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itd IMHEDIATE HOMNG KCOWNG (PERSCHAL rOR GOVERRAOR),.
PERSONAL FOR DONALD
MY TELNC 620: CALL ON ZHANG WEMNJIN: HONG KOWG TALKS

1, THIS #AS A CCURTECUS AMD FRIENHDLY 3UT VERY FIRM ZACHAN IHALG
TOGK A HARD LIHE AND STUCK CLGSELY TO {T. HE S CF COURSE Ci A
TIGHT REI#H, HE REPEATEDLY HARPED ON THE SOVEREIGHTY ''PREMISE

OR '"'PRE=CONDITION'', | GAVE HIM A MUMBER CF GPPCRTUHITIES TO
CLARIFY WwHICH HE MCANT, BUT HE USED THE TvwO WORDS INTERCHANGEAELY
HE DENIED THAT SCVEREIGNTY AND ADMINISTRATION WERE SEPARABLE AND
RéIHFGRCED ZHAQ'S REMARK TQO THE PRIME MINISTER, THAT BRITICH
DMINISTRATION WAS GUT OF THE QUESTION.

2. ALTHOUGH ZHANG GAVE NOTHIHG AwWAY, THERE WERE TwO POSITIVE POINTS
I WHAT HE SAID, FIRST HE AGREED THAT TALKS CQULD EBEGIN DESPITE

THE 4AJOR DIFFERENCES CUTSTANDING, EVEN THOUGH THE PROBLEM OF THE
PREMISE WOULD BE ENCOUNTERED IMMEDIATELY. SECONDLY HE SAID THAT IF
iT WERE NOT POSSIBLE TO SOLYVE THE GQUESTION OF SOVEREIGNTY TOTALLY
WE SHOULD AT LEAST REACH A '"'SETTLEMENT i PRINCIPLE'' OF THE
GOVERE IGHTY QUESTICN SO THAT DISCUCSION QF THE MAINTENANCE CF
PROSPERITY AND STABILITY COULD PROCEED.

3. AS TO WHERE WE GO FROM HERE, WE APFEAR TO HAVE T®O OPTIONS:
(A) TO RETURN TO THE CHANRGE WITH ZHANG AND SEEK TO PERSUADE HIM
THAT SCVEREIGHTY CAN ~BE CONSIDERED ONLY AFTER WE HAVE

DEALT WITH THE ADMINISTRATIVE ARRANGEMENTS

(B) TO BEGIN TALKS IN THE KNOWLEDGE THAT w; SHALL RUN INTO [MMEDIATE
DIFF ICULTIES ON SOVEREIGNTY.

Le IN MY YIEW ZHAMG WILL NOT BE MOVED FROM HIS POSITION BY ANOTHER
APPROACH ON THE LIKES OF f:T: FURTHERMORE IT IS IMPORTANT FOR US

AND FOR CONFIDENCE |IN HONG KONG THAT WwE SHOULD GET INTO TALXS AS SOOM
AS POSSIBLE. 1| BELIEVE THAT WE SHOULD DO SO EVEN THOUGH WE KNOW THAT
THE '"*PREMISE'' wILL CAUSE US DIFFICULTIES. WE SHALL HAYE CCHCEZED
NOTHIKG ON PRINCIPLE, IT MAY PROVE HARD TO KEEP THE TALKS MOVIAKG,

YT PERHAPS HNOT IMPOSSIBLE. THE CHINESE W!iLL PRESUMABLY WISH TO

AVOID A BSREAKDOWN., WE COULD EXPLORE WHAT THEY MEAN BY A_'"'SETTLEMENT
IN PRINCIPLE' AND IT IS JUST POSSIBLE THAT A STRONGER ASSERTION OF
OUR GENUINE INTENTION TO CONSIDER THE SOVEREIGNTY QUESTION EVENTUALLY
wiLL PRODUCE A CORRESPCMDING MOVEMENT FROM THE CHINESE, ONLY WHEN
TALKS BEGIN CAN WE EXPECT TO INFLUENCE THE{R COURSE.
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AiD AVOIDIHG ANY 1MPRESSION THAT WE WERE SUCCUME

G EVEN MORE
4
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T2 PRESSUR

EMTERING TALKS O HIS Pie RECCHMMEME THEREFURE THAT | 3c

{HSTRUCTED TC 4AKE A SECOND CALL O ZHAKG RESTATINSG GUR POSITION N
T e m——

STROHGER TERMS, AWD THEN PROPUSING THAT %E SHOULD 2ESIN TALAS CESPITE
A=

THE DIFFERE! He T N US ON BASIC PCINTS. I8 LUING S0 | #)5kT

I ADDITION DES HE |DEAS A30UT THE FIRST STAGE OF THE TALKS

I PARA 8 OF MY TELHO S1l. | COULD TELL ZHAHG THAT SIHICE WE

PROPGSED IN ANY CASE TO START BY ASKING TO ELA2GRATE

Gh THEIR I5EAS OH THc ADHINISTRATICY OF HOHG XOHG ArTER 13‘??, THIS

WouLl BY JEFINI|IOR 2E ON THEIR PREMISE, EVEN IF WE DID MCT ACCEPT

1T, WE WOULD IN EFFECT EE TREATING THEIR PREMISE AS A WORKING

HYPOTHESIS. 3UT THEY SHOULD BE IN NGO DCUBT THAT WE ARE 0T

COMMITTEL TO (T,

&% |F, WHEN SUBSTANTIVE TALKS HAVE BEGUN, TH E SUSPECT,
ARE NOT FULLY SATISFIED BY THE LI4E RECOMMENDED IN THE LAST FOUR
SENTENCES OF MY PARA 5 ABOVE AND WE RUN STRAIGHT UP AGAINST THE
PROBLEM OF THE SOVEREIGNTY PREMISE, IT MIGHT BE POSSIBLE TO. FIHE
THIS 3Y A FORMAL STATEMENT ON SOMETHING LIKE THE FOLLOWING LI¥
BEGINS. WE HAVE TAKEN FULL ACCOUNT OF AND GIVEH FULL WEIGHT TO THE
CHINESE POSITION OM SOVEREIGNTY, @E HAYE NO INTENTION CF AVOIDING THE
ISSUE, BUT CAN QLY TAKE DECISIONS OM THIS POINT WHEN THE OTHER
ASPECTS GF THE CUESTION HAVE BESH SATISFACTORILY DISCUSSED. WE
UNDERSTAND THE CHINESE PREMISE AND ASK THEM TO UNLERSTAND QURS.

WE ARE PREPARED TG CONDUCT DISCUSSIONS ON THE BASIS OF THIS UNDER=-
STANDING AND ARE FULLY CONSCIOUS OF THE CHINESE POSITICN OH
SOVEREIGNTY, ENDS. WE MIGHT NEED TO BACK THIS BY EXPLAINING IN
STRUNGER TERMS WHY NO BRITISH GOVER#MENT CGULD AGREE TO CEDE

SOVERE IGNTY & |THOUT REFERENCE TO PARL IAMENT.

7. PARA 6 ABOYE IS ONLY PRELIMINARY THINKING AND WE SHALL NEED
TO CONSIDER MORE DEEPLY HOW WE MIGHT ACHIEVE QUR FIRST OBJECT IN
THE TALKS OF GETTING THE CHINESE INVOLYED IN DISCUSSION UN
PRACTICAL DETAIL WITHQUT COMPROMISING QUR PRINCIFLES.
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PRIME MINISTER i
T

HONG KONG L-« z

I sent you last night Sir Percy Cradock's
account of his discussion with the Chinese
on 5 October. I now attach his recommen-

dations as to the next steps. These are

being considered in the FCO and I aim to
let you have advice, on the basis of which

you can take a decision, tomorrow (Thursday)

night.
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