Mr Giffard

PRIME MINISTER'S VISIT TO HONG KONG (26-28 SEPTEMBER):
LOCAL REACTIONS ON HONG KONG'S FUTURE

1. I attach a self-explanatory summary of Chinese press
coverage and public reaction sent from Hong Kong on
28 September.

2. The Prime Minister's remarks in a BBC Interview from
Peking that Britain intends to stand by the Treaties on

Hong Kong were generally well received in business circles

and were seen by many as a declaration of Britain's commit-
ment to Hong Kong. Subsequently, there was some disappointment
that at her press conference in Hong Kong Mrs Thatcher did not
reveal more detail of her talks in Peking. The 'South China
Morning Post' described it as 'a big let-down' because so
little was made known. However, it went on to say, in an
editorial, that Mrs Thatcher deserved 'a strong vote of

thanks for what she had achieved so far'.

3. The 'Hong Kong Standard' described Mrs Thatcher's
negotiating stance as 'more obdurate than many people were
expecting a tough stand in defence of many of the
things vital to the future of Hong Kong'.

Hang Seng Index

4. After a large fall of 83.74 points on 27 September
the Index fell by 23.96 points on 28 September and by
2.3 points on 29 September. It closed at 986.36 points,
with the US dollar standing at Hong Kong dollars 6.22.
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SUMMARY OF PRESS COVERAGE AND PUBLIC REACTION
TO PMS VISIT AND HK'S FUTURE (TUESDAY, 28.9,1682)

COVERAGE

The Prime Mintitsr’s progs conferonce ond luncheon speech -
yesterday dominatesd oll mujor Chinesa lsngusge novispapers as wall &8
all TV and redio newscests. The emphess was placed on Mrs. Thatcher’s
reassurance of British commitment to HK snd the validity of the treaties
poverning this territory., Both tha luncheon speach and tha press confersnce
were broadeast live by TV an.. - stations while most papers published
the verbatim, The two communist popers, Ta Kung Peo and Wen Wei Po
in their imside poga leads highlighted the PM's rumarks that it wes the
scommon alm to maintain HK's prosperity end the differences batwoen
Britain and. China werm rosoncilable, Extowmive pictorial covorage wias
given to Nirs. Thatehor's other ectivitios during the day. The HK Dally
News continued to publish colouy photographs of hor visit. Most papans
also reported that during the piess conference, some students and tocial
workers convergod outside the Legoo Chamber to protest zgainst the
PM's remarks on the validity of the trooties ond the undctirchle housing
conditions in HK respoctively.  In an exchaivo report, quoting sources:
in Beijing, Ming Peo ¢oid that the Sino-British talia on B would begin in
November, first at smbczsedorial level, then upgraded to ministarial
level befors a final round botweon the leaders of the two nations.
China had formad a throe-men committse comprizing a Vice Foroign
Ministar, Mr. Zhang Wenjin, Director of West European Department
of the Foreign Minktry, Mr. Wang Banzuo snd a senior Foreign Minkuy
official, Mr. Li Guang, The Ming Pso claimed that Britain hed sko set
up 8 mmﬁ comenitios compising Mr. Douglas Burd, the British
Ambessador in Belilng, Sit Purcy Credock snd his first socrotary, The
British delagation would bo resporaible to the Prime Ministor, The
report said the Governor, Sir Edwerd Youda, would not toke part (n
tha talks becalso his prosonce would drew a lot of publicity and
attention and would give riso to unnacessery spoculstion, But he
would channel HK's viows 1o the dakegation, |




PUBLIC REACTION.

Mrs. Thatehar's luncicon spaech end Prass conference
yestorday received faovourabie reaction lsrgply from business circles.
Chairman of the HK Genersl Chamber of Commerce, Mr. John Marden
said the PM’s remarks hed a positive and strong impact on sustaining
iwestons’ eonfldonce, whits its exscutive director, Mr. Jimmy MeGrogor
was satisTiod with tha promiza made by tha PM snd was deeply Impressed
by her firm and sincers sftitude towsids the question. President of
Chinese Manufocturars Associution, Mr. Ngai Shiukit ssid the mssurance
given by M. Thatchor a3 the incumbent PM should be 8 confidence
booster. President of HK Rcal Estates Dovelopors Associstion My, Fong
Yun-wah said people should have faith in leaders of China and Britain
in their sndoavour to work out a tattlament for HK. To boost paopla’s
confidance, ho suggosted the Govemment launch massive development
projects in the New Territorios,

Reaction from the scadomics was mixsd, In a panel discusilon
on Radio 1 [Chinesa) mmodliataly sfter the Press conference, Dr. John Young
of Hong Kong Unlversity said poople becoma more confused bocsuss of the
ditforencos betwsen Britain and China over the quastion of soversignty which
emerged from her visit. A columnist of South China Morning Post, Miss
Margeret Ng sald Mirs, Thatcher qualifisd her remarks on the validity of
the treatiss govaining HIK by saying those agreoments could be varled.
This indicated that there was room for compromise, Naws commentator
of TVB-Pearl Mr. Rucsel| Spurr said Mrs, Thetcher wes more revealing
than she was in Beijing and it now seemed 1o bs & Iittle more hopeful
thst en sccepiabls solution to HK's futurs would be found even though
she did not say how, Chairmsn of Unifled Stock Exchango of HK -
Mr. Woo Honfal sttributed the thares plunga yesterdey to the lack of
concrets results in Mrs, Thatchers talks with Chinesa leaders on HK,
bust the Becratzry Genaral of Chinaze Manufacturers Association, Mr. J.P. Lea
 sald the stock market wss s0 unpradictable and the fall had nothing to
. g0 with Mri. Thatchor’s trip. Miss Margarot Ng end Dr. John Young

. expressed doubts about Mire. Thaicher’s amdction that the Nationality Act

had not changad Britian’s commmitment to HK. They belioved by enscting
'tt'lh legislation, Britein had shut s door to local residents.




EDITORIALS

The Hong Kong Economic Journal observed today in it
editorial thet the Prime Minister’s inistonce on the validity of the
treaties poverning Hong Kong showsd that she wis 8 statesman of strong
charactor who, though holding fast to principkes, was not an cutstanding
negotintor. Assassing her achievements in the Baijing trip, the peper felt
that Mrs. Thatcher shouki have hoen more tactful on the question of
soversignty over Hong Kong. .For instsncs, she should hove agreed with
the Chincse leaders that the soversignty question should be reconsidered
and unequal treaties varisd, In this way, she would not compromisa
principles i tha k239, but would creats 8 mora favourable atmosphere
for talks. “We can't believe that her China trip will promote the
friendship batwoen the two nations,”” the paper said, “'On the contrary,
Chins and Britain are now ssen to have drifted evon further spart on
the Hong Kong question aftar the Beoijing discussions.” But perhaps,
the Prime Minister’s groatest achiovoment in her Far East tour was thet
most Hong Kong poople, whose impraszlon of her had been “neurtrai,”
would not think badly of her because of her insistonco on the troates and her
pledga to sccept responsibility towsrds local rsidants.  Nevertheloss, from a
more positive angle, Mrs. Thatcher's honeat and pprsistent stand would compal
China 10 reatiess the way it handled the unoqual tresties. Ako, diplomatic tolks
on the future of Hong Kong guostion would be more straightforward and on
early solution to 1857 could be expected, “While Mrs., Thatcher’s persona!
schigvernent in har China trip ks debatable, the news sho has brought us is
very precious Indsad,” the paper concluded.

Ming Pao argued that China's stand on the quaestion of soverelgnty

over Hong Kong wes basically the sama as Britain's. The paper held that

. their differsnces lay only in the way they expressad themeoives and the

| aspects they emphasized, According 1o tha papor, China had, in elfect,
always obsorved the thres unoqual treaties governing Hong Kong. Otherwise PLA
soliders would hava marched right soross Lo Wu in 1948, The nation's
declaration thet "“unequal treaties must be abrogated’’ did not moan that
"urequal treaties have boon abrogsted,” the paper noted. As & member of
the civilieed world, China was still observing treaties which had not yut
boon nullified. The best way for China to regain sovoroignty over Hong
Kong was of course to reach a new sgreament with tha British and to
invalidate the old, unsqual treatks instoad of regaining soveceign right




by force. Therefora, the common principle for Britein and China on the
gquestion of sovarsignty over Hong Kong was: to maintsin the ststis quo
prior to the sbolitlon of tha old troaties and to hold negotistions if the
status quo was 1o be changad. Noting that the 1997 question was 8 vy
somplex ksus, the paper said simple and stralght forward solutions might
not be in the bost interests of China and Hong Kong.

Wah Kio Yat Po bolleved that the “divergence of views between
China snd Britsin on Hong Kong's sovereignty was likely to be reconciled
during the fortheoming Sino-British diplomatic tolks. The psper wos
commaenting on Mrs. Thatcher's refteration ut yettarday’s Press conforonce
that Britain would take up morel responsibility for upholding the territory’s
prosperity and stability snd insistanca on tho validity of the thres treatles
governimg Hong Kong. While concading thot the two nations were

widaly differont in their views on Hong Kong's soverelgnty, the
paper urged tocal residents not to worry. ' It noted that Mrs. Thatcher
had 8 resoluts end clear view on the question of Hong Kong's sovereignty.
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