10 DOWNING STREET

From the Principal Private Secretary ; 30 June 1982

News Yo,

The Prime Minister and the Home Secretary met Mr Donald
Stewart in the Prime Minister's room in the House of Commons
yesterday afternoon to discuss the Falkland Islands inquiry
about which she had written to him on 22 June.

FALKLAND ISLANDS INQUIRY

The Prime Minister said that since sending her letter to
Mr Stewart she had seen Mr Michael Foot and Mr Denis Healey
and, subsequently, Dr David Owen about the inquiry. She was
seeing Mr David Steel later in the day. She had had in mind
originally a committee of only three members, but Mr Foot wanted
two Labour representatives. This meant that there had to be two
Conservative members. Mr Foot was anxious that at least one
Labour representative should be drawn from the House of Commons
and, possibly, from his front bench. The chairman would of
course have to be independent of the two main political parties,
but it was not easy to find a non-political figure who was SO
highly thought of that he would command widespread public confidence.
She had considered whether the chairman should be a judge, but
she was reluctant to involve a serving judge in a matter which
was both highly political and non-justiciable. These objections
did not, however, apply with such force to a retired judge. None-
theless, her search for an independent chairman was moving in
another direction. She also thought that there would be advantage
in having a distinguished ex-Civil Servant as a member of the
committee, and both the Labour Party and the SDP were content with
this suggestion. She had not sounded out any of the possible
members of the committee. She had wanted to consult the leaders
of the opposition parties first.

Mr Stewart said that he agreed that the chairman should not
be drawn from either the Conservative or Labour parties. He would
be content with an academic as chairman. He wondered whether
Mr Jo Grimond might be a member of the committee: he would be
seen to be impartial.

The Prime Minister said that one objection to Mr Grimond
was that he had never been in government and he would therefore
be at a considerable disadvantage. She wanted the committee to
work hard and fast, and she thought that it could complete its




task in six months at the very outside. It would have to go

back to the mid-1960s so that it could compare the immediate pre-
invasion period with earlier periods of tension over the Falkland
Islands.

Mr Stewart commented that 1965 seemed to be going back a
very long time, but this was not a major issue in his eyes. Plainly
the committee would need access to a lot of highly classified
material, and that aspect would have to be carefully handled.

The Prime Minister said that this was why she proposed that
the committee should be made up of members of the Privy Council.
They would be given access to whatever papers they wished to see.
Great care would have to be taken about what they said in their
report about intelligence and similarly sensitive matters. It
would be for the Government to decide what deletions, if any, were
necessary, but it would agree these with the chairman of the
committee

Mr Stewart said that he had no other points to raise and he
was content for the Prime Minister to proceed as she proposed.

I am sending copies of this letter to Michael Collon (Lord
Chancellor's Office), Brian Fall (Foreign and Commonwealth Office),
David Omand (Ministry of Defence), David Heyhoe (Lord President's
Office),Jim Buckley (Lord Privy Seal's Office), Keith Long

(Chancellor of the Duchy of Lancaster's Office), Jim Nursaw (Law
Officers' Department), Murdo Maclean (Chief Whip's Office) and
David Wright (Cabinet Office).

John Halliday Esq.,
Home Office




