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M l.P.Tor (NOT TO ALL): MEETING WITH SHULTZ: CHINA,

1. ON HONG &Ona, YOU TOLD SHULTZ THAT THE CHINESE HAD MADE IT
{EAR THAT THEY HAD NO INTENTION OF RENEWING THE LEASE ON THE
NEW TERRITORIES WHICH EXPIRED IN 1997, THEY ALSO WARTED TO
ASSERT SOVEHREIGNTY OVER HONG KOHG ISLAND AND SOUTH XOWLOON (WHICH
WOULD PRESENT US WITH OBVIOUS PROBLEMS IN THE FALKLAMNDS AND
GI BRALTAR CONTEXT! THE CHINESE HOWEVER WANTED HOMG KONG’S ROLE
AS AN INTERMATIONAL BUSINESS CENTRE TO CONTINUE, THEY HAD PRODUCED
AN OQUTLINE OF SCHEME WHICH wWOULD NOT WORK F;Lmuﬁi IT WOULD
NOT RETAIN THE ﬁt“"ﬂFHCE OF THE HONG KONG BUSINESS COMMUNITYe
THIS DEPENDED ON A CONTINUED BRITISH ADMINISTRATION, THE
PREIME MINISTE dn HER VISIT TO PEKING N EEPTFV?ER, wouLD TRY
TO EXPLAIN TO ;i INESE THAT A BF S ADMINISTRATION WAS

R AINTAIN CONFIDENCE AND THAT,

THE SOVEREIGNTY PROBLEM COULD BE|
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