate fully in the forthecoming GATT
Ministerial Conference in order to take conmcrete steps tovards these

ends. We shall work for early agreement on the renewal of the OECD
export credit consensus.

-We agree to pursue a prudent and diversified economic

approach to the U.S.S.R. and Eastern Europe, consistent with our
political and security intereste. Thie includes actions in three key
areas. First, following intermational discussions in January, our
representatives will work together to improve the international system
for controlling exports of strategic goods to these countries and
national arrangements for the enforcement of security eontrols.
Second, we will exchange information in the OECD on all aspects
of our economic, commercial and financial melations with the
Soviet Union and Eastern Europe. Third, taking into account existing
economic and financial considerations, we have agreed to handle
cautiously financial relations with the U.S.S.R. and other Eastern
European countries, in guch a way as to ensure that they are conducted
on a sound economic baeis, including aleo the need for commercial
prudence in limiting ezport credits. The development of ecomomic and
financial relations will be subject to periodic ex-post review.

- The progress we have already made does not diminieh the need
for continuing efforte to economise on energy, particularly through
the price mechaniem, and to promote alternative sources, including
nuclear energy and coal, in a long-term perspective. These efforts will
enable us further to reduce our vulnerability to interruptions in the
supply of energy and instability of prices. Cooperation to develop new
energy technologies, and to strengthen our capacity to deal with
disruptions, can contribute to our common energy security. We shall
also work to strengthen our cooperation with both oil-ezporting and
oil-importing developing countries.

o - The growth of the developing countries and the deepening of
a constructive relationship with them are vital for the political and
economic well-being of the whole world. It ie therefore important that
a high level of financial flows and official assistance ghould be
maintained and that their amount and their effectiveness should be




inereased as far as poseible, with mesponsibilities ghared broadly
among all countries capable of making a eontribution. The launching of
global negotiations is a magjor political objective approved by all
participants in the Summit. The latest draft resolution circulated by
the Group of the 77 is helpful, and the discussion at Versailles showed :
general acceptance of the view that it would serve as a basie for !
eonsultations with the countries concermed. We believe that there i8 ;
now a good prospect for the early launching and succese of the global
negotiations , provided that the independence of the Specialised
Agencies is guaranteed. At the same time, we are prepared to continue
and develop practical cooperation with the developing countries through
inmovations within the World Bank, through our support of the work of
the Regional Development Banke, -through progrees in countering
instability of commodity export earnings, through the encouragement of
private capital flows, including international arrangements to improve
the conditions for private investment, and through a further
concentration of official assistance on the poorer countries. This 18
why we eee a meed for sepecial temporary arrangements to overcome
funding problems for IDA VI, and for an early start to consideration of
ID4 VII. We will give epecial encouragement to programmes OT
arrangements designed to increase food and energy production in
developing countries which have to import these essentials, and to
programmes to address the implications of population growth.

In the field of balance of paymente support, we look forward
to progress at the September IMF Annual Meeting towarde settling the

increase in the size of the Fund appropriate to the coming Eighth Quota
Review.

_ Revitalization and growth of the world economy will depend
not only on our own effort but also to a large extent upon cooperation
among our countries and with other countries in the exploitation of
scientific and technological development. We have to exploit the
immenee opportunities presented by the new technologiee, particularly
for creating new employment. We need to memove barriers to, and to
promote, the development of and trade in mew technologies both in the
public sector and in the private sector. Our countries will need to
train men and women in the new technologies and to create the economic,
social and cultural econditions which allow these technologies to
develop and flourish. We have considered the report presented to ue on
these issues by the President of the Fremch Republic. In this context
we have decided to set up promptly a working group of representatives
of our governmente and of the European Community to develop, in close
consultation with the appropriate intermational  institutions,
especially the OECD, proposale to .give help to attain these
objectives.This group will be asked to eubmit ite report to us by 31
December 1982. The conclusion of the report and the mesulting action
will be considered at the next ecomomic Summit to be held in 1983 in
the United States of America.




STATEMENT OF INTERNATIONAL MORETARY UNDERTARINGS

1. We accept a Jjoint responeibility to work for greater
stability of the world monetary eystem. We recognize that this rests
primarily on convergence of policies designed to achieve lweri'
inflation, higher employment and wrenewed economic growth ; and thus to"
maintain the intermal and external values of our currencies. We are
determined to discharge this obligation in close collaboration with all
interested countries and monetary institutions.

2. We attach major importance to the role of the IMF as a
monetary authority and we will give it our full seupport in ite efforts
to foster stability. :

3. We are ready to strengthen our cooperation with the IMF in
its work of eurveillance ; and to develop this on a multilateral basise

taking into account partiecularly the currencies constituting the SDR.

4. We rule out the use of our exchange rates to gain unfair
competitive advantages.

5. We are ready, 1if necessary, to use intervention 1in
exchange markete ‘to eounter disorderly conditions, as provided for
under Article IV of the IMF articles of agreement.

6. Those of us who are members of the EMS consider that these
undertakings are complementary to the obligations of setability which
they have aZv"eady undertaken in that framework.

7. We are aZi convinced that greater monetary stability will
assist freer flows of goods, services and capital. We are determined to
see that greater monetary stability and freer flows of trade and
capital reinforce one another in the interest of economic growth and
ormloyment.




