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PRIME MINISTER

Future of Hong Kong

I attach Sir Percy Cradock's account

of his discussion with Vice Foreign Minister

Zhang Wenjin today. It is not very
——, g . -
encouraging but I am sure that we must

elways remember that the Chinese are still

standing on their opening position - tﬁg}

may move later if we adopt the right approach.

Percy Cradock will send his recommendations

tomorrow on how we should proceed. We sharll

then let you have advice. P’”(’,

The Governor will say in his speech
tomorrow that, following your visit, contacts

with the Chinese have now begun.

Adc.

5 October 1982
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8 FCO (DESKBY 0512002)

00 HOMG KONGB(PESKEY 051200Z)

GRS 60

SECRET
DEDIP
DESKBY BOTH 0512002

FM PEKING 051100Z OCT 82

TO IMMEDIATE F C O
TELECRAM NUMBER 621 OF 5/10/82

REPEATED INFO IMMEDIATE HONG KONG (DESKBY 051200Z) (PERSONAL

FOR GOVERNOR) ks°“
PERSONAL FOR DONALD /()SL%
MIPT: CALL ON ZHANG WENJINs HONG KONG TALKS:

PUBLICITY

1.1N VIEW OF PARA 10 OF MY IPT IT SHOULD NOW BE PQSSIBLE TO

INCLUDE IN THE GOVERKOR'S LEGCO SPEFCH A REFERENCE ON THE

LINES OF THE AGREED FORMULATION (PARA & OF YQUR TEL NO 4é66)
AND TO RESPOND TO PRESS ENQUIRIES IN THE SAME SENSE,.
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SECRET
FM HONG KONG 250948Z OCT 82

TO IMMEDIATE FCO
TELEGRAM NUMBER 1117 OF 5 OCTOBER

FOLLOWING FOR DONALD FROM GOVERNOR

YOUR TELNO 889: FUTURE OF HONG KONG

THE FALL IN THE VALUE 'OF THE HONG KONG DOLLAR OVER THE PAST WEEK
IS OF GREATER CONCERN THAN THE FALL IN THE HANG SENG INDEX, THOUGH
THE LATTER HAS ALSO BEEN PRONOUNCED. THERE ARE A NUMBER OF FACTORS
AT WORK, INCLUDING THE STRENGTH WORLDWIDE OF THE U.S. DOLLAR,

THE OUTLOOK FOR WORLD TRADE AND THE DULL STATE OF THE PROPERTY
MARKET HERE. BUT THE MCST (MPORTANT INFLUENCE HAS UNDOUBTEDLY BEEN
NERVOUSNESS ABOUT THE FUTURE IN THE LIGHT OF THE PRIME MINISTER'S

TALKS IN PEKING AND FUELLED BY THE VARIOUS STATEMENTS AND
ART ICLES ABOUT SOVEREIGNTY WHICH THE CHINESE HAVE PUT OUT SINCE.

I SHALL OF COURSE DU WHAT | CAN TO CALM THE SITUATION AND BOLSTER
CONFIDENCE IN MY LEGCO SPEECH TOMORROW.

YOUD
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